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PLAIN WORDS FOR BANKERS. 
BY A CASHIER. 


In reading a late number of the Bankers’ Macazivg, I noticed, among 
a list of eases, some, where judgment had been entered against a defend- 
ing bank. In other suits ‘the notary was at fault, and thus in many 
States directly involving the bank which employ ed him. The errors 
which resulted in the former cases arose from the ignorance of the 
cashier or his clerks, and the bank paid the penalty. The stockholders 
thought it very hard, and perhaps blamed the court. We venture the 
point, however, that if a bank loses through the ignorance of its servants it 
is ajust recompense for, and proper commentary upon, the folly of keep- 
ing men who are unfitted for their situations, either by stupid neglect or 
uninformed minds. 

And why not? Can aman be expected to step into a bank from a 
store or workshop, and, knowing nothing of the rules of negotiable paper, 
for instance, more than he would have acquired in ordinary business 
routine, at once, without preliminary study, familiarize himself w ith the 
intricacies of banking law, or with its plainer points? Surely not, and 
there are cases enough around us to prove this. 


The fact is, a large number of our smaller banks are not more than 


half managed. Good men often accept situations as cashiers when they 
31 
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are not paid enough to keep a decent man: honest. He is surrounded 
by men as directors, all like himself, ignorant of banking as the science 
is in its true sense. He stumbles along for a year, and with the aid of a 
friendly bank commissioner, or neighboring veteran, manages to get 
through somehow—feeling half ashamed to look his best correspondent 
in the face, and wondering why his bank does not succeed as well as 
some institution in the adjoining county. 

Those slippery coupons have jaundiced his cash. He has overlooked 
an important indorsement on a check, and he must needs wait a week 
before he ean find his customer. His ledgers will not balance, and his 
monthly statement from New York reaches him Saturday night and 
spoils his Sunday devotion. And many country cashiers know to their 
sorrow what it is to have a banking reputation ; it insures the adjustment 
of half the accounts in the place, and good advice enough is asked for 
to keep a prudent lawyer, if it was but charged for. 


In the city the trials are of a different character, but not less scarce 
to an unpractised cashier. New questions arise almost daily in these 
days of new experiences, where the old routine and rules are not appli- 
eable. 

The times are full of competition, and it needs smart men, of liberal 
ideas, well balanced minds, and prompt habits, to give to any bank its 
proper standing. A slow man, or a person who is not equal to his busi- 
ness, will surely fall behind, and the bank suffers. We do not mean 
rashness, but efficiency ; not smart, as a splendid financier, but able and 
enterprising. Men, with brains to perceive, hearts to feel, and hands to 
execute. Not rough, coarse men either, for a banker should be a refined 
person, possessing a kindly nature for those darker hours when friend 
must say to his best friend and near neighbor, “No!” and yet say it so 
that even the denial shall show the depth of sympathy. 


Our cashiers are too often simply clerks, and altogether too frequently 
are they found too intimate with the ways of “the street.” There is 
something wrong where the bank gets but half of the man. Where is 
the trouble # 

In a majority of the banks the officers are not sufficiently paid. To 
be sure, they may get enough to live on, but that is not the kind of 
reward which they earn. The custody of thousands, the wear and tear 
of body and mind from so close application day after day, and the fur- 
nishing so large a bond, are not repaid by the salary too often allotted to 
modest men in our smaller cities. The pay should be large enough to 
enable him to lay by a reasonable amount each year, and to allow him 
to live in.good, comfortable style, and bring up a family without pinch- 
ing. Straiten a good officer’s pay, and in nine cases out of ten you will 
narrow the man. If a bank cannot afford to pay a good man his worth, 
the man will find his worth in another place. Develop the officers and 
you develop the bank; for in how many instances is it that the bank, 
after all, is but some one man who has brains and nerve! Not always 
president and directors or cashier make the bank, but one man. 


Another great mistake is, that there is not sufficient attention paid by 
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the superiors to the juniors growing up around them. Young minds 
seeking knowledge, with habits of thought and life forming, need culture 
such as is derived from a judicious course of reading from works on 
banking. To this end every bank should have on hand a well selected 
set of books so that clerks can have free access to them. And here it 
is that many of our larger institutions are at fault. They are content 
with a punctual attendance at the desk and a fair handwriting, thinking 
not that the growth of their own bank lies In THE BRAINS OF THEIR 
cterks, A cashier is not omnipresent, and clerical duty is for the most 
part to be depended upon. To protect your larger banks from losses and 
your smaller ones from dearth, give books to your clerks, and see that 
they read them. Gentlemen now in active life whom we respect, spend 
part of that which is now wasted in lawsuits, caused by gross blunders 
on the part of clerks who know no better, and fill their minds with clear 
points of practical law and current banking topics. 

You owe them this, morally. The employer is, to a certain extent, 
bound to look after the best interests of his servants. To protect the 
younger from bad companions, to warn them against a prodigal use of 
their salaries, to value their time, to enjoin upon them a respectful 
observance of Christian morality, and generally to elevate their charac- 
ters by cultivating their desires for other pleasures than those simply 
sensual, 

We think it a part of a manager’s duty to know that his clerks are not 
bad men when out of the bank. The time spent in reading is time 
saved, it may be, from a place where the seeds of dishonesty are laid. 
Of late years it has been too often illustrated that the first intimation 
the bank had of a clerk’s gross immorality, was his fall, and the bank’s dis- 
grace. We say bank’s disgrace, but the public say president and cashier. 

It is human nature that if a person is well informed upon matters of 
daily interest, or of some particular object, he will become interested in 
those matters as they transpire around him. The student of history 
loves to watch its unfoldings, The student of banking grows enthusias- 
tic in his profession, and the habit of study and inquiry forming, his 
mind becomes eager for a greater scope of reading, a broader field in 
which to roam. In this manner, the mind expanding, grows more 
equally balanced, the character steady and dignified. 


Again, the bank cannot afford to let its clerks grow up in ignorance of 
their business, Quite likely a poor clerk may be employed cheaper than 
a skilful one, but his work will be cheap work. Cheap clerks are no 
better economy than low-priced goods, A well read, moral young man 
will make his mark in any bank. He may start low, and have a long 
race to reach the higher positions, but he will be felt,—and that too, with- 
out in any way intruding his opinions or offices upon his seniors. 
Although the “board” may be close on the salary question, yet they 
will soon practice their nice economy in getting the most for their money 
in the way of service rendered at the respective desks. And even if Mr, 
Cashier be a little dull or old, yet he will repose the greatest confidence 
in his most intelligent clerk, So that daily life proves our point, that 
we all seek the most skilful for our aids; and then, why not grant to those 
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around us the means of thus becoming our helpers? A bungling, igno- 
rant clerk will cost more by a stroke of his pen than many years’ ” sala ary. 
His want of knowledge of a few practical points may inv olve his bank in 
aloss of thousands. And the clerk is not wholly to be blamed, for he m: wy 
not see the importance of his place till he is told, and knows not some 
subtle law or sly evasion of a tricky dealer till his mistake has nearly 
ruined his reputation with his employ ers, Let our young men have the 
advantages which were denied to us who had to Jearn by our failures 
some of the cardinal points of our profession. 

A bank library will pay. But to you, young men, most of you juniors, 
books may be brought, and you may be urged to read and study up your 
business and to know it thoroughly, 3 yet it rests with you after all; If 
you are in earnest you will be employ ed by an earnest bank. Live men 

rant live clerks; clerks who are growing; who can give good advice 
he we it is asked ; who know all the ‘points “of their vocation ; who do their 
work as weil asit can bedone. Anintelligent cashier is not afraid to have 
his clerk as well informed as himself, and would esteem it no reproach to 
find himself corrected on an important question. W. E.G 


LIABILITY OF SAFE MAKERS FOR LOSSES FROM THEIR 
SAFES. 


Supreme Court of New York, December, 1866.—Before Justice Barnanrv. 


Sansorn v. Herrine & Co.—This suit was brought by an_ Illinois 
banker, to recover some $26,000, placed by him in a chest sold by 
Herring as burglar-proof. It appears that, ‘being greatly troubled by 
the necessity of carrying his money, &c., about with him, he applied, 
in 1862, to the agent of the company, stating his trouble, and asking 
him for a burglar-proof chest. He was shown the one ultimately picked, 
and two or three others. He went round to Lillies’, saw their safes, 
came back with a friend, and asked the agent if he would warrant the 
chest. He said, of course he would. The plaintiff inquired, what if a 
burglar should break in and steal? The agent said such a thing eould 
not happen. 

This is the testimony of the plaintiff; and he further testifies, that 
he was told the other chest shown him, at a higher price, and with a 
superior lock, was said by the agent to be no better for his purposes. 
The chest and safe, costing altogether $300, were placed in the plaintiff’s 
office, in a warehouse without regular occupants, and some two years 
later broken into by burglars, who, after removing the lock knob, drove 
in the spindle, tearing off the lock—a Hall lock—and thercby freeing 
the bolts. This appears to have been done within half an hour, The 
plaintiff claims, first, that there was an express warranty; and, second, 
that the implied warranty, that the box should be of the best manufacture, 
was violated; and the defendants are thus liable. 

The chest was the lowest grade of its kind, and was not broken, the 
lock being simply forced off; and the day was occupied with the 
evidence of experts, testifying to the comparative merits of different 
locks, and to the propriety of putting additional safeguards in the 
burglar-proof safes. 
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STATE FINANCES, 


L—Missouri, I1,—North Carolina, W1.— Tennessee. IV.— Virginia, 
V.—Georgia. VI.—Alabama, 


Tue State Legislature passed an Act on the 6th of March, 1866, pro- 
viding for the consolidation of the entire railroad debt of the State, 
according to which its total amount on the 1st of January, 1868, will 
be $30,199,050. The details are thus given :— 

Original Accrued Total 
Principal. Interest. Amount. 
Pacifie Railroad $7,000,000 $2,940,000 $9,940,000 
Pacifie Railroad Southwestern ; 4,500,000 2,030,000 6,530,000 
North Missouri Railroad 4,340,000 1,827,000 6,177,000 
3,500,000 1,470,420 4,971,420 
650,000 273,000 923,000 
700,000 294,000 994,000 


Companies to which issued. 


ME UMN I o55ic5 654.486 sienaierin oe: $ 20,701,000 $8,834,420 $ 29,535,420 
tevenue Bonds for interest of 1859.... 431, 000 232,630 663,630 


Total Railroad and Revenue $ 21,132,000 $ 9,067,050 $ 30,199,050 


From the above there is to be deducted the amount paid in coupons 
and bonds by the several State banks, and by the late owners of the 
Platte County Railroad, being about. $200,000. 


34,4 
2, 


Rate In’t. Principal 
per ct. due. 


State Bonds. . $ 602,000 1833 
State Bonds for Railroads. . 13,701,000 1871-1889 
State Bonds—Pacific Railroad..... 7,000,000 1872-1887 
State Bonds—Han. & St. Joseph... 3,000,000 1872-1885 
Revenue Bonds.........sscccccsecceses 431,000 1866 
The consolidated bonds, to be issued in exchange for the original 
bonds with accrued interest added, will bear interest “for the four years 
from January 1, 1868, at the rate of three per cent. only; for the four 
years from January 1, 1872, at the rate of four per cent.; and for the 
four years from January 1, 1876, at the rate of five per cent.; and thus 
increasing by quadrennial periods to six, seven, eight, nine, and ten per 
cent., will retain the latter rate until their maturity, January 1, 1918. 
This wili average 7.76 per cent. per annum simple interest through the 


fifty years. 


Principal. 
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T].—NortH Carona, 


The amount of bonds issued by the State of North Carolina previous to 
the act of secession of May 20, 1861, was $9,749,500, the details of 
which are given below. On these securities there is now past due and 
unpaid coupons to the amount of about three millions of dollars, which 
the Treasurer proposes to fund into six per cent. bonds, and which 
will make the total ante-war debt $12,749,500. 


o : a Principal. Interest. Amount 
For what purpose issued, Iesued. Due. When. Where. Outst’g, 


Maks DOB, 6o0cccccccvcccsecscsvcoccccoses taleigh. $ 53.000 

F. & Wtn. Plank Read, registered "5 69-72 Raleigh. 120.000 
Gaston & Weldon Railroad, &c. 64-65 Ja N.Y. = 152.000 

North Carolina Railroad 53- 83-85 Jan. & July N. ¥. 2,000,000 

North Carolina Railroad...........0.sesseeee 5 1885 Apr. & Oct. N.Y. 1,000,000 

F, & Centre Plank Road iE T5-TS Apr. & Oct. > # 31,000 
F. & Centre Plank Road 56-58 “T6-TS Jan. & July .¥. 19,000 
F. & Warsaw Plank Road 35-57 T5-TT Jan. & July : ae 10,000 
Tar River 1856 1886 Jan. & July % 6 15,090 
Insane Asyluin 56-58 °66-"68 Jan. & July - ¥. 100.000 
Insane Asylum 1857 1867 Apr. & Oct. » Ke 15,000 
Insane Asyluin 1859 1889 Jan. & July A. ¥. 10,000 
Atlantic & North Carolina Railroad 6-57 «= °S6-"ST_ Jan. & July - ¥. 1,066,500 
Atlantic & North Carolina Railroad oe 1857 1887 Apr. & Oct. . 400,000 
Albemarle & Chesapeake Canal S759 = "ST-SS_ Apr. & Oct. . ¥. 850,000 
Western Railroad 59-60 °S0-"90 Apr. & Oct. | 2 500,000 
Western Railroad 1860 1890 Jan. & July - Y. 100,000 
Western North Carolina Railroad 56-60 *S6-90 Jan. & July . Y. 530,000 
Western North Carolina Railroad 57-60 ‘*si-90 Apr. & Oct. - ¥. 663,000 
Wilmington, Charlotte & Ruth. Railroad.... 1860 1890 Jan. & July ~¥. 400.000 
Wilmington, Charlotte & Ruth, Railroad.... "60-61 ‘60-61 Apr. & Oct. .Y. 650,000 
Cartels PArPOGer 6.66. 0 ccccccss cccecssccocices 1859 1860 Jan. & July > Be 72,100 
Certain purposes, 1860 1s70 Jan. & July - Xe 94,900 
Certain purposes 59-60 °*S9-90 Jan. & July o ae 714,500 
Certain purposes 1859 1889 Apr. & Oct. -Y¥. 475,500 
Cape Fear and Deep River 1860 1890 Jan. & July . We 100,000 
Cape Fear and Deep River (assessed) 1855 1865 Jan. & July y.. ¥. 100,000 
Cape Fear and Deep River (assessed) 1856 1s7é6 Jan. & July 100,000 
Cape Fear and Deep River (assessed) : ‘ Jan. & July le Be 100,000 


Total issued before May 20, 1361 ¢ 9,749,500 
All of the above bear interest at the rate of six per cent. per annum. 
During the war, the State issued bonds for purposes of internal it- 

provement, to the amount of $1,619,000. For purposes connected with 

the war, bonds were issued to the amount of $12,871,500, of which the 
following are the details :— 


For what purpose issued. Issued. Due. Rate. Amount. 
1862 1892 $ 136,500 
1863 1893 6,941,500 
1,364,500 
1862 1882 4,429,000 


Defence. 

Ways and Means......... 
Confederate Tax ‘ 1862 1882 
Defence... 


Total War Debt cman idéccesisedtenswenpisentesccow Seen er 


In March last, the Legislature authorized the issue of an amount not 
exceeding three anda half millions of bonds bearing six per cent. interest, 
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dated January 1, 1866, and payable thirty-four years thereafter, for the 
purpose, (1), of paying coupons due upon bonds issued under acts 
prior to the date of the secession of the State, amounting to about 
$2,500,000; (2), to pay coupons maturing in 1866, about $650,000 ; 

and, (3), to liquidate bonds maturing in 1866, amounting to $364, 000, 
These are known on the market as the “ New Sixes.” 


III.—Tennessee. 


The issues of the State of Tennessee include $2,347,340 of Improve- 
ment Bonds, bearing five per cent. interest ; $2,115,400 of Improvement 
Bonds, bearing six per cent. interest; and $13,911,900 of Railroad 
Bonds, known as “ Long Bonds,” also six per cents. The debt itself is 
classified under different heads, and the following shows the total 
amount of each, and interest due to January 1, 1866 :— 


Original. Interest. Total. 
State Debt proper $ 3,894,607 $ 849,553 $ 4,744,160 
State Bonds loaned 14,006,000 3,769,507 17,775,507 
State Bonds indorsed 2,207,000 1,550,680 2,759,680 


Aggregate debt and liabilities. . $ 20,107,607 $5,169,740 $25,279,347 


By an Act of the State Seatite passed November 3, 1865, the Gover- 
nor of the State was authorized to issue the six per cent. coupon bonds 
of the State, bearing date January 1, 1866, and payable January 1, 
1892, to an amount sufficient to pay off all the bonds and interest past 
due, as well as that to fall due January 1, 1866, or bonds that may fall 
due in 1867, said bonds to be similar in every respect to the bonds issued 
under the Act of February 11, 1852, and the acts amendatory thereof. 
This issue is known on the market as the “ New Bonds.” 


IV.— Virani. 


The whole debt of the State of Virginia, including acerued interest 
to January 1, 1866, amounts to $42,000,000, and its liabilities on guar- 
antee, beyond the liabilities already become absolute debt, amount to 
several millions more. 

The amount of debt outstanding July 1, 1865, is thus stated by Gov- 
ernor Pierpont in his last message to the Legislature :— — 


State Bonds, six per cent., registered $ 21,888,398 
State Bonds, five per cent., registered 108,000 

Total registered (or home) debt...........sceccccsccccccccece $21,996,398 
State Bonds, six per cent., coupons, payable in New York........ 11,108,000 
State Bonds, five per cent., coupons, payable in London 1,865,000 


DOU COUR BONG. oath esccaiciech so bsadedecewetisubeeeseeewe $ 12,973,000 
Aggregate amount 34,996,398 
Interest unpaid, July 1, 1865 5,071,337 
Guaranteed Bonds, for which the State is liable 822,855 
Interest thereon to July 1, 1865 saa 197,726 


Aggregate to July 1, 1865 $ 41,061,316 
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The interest for the last half of 1865 would be $1,063,902, which 
brings up the total liabilities to $42,125,218. 

The State Legislature passed a bill, dated March 2, 1866, providing 
that holders of registered bonds, issued before April 16, 1861, shall 
receive, in lieu of over due interest upon the same, registered bonds 
bearing the same rate of interest as the principal, and payable at ten or 
thirty years from date, as the holder may elect; and further, that hold- 
ers of coupon bonds may receive, in liquidation of over due coupons, 
either coupon or registered bonds of the same character, and bearing 
the same rate of interest as the principal. 


V.—GerorecIA. 


The Augusta Constitutional of the 22d inst. gives the following in 
reference to the Georgia State bonds :— 


Executive DrPaRTMENT, ) 
MILLEDGEVILLE, Ga., Oct. 13, 1866. { 


In conformity with an Act of the General Assembly, approved 12th 
of March, 1866, numbered 10, it is ordered : 

1. That all bonds and coupons of the State of Georgia now due, and 
which were not issued in aid of the late war, wheresoever made paya- 
ble, may be funded on presentation at the treasury of the State, in 
mortgage bonds of the State, bearing seven per cent. interest from the 
1st day of July, 1866, that being the day of their date. 

2. That all coupons payable in New York, or in London, now due, 
and embraced in the descriptive list furnished the agency by the Trea- 
surer, may be funded in bonds described above, on presentation at the 
National Bank of the Republic, New York. 

3. That all coupons funded in New York, be marked paid, and 
returned to the Treasury, with a descriptive list of bonds issued in fund- 
ing them. 

4, That the Treasurer indorse, or cause to be indorsed, on each bond 
funded, the name of the person presenting it, and that a registry of all 
bonds issued in the funding process be kept in the Treasurer’s office. 

5. No interest is allowed on bonds or coupons after maturity. 

Cuartes J. JENKINS, Governor. 


TREASURY OF GEORGIA, 
MILLEDGEVILLE, Oct. 13, 1866. 


Holders of over due bonds and coupons of the State of Georgia are 
hereby notified that, in accordance with the above order, they can 
receive for them, on presentation at this department, new bonds of the 
State, dated 1st of July, 1866, due twenty years after date, bearing 
interest at seven per cent. per annum, payable semi-annually, in January 
and July, and secured by mortgage on the Western and Atlantic Rail- 
road, 
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The bonds being in sizes of $500 and $1,000, holders must present 
their bonds and coupons in multiples of these sums, or make up their 
deficiency in currency. 

No provision for payment of interest after maturity of bonds or cou- 

ons having been made by the Legislature, it cannot, of course, be 
allowed at this Department. 

Persons sending bonds in under the above order, are requested to 
write their names legibly on the margin, to guard against mistakes in 
their entry on the records, as ordered above. 

Joun Jones, TJreasurer. 


Vi.—Tue Finances or ALABAMA. 


Extract from the annual message of Governor R. M. Patton, January 
15, 1866, to the Legislature of Alabama :— 

The bonded debt of the State of Alabama, in January, 1866, amounted to 
three million four hundred and forty-five thousand dollars ($3,445,000). 
Of this amount, two million one hundred and nine thousand dol- 
lars ($2,109,000) is payable in the City of New York, the interest 
upon which, at five per cent., is payable semi-annually, on the 1st of 
May and 1st of November. The annual interest on these bonds is one 
hundred and five thousand four hundred and fifty dollars ($105,450). 
The last interest paid in New York, included the dividend due on the 
lst of November, 1861. The accumulated interest from that time to 
the 1st of November, 1865, is four hundred and twenty-one thousand 
eight hundred dollars ($421,800). Of this amount, there has been paid 
to the Bank of Mobile the sum of fifty-three thousand four hundred dol- 
lars ($53,400). This leaves a balance due and unpaid of three hundred 
and sixty-eight thousand four hundred dollars ($368,400). The remain- 
ing bonded indebtedness—one million three hundred and thirty-six 
thousand dollars ($1,336,000)—is payable in London. Six hundred and 
forty-eight thousand dollars ($648,000) of this sum bears interest at the 
rate of five per cent. perannum. The remaining amount—six hundred 
and eighty-eight thousand dollars ($688,000)—bears interest at six per 
cent. The interest on both of these classes of bonds, amounting in 
the aggregate to seventy-three thousand six bundred and eighty dollars 
($73,680) per annum, is payable semi-annually, on the 1st of January 
and Ist of July. Payment of this interest has been made up to the 
Ist of January, 1865, and hence there is now just one year’s interest 
due. By adding the unpaid interest due respectively at New York and 
London, we find an aggregate of four hundred and forty-two thousand 
and eighty dollars ($442,080) as the amount now to be met. 
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THE LOAN ACTS OF CONGRESS. 


SUMMARY OF THE LOAN ACTS OF CONGRESS, FROM THE YEAR 1841 to 
1866. THE VOLUME CONTAINING THESE LAWS IN FULL IS PUBLISHED 
AT THE OFFICE OF THE BANKERS’ MAGAZINE. OCTAVO, PRICE $1.50, 


Years 1841, 1842. 


Acts of July 21, 1841, and April 15, 1842, authorized a loan of 
$12,000,000, bearing interest at a rate not exceeding six per cent. per 
annum, and reimbursable at the will of the Secretary after six months’ 
notice, or at any time after three years from January 1, 1842. The 
Act of April 15, 1842, authorized the loan of an additional sum of 
$5,000,000, and made the amount obtained on the loan after the passage 
of this act reimbursable after six months’ notice, or at any time not 
exceeding twenty years from January 1, 1843, This loan was made for 
the purpose of redeeming outstanding Treasury notes, and to defray any 
of the public expenses. 


Year 1847, 


Act of January 28, 1847, authorized the issue of $23,000,000, in 
Treasury notes, bearing interest at a rate not exceeding six per cent. per 
annum, with authority to borrow any portion of the amount, and issue 
bonds therefor, bearing interest at a rate not exceeding six per cent., 
and redeemable after December 31, 1867. The 13th section authorized 
the funding of these notes into bonds of the same description. The act 
limited the amount to be borrowed or issued in Treasury notes, and 
funded as aforesaid, to $23,000,000, but authorized the funding of 
Treasury notes issued under former acts beyond that amount. The excess 
of the $23,000,000 is made up of Treasury notes funded under the 14th 
section. 

Year 1848, 


Act of March 31, 1848, authorized a loan of $16,000,000, bearing 
interest at a rate not exceeding six per cent. per annum, and reimbursable 
at any time after twenty years from July 1, 1848. Authority was given 
to the Secretary to purchase the stock at any time. 


Year 1850. 


Act of September 9, 1850, authorized the issue of $10,000,000 in bonds, 
bearing five per cent. interest, and redeemable at the end of fourteen 
years, to indemnify the State of Texas for her relinquishment of all 
claims upon the United States for liability of the debts of Texas, and for 
compensation for the surrender to the United States of her ships, forts, 
arsenals, custom houses, &c., which became the property of the United 
States at the time of annexation, 
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Old funded and unfunded debts—consisting of unclaimed dividends 
upon stocks issued before the year 1860, and those issued during the 


war of 1812. 
Year 1857, 


Acts prior to 1857—different issues of Treasury notes. 

Act of December 23, 1857, authorized an issue of $20,000,000 in 
Treasury notes, bearing interest at a rate not exceeding six per cent. per 
annum, and receivable in payment of all public dues, and to be redeemed 
after the expiration of one year from date of said notes. 


Year 1858. 


Act of June 14, 1858, authorized a loan of $20,000,000, bearing 
interest at a rate not exceeding five per cent. per annum, and reimbursable 
at the option of the Government at any time after the expiration of 
fifteen years from January 1, 1859. 


Year 1860. 


Act of June 22, 1860, authorized a loan of $21,000,000, bearing 
interest at a rate not exceeding six per cent. per annum, and reimbursable 
within a period not beyond twenty years and not less than ten years, for 
the redemption of outstanding Treasury notes, and for no other purposes. 

Act of December 17, 1860, authorized an issue of $10,000,000 in 
Treasury notes, to be redeemed ‘after the expiration of one year from the 
date of issue, and bearing such a rate of interest as may be offered by the 


lowest bidders. Authority was given to issue these notes in payment of 
warrants in favor of public creditors at their par value, bearing six per 
cent. interest per annum. 

Year 1861. 


Act of February 8, 1861, authorized a loan of $25,000,000, bearing 
interest at a rate not exceeding six per cent. per annum, and reimbursable 
within a period not beyond twenty years nor less than ten years. This 
loan was made for the payment ‘of the current expenses and was to be 
awarded to the most favorable bidders. 

Act of March 2, 1861, authorized a loan of $10,000,000, bearing 
interest at a rate not exceeding six per cent. per annum, and reimbursable 
after the expiration of ten years from July 1, 1861. In case proposals 
for the loan were not acceptable, authority was given to issue the whole 
amount in Treasury notes bearing interest at a rate not exceeding six 
per cent. per annum. Authority was also given to substitute Treasury 
notes for the whole or any part of the loans for which the Secretary was 
by law authorized to contract and issue bonds at the time of the passage 
of this act, and such Treasury notes were to be made receivable in pay- 
ment of all public dues, and redeemable at any time within two years 
from March 2, 1861. 

Act of March 2, 1861, authorized an issue, should the Secretary of the 
Treasury deem it expedient, of $2,000,000 in coupon bonds, bearing 
interest at the rate of six per cent. per annum, and redeemable in twenty 
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years, for the payment of expenses incurred by the Territories of 
WwW ashington and Oregon in the suppression of Indian hostilities during 
the years 1855 and 1856. 

Acts of July 17, 1861, and August 5, 1861, authorized a loan of 
$250,000,000, for which could be issued bonds bearing interest at a rate 
not exceeding seven per cent. per annum, irre -deemable for tw enty years, 
and after that. redeemable at the pleasure of the United States ; Treasury 
notes, bearing interest at the rate of 7.30 per cent. per annum, payable 
three years after date, and United States notes, without interest, payable 
on demand, to the extent of $50,000,000 (increased by Act of Febru: ary 
12, 1862, to $60,000,000), to bonds and Treasury notes to be issued in 
such proportions of each as the Secretary may deem advisable. The 
supplementary Act of August 5, 1861, authorized an issue of bonds bear- 
ing six percent. interest per annum, and payable at the pleasure of the 
United States after twenty years from date, which may be issued in 
exchange for 7,30 Treasury notes, but no such bonds to be issued for a 
less sum than $500; and the whole amount of such bonds not to exceed 
the whole amount of 7.30 Treasury notes issued. 


Year 1862. 


Act of February 25, 1862, authorized the issue of $500,000,000 in six 
per cent. bonds, redeemable after five years, and payable twenty years 
from date, which may be exchanged for United States notes. Also, on 
March 3, 1864, authorized the issue of not over $11,000,000 adk ltional of 
similar bonds, to meet subscriptions already made and paid for. June 
30, 1864, January 28, 1865, on hand unsold in the United States or 
Europe. 

Act of February 25, 1862, authorized the issue of $150,000,000 in 
legal-tender U nited States notes, $50,000,000 of which to be i in lieu of 
demand notes issued under Act of July 17, 1861. 

Act of July 11, 1862, authorized an additional issue of $150,000,000 
legal-tender oan, $35,000,000 of which might be in denominations less 
than $5—$50, 000,000 of this issue to be reserved to pay temporary loans 
promptly, in case of emergency. 


Year 1863. 


Resolution of Congress, January 17, 1863, authorized the issne of 
$100,000,000 in United States notes, for the immediate payment of the 
army and navy, such notes to be a part of the amount provided for in 
any bill that may hereafter be passed by this Congress. (The amount in 
this resolution is included in Act of March 3, 1863.) 

Act of March 3, 1863: A further issue of $150,000,000 in United 
States notes, for the purpose of converting the Treasury notes which may 
be issued under this act, and for no other purpose; and a further issue, 
if necessary, for the payment of the army and navy and other creditors 
of the Government, of $150,000,000 in United States notes, which 
amount ineludes the $100,000,000 authorized by the joint resolution of 
Congress, January 17, 1863. 
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Act of April 12, 1866, provided that, of United States notes not more 
than $10,000,000 may be retired and cancelled within six months from 
the passage of this act, and thereafter not more than $4,000,000 in any 
one month; and provided further, that the act to which this is an amend- 
ment shall continue in full force in all its provisions except as modified 
by this act. 

Act of February 25, 1862, authorized a temporary loan of $25,000,000 
in United States notes, for not less than thirty days, payable after ten 
days’ notice, at five per cent. interest per annum. This was increased to 
$100,000,000 by the following acts: March 17, 1862, authorized an 
increase of temporary loans of $25,000,000, bearing interest at a rate 
not exceeding five per cent. per annum. July 11, 1862, authorized a 
further increase of temporary loans of $50,000,000, making the whole 
amount authorized $100,000,000. 

Act of June 30, 1863, authorized the increase of temporary loans to 
not exceeding $150,00€,000, at a rate not exceeding six per cent. 

Act of March 3, 1865, authorizes an issue of Treasury notes, not ex- 
ceeding three years to run, interest at not over six per cent. per annum, 
principal and interest payable in lawful money. Act of June 30, 1864, 
also authorizes the issue of and in lieu of an equal amount of bonds 
authorized by the first section, and as a part of said loan, not exceeding 
290,000,000 in Treasury notes of any denomination not less than $10, 
payable at any time not exceeding three years from date, or if thought 
mere expedient, redeemable at any time after three years ‘from date, and 
bearing interest not excceding the rate of seven and three-tenths per cent., 
payable in lawfel money at maturity; or, at the discretion of the 
Seeretary, semi-annually ; and such of them as shall be made payable, 
principal and interest, at maturity, shall be a legal tender to the same 
extent as United States notes, for their face value, excluding interest, and 
may be paid to any creditor of the United States, at their face value, ex- 
cluding interest, or to any creditor willing to receive them at par, includ- 
ing interest ; and any Treasury notes issued under the authority of this 
act may be made convertible, at the discretion of the Secretary of the 
Treasury, iato any bonds issued under the authority of this act, and the 
Secretary may redeem and cause to be cancelled and destroyed any 
Treasury notes or United States notes heretofore issued under authority 
of previons acts of Congress, and substitute in lieu thereof an equal 
amount of Treasury notes, such as are authorized by this Act, or of other 
United States; nor shall any Treasury note bearing interest issued under 
this act be a legal tender in payment or redemption of any notes issued 
by any bank, banking association, or banker, ealeulated or intended to 
circulate as money. 

Act of January 28,1865: The whole amount may be issued in bonds 
or Treasury notes, at the diseretion of the Secretary. 

Act of March 3, 1865, authorized an issue of $600,000,000 in bonds 
or Treasury notes; bonds may be made payable at any period not more 
than forty years from the date of issue, or may be made redeemable at 
the pleasure of the Government, at or after any period not less than five 
years nor more than forty years from date, or may be made redeemable 
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and payable as aforesaid, as may be expressed upon their face, and so 
much thereof as may be issned in Treasury notes may be made converti- 
ble into any bonds authorized by this act, and be of such denominations, 
not Jess than $50, and bear such dates and be made redeemable or pay- 
able at such periods as the Sceretary of the Treasury may deem expe- 
dient. The interest on the bonds payable semi-annually; on Treasury 
notes semi-annually, or annually, or at maturity thereof; and the princi- 
pal or interest, or both, be made payable in eoin or other lawful money ; 
if in coin, not to exceed six per cent. per annum; when not payable ‘in 
coin, not to exeeed seven and three-tenths per eent. per annum. Rate 
and character to be expressed on bonds or Treasury notes. 

Act of April 12, 1866, amendment to Act of Mareh 3, 1865, authorizes 
the Secretary of the Treasury, at his discretion, to receive any Treasury 
notes or other obligations issued under any aet of Congress, whether 
bearing interest or not, in exehange for any description of bonds author- 
ized by the act to which this is an amendment ; and also to dispose of any 
descriptions of bonds authorized by said act, either in the United States 
or elsewhere, to such an amount, in such manner, and at such rates as 
he may think advisable, for lawful money of the United States, or for any 
Treasury notes, certificates of indebtedness, or certifieates of deposit, or 
other representatives of value, which have been, or which may be issued 
under any act of Congress, the proceeds thereof to be used only for 
retiring Treasury notes or other obligations issued under any act of Con- 
gress; but nothing herein contained shall be construed to authorize any 
increase of the public debt. 

Acts of July 1, 1862, and July 2, 1864: Bonds issued to the Union 
Pacific Railroad Company in accordance with these acts. 

Act of Mareh 3, 1863, authorized a loan of $300,000,000 for this, and 
$600,000,000 for the next fiseal year, for which could be issued bonds 
running not less than ten, nor more than forty years, principal and interest 
payable in coin, bearing interest at a rate not exceeding six per cent. per 
annum, payable in bonds not exceeding $100 annually, and on all others 
semi-annually, the whole amount of bonds, Treasury notes, and United 
States notes issued under this act not to exeeed the sum of $900,000,000. 
And so much of this act as limits the Joan to the current fiscal year is 
repealed by Act of June 30, 1864, which also repeals the authority to 
borrow money conferred by section 1, except so far as it may atlect 

75,000,000 of bonds already advertised. 

Act of March 3, 1863: And Treasury notes to the amount of 
$400,000,000, not exceeding three years to run, with interest at not over 
six per cent. per annum, principal and interest payable in lawful money, 
which may be made a legal tender for their face value, excluding in- 
terest, or convertible into United States notes, Secretary may receive 
gold on deposit and issue certifieates in sums not less than $20. 

Act of March 3, 1864, authorizes the issue of bonds not exceeding 
$200,000,000, bearing date March 1, 1864, or any subsequent period, 
redeemable at the pleasure of the Government after any period not less 
than five years, and payable at any period not more than forty years 
from date, in coin, bearing interest not exceeding six per cent. yearly, 
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pay able in bonds not over $100 annually, and on all other bonds semi- 
annually in coin. 

Act of March 1, 1862, authorized an issue of certificates of indebted- 
ness, payable one year from date, in settlement of audited claims against 
the Government. Interest six per cent. per annum, payable in gold ; and 
by Act of March 3, 1863, payable in lawful currency on those issued after 
that date. Amount of issue not specified. 

Act of July 17, 1862, authorized an issue of notes of the fractional 
arts of $1, receivable in payment of all dues, except customs, less than 
$5, and exchangeable for United States notes in sums not less than $5. 
Amount of issue not specified. 

Act of March 3, 1863, authorized an issue not exceeding $50,000,000 
in fractional currency (in lieu of postage or other stamps), exchangeable 
for United States notes in sums not less than $3, and receivable for any 
dues to the United States less than $5, except duties on imports. The 
whole amount issued, including postage and other stamps issued as cur- 
rency, not to exceed $50,000,000. Authority was given to prepare it 
in the Treasury Department, under the supervision of the Secretary. 

Act of June 30, 1864, authorized an issue, in lieu of the issue under 
Acts of July 17, 1862, and March 3, 1863, the whole amount outstanding 
under all these acts not to exceed $50,000,000. 

Act of June 30, 1864, authorized the issue of $400,000,000 of bonds 
redeemable at the pleasure of the Government after any period not less 
than five nor more than thirty years, or, if deemed expedient, made pay- 
able at any period not more than forty years from date. And said bonds 
shall bear an annual interest not exceeding six per cent., payable semi- 
annually in coin. And the Secretary of the Treasury may dispose of 
such bonds, or any part thereof, and ‘of any bonds commonly known as 
five-twenties, remaining unsold, on such terms as he may ‘deem most 
advisable, for lawful money of the United States, or, at his discretion, for 
Treasury notes, certificates of indebtedness, or certificates of deposit issued 
under any act of Congress. 
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THE CLEARING HOUSE. 


Tue New Yorx Banx Orricers on Specie PayMENTS AND Taxa- 
T10N.—The following notice and resolutions were approved by the New 
York City Bank Officers, at a meeting held February 2, 1866 :— 

The committee appointed by the Association of Bank Officers to visit 
Washington and confer with the Treasurer of the United States, and 
other authorities, on the subject of the proper mode of making returns 
for taxation upon bank deposits, have performed that duty, and respect- 
fully report the following as the result agreed upon: 

The returns of banks for duty on deposits are to be made up at the 
close of each day, as already directed. 

All checks on city banks deposited by dealers with banks in the same 
city for collection, or with the understanding that the money is not to 
to be drawn from the bank until the next day, if entered for convenience, 
may (at the end of the day) be transferred to an account of uncollected 
checks. These are not taxable as deposits, excepting as money is ac- 
tually paid upon them, to which extent they must pay duty as deposits. 

In accordance with this understanding, banks are required forthwith 
to make an additional return to the Treasurer of the United States for 
the six months to 1st January ultimo, and to pay whatever may be due 
thereon, and to make all future returns in conformity with the above 
agreement. 


Respectfully submitted. 


Gro. 8. Coz, Epwarp Harent, J. D. Vermitye, R. HU. Lowry, 
J. F. D. Lanter, Committee from New York. 


Sam’s H. Wua.tey, Committee from Boston. 


February 27 1866. 

The following resolutions were presented, adopted, and a copy ordered 
to be sent to the Secretary of the Treasury, signed by the officers of the 
meeting :— 

Whereas, Measures are under consideration in Congress for the con- 
solidation of the public debt, having also in view, as their ultimate object, 
the restoration of the currency to a specie basis— 

Resolved, That this association deem all these deliberations to be 
timely and appropriate, and to be demanded by the best interests of the 
country. 

Resolved, That we deem it to be an indispensable prerequisite of 
such measures that a systematic plan be adopted for the regular redemp- 
tion of National bank notes, as recommended both by the Secretary of 
the Treasury and the Comptroller of the Currency. 

Resolved, That, without such a plan in effective operation, any move- 
ment toward the curtailment of the legal-tender issues will inevitably 
result in the substitution of a currency ealculated to protract indefinitely 
existing financial diffieulties, and to increase the embarrassments both of 
the Government and the people. 





THE LAW OF COMMERCIAL PAPER. 
DECISIONS OF THE SUPREME COURT OF IOWA. 


In the years 1855 — 65. 


1. Wuevy, in an action on a promissory note, the defense is that the note 
is the property of another, and not of the plaintiff, this should appear 
aflirmatively in his pleading. ALten v. Newserry, 8 Clarke, 65. 

Where, in such action, the answer “denies that the plaintiff holds 
against him any such notes as are described in his petition,” such a de- 
nial, without more, relates to the time of commencing the action, and 
means only that it is denied that plaintiff holds such notes as are de- 
scribed. bid. 

In an action on a promissory note, it is not a defense that, after suit 
brought, the claim and judgment which may be recovered thereon had 
been assigned, without endorsement on the note, to a third person, not 
made a party to the suit. ALLEN v. Newserry, 8 Clarke, 65. 

2. The act of Congress of July, Ist, 1836, requiring the approval and 
confirmation of Congress to give validity to any act of a Territorial Leg- 
islature incorporating any bank or any institution with banking powers 
or privileges, was applicab le to territories organized after its enactment, 
and was not repealed by the organic act of the Territory of Nebraska. 
ALLEN v. Pyram et al., 16 Withrow, 163. 

The issue of bills and the exercise of other banking powers by a cor- 
poration organized under a charter granted by the Territorial Le vislature 
of Nebraska, which was never confirmed or ‘approved by Congress, was 
without authority of law. bid. 

The officer of a banking corporation who is individually liable for the 
redemption of bills issued by such corporation without authority of law, 
may, for a valid and sufficient consideration, contract with another party 
to redeem the bills for him, bid, 

Stock in a banking corporation is incorporeal personal property ; and 
when it is sold, and there is nothing in the contract or in the cireum- 
stances to repel the presumption, the vendor is considered to warrant its 
title, and that it is legally what it purports to be in fact ; but not its qual- 
7 or value, Aten v. Prramet al.,16 Withrow Rep., 163. 

. The valid transfer of a promissory note, with notice to the maker, im- 
wane upon the latter an equitable obligation to pay the assignee; and 
though not sufticient to support an implied assumpsit, upon w hich an ae- 
tion could be maintained, is a sufficient consideration to support an 
express promise. Axuison v. Barrert et.al. 16 Withrow, 278. 





498 The Law of Commercial Paper. 343 


When the payee of a promissory note assigned the same while it was 
in the hands of his agent, and gave an order to the assignee, drawn on 
the agent, directing the latter to deliver the same to the former, but no 
transfer was indorsed on the note, it was held, that the assignee could 
maintain an action thereon in his own name. bid. 

The sale of a promissory note under execution transfers to the pur- 
chaser only the interest of the execution—defendant therein at the time 
of the levy of the execution thereon. bid. 

A promise mae by the maker of a promissory note after indorsement, 
to the indorser, to pay the same, does not estop him from setting up 
usury as a defense to an action thereon by such indorsee. bid. 


4. An indorsee of a note, once discharged by want of notice or other 
laches of the holder, can be tande hable only by his own voluntary act, 
with full knowledge of the want of notice and other circumstances, "Ba- 
un v. Betcxe, 11 Jowa, (3 With.) 204. 

The holder of a promissory note seeking to hold an indorser, discharged 
by want of notice, must prove indorser’s waiver of the notice and prom- 
ise to pay, made with full knowledge of his legal non-liability. Batu 
v. Bercxe, 11 Jowa, (3 With.) 204, 


5. The transfer of notes secured by a mortgage carries with it as an equi- 
table incident, the mortgage, and the assignor, the assignee and the mort- 
gagor will be “charged with notice of the same. ‘The same rule does not 
apply to third parties who have no actual notice, and could not acquire it 
by the exercise of diligence ; but the assignee may notify third parties 
by having his assignment duly acknowledged and recorded : Lowe, J., 
disse ting. Tue Bank or tux State or INpIANA v. ANDERSON ef al., 
14 Withrow’s Rep., 544. 

When A. mortgaged real estate to M., to secure negotiable notes, which 
notes were sold and transferred to the Bank of the State of Indiana, 
without an assignment on the mortgage ; after which A. paid the amount 
of the notes to M. by a conveyance of the mortgaged property, at which 
time M.,in his own name, entered a satisfaction of the mortgage upon the 
record ; subsequently to all of which M. borrows money of the Artisans’ 
Bank of New York, and secured the same by a mortgage on the same 
property, the mortgagee having, before receiving the mortgage, had the 
title examined by a competent attorney, who reported the same clear of 
all incumbrances; and when it was shown that the Bank of the State of 
Indiana neither consented to nor had any knowledge of the satisfaction 
of said mortgage, and that the Artisans’ Bank acted in good faith, and 
without knowledge that the original mortgage had not been paid to the 
proper party. It was held, That the Artisans’ Bank had the superior 
equity : Lowe, J., dissenting. Tue Bawx or THE Strate oF InpIANna ?. 
Anperson et al., 14 Withrow, 544. 


8. Suit against maker and indorser, Protest and notice given on the day 
after the tlirce days of grace had expired. A judgment against the 
maker, aud in favor of the indorser, was held to be proper. Barker v. 
Wenstsr, 10 Jowa, (2 With.) 593, 
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7. In a suit on a joint and several note the administrator of a poet 
maker is not a proper party. Bartow v, Scorr, 12 Jowa, (4 Wi ith.) 68 

Where a note is taken over due, although for value, the question of 
the consideration is open as a defense to the maker, Bartow v. Scott, 

12 Juwa, (4 With.) 63. 

And, iv such case, the fact that the consideration was ora 

liquors is open as a defense, the general rule not being changed by c. 45, 
§ 15, of the laws of 1855. 0. 


8. A petition on a note for the amount and interest, claims interest only 
from the commencement of the suit. Barron v, Smirn, 7 Clarke’s 
wig ) Reports, 85. 


9. And snbject to all defenses which could be made against the payee. 
Bates v. Kemp, 12 Jowa, (4 With.) 99. 

Where two notes were executed for the purchase money of real es- 
tate, and the payee and vendee executed his bond to the maker condi- 
tioned for the conveyance of such real estate upon the payment of the 
note last maturing, it was held, that the failure or inability of such vendor 
to make the conveyance at the m: aturity of such second note did not con- 
stitute a good defense to an action on the note first maturing, by a third 
party holding it endorsed after maturity, but before such defense existed. 
Bates v. Kemp, 13 Withrow, 223. 


10. Payment of a portion of a note due on demand is an admission that 

ie note is due at the time of such payment, and in the absence of any 
the nute is d t the t f such p t, and t! b f 

prior demand, interest will be computed on the balance remaining unpaid 


from the date of such payment. Bayuiss v. Pearson et al, 15 With- 
row Rvp., 279. 

11. The makers of a promissory note, which showed upon its face that 
they executed it “as committee men for the erection of a school house in 
District No, 3, of Camp Township, Polk County,” held es liable 
ey’ Bayutss ef al, v. Prerson et al., Withrow’s Rep., 15, 279. 

12. A certificate dated “A. B. has densi in this bank $100 to his or- 
der, payable two mouths after date, to his order, on return of this, with in- 
terest at six per cent.,” is a negotiable instrument, and A. B. is liable to an 
endorsee on his blank endorsement. Bean vs. Briges, 1 Clarke's (Jowa) 
Reports, 488. 

A blank endorsement creates the same liability from the endorser to 
the endorsee as a full one. Bean vs, Briaas, 1 Clarke’s Reports, 488, 

13. The endorsee of a non-negotiable note may recover against his en- 
dorser without proving demand and notice. Bittrnenam v. Bryan, 10 
Towa, (2 With.) 317. 

14. A notarial protest is evidence only of the facts therein recited ; and 
where it merely states that the notice was mailed to the endorser’s ad- 
dress, at a certain place, 1t will not be presumed that the indorser resided 
in that place. Brapsnaw v. Hever, 10 Jowa, (2 With.) 402. 

15. Where, in an action on a promissory note, the defendaut answered, 
admitting the execution of the note, and averring that it was given in 
part payment for eighty acres of land, conveyed by plaintiff to defend- 
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ant, by deed dated April 22, 1854; that plaintiff had no valid title to 
the me at the date of the deed, but that the title to the same was in 
one S., who had subsequently given notice to defendant to quit the pos. 
session of the land; that defendant, to prevent eviction, had been com- 
pelled to purchase the land from S., and had paid him $700 therefor— 
of all which the plaintiff had notice; and that, therefor, the considera- 
tion of said nete had wholly failed ; to which answer was appended the 
deed of the plaintiff, purporting to convey to the defendant two tracts of 
land, amounting to 240 acres, and containing the usual covenants, and to 
which answer a y demurrer was sustained, it was held, that the demurrer 
was improperly sustained. Braypr vs. Foster, 5 Clarke's (Jowa) Re- 
ports, 287. 

Final judgment cannot be rendered in an action on a note, unless it be 
produced, or its absence be accounted for. Branpr vs, Foster, 5 Clarke’s 


(dowa) Reports, 287. 


16. A promissory note payable to the order of the maker, was, at the time 
of its execution, indorsed by the defendant, and afterwards delivered to 
the defendant by the maker in due course of trade, without indorsement. 
Held, that the defendant by his indorsement incurred a liability for the 
debt of the maker, to whomever might obtain the paper or note contain. 
ing the indorsement or undert: aking in due course of trade, and that no 
other consideration than that running to the parties accommodated, was 
necessary. Brenner & Co., v. GuNDERSHEIMER, 14 Withrow, 82 

A bill was accepted payable in instalments. Held, that an indorsee, 
before maturity of either installment as fixed by the terms of the accept- 
ance, was not affected by any fraud in the original transaction. Brinez 
v. Livinaston, 11 Jowa, (3 With.) 57. 


18, Where a notary public’s certificate shows that he has mailed notice 
of protest, a prepayment of postage, as required by post-office regulations, 
will be presumed. Brooks v. Day, 11 Lowa, (2 With.) 46. 


19, The indorsee of a promissory note who takes it with knowledge that 
it is tainted with usury, is not a bona fide assignee within the meaning 
of § 1792 of the Revision of 1860, and cannot recover the — ration 
paid for the same, less the principal, from the indorser. Brown v, Wit- 
cox & Sawyer, 15 Withrow Rep., 414. 

When the first indorsee of a promissory note tainted with usury 
received it with knowledge of the usury, and delivered it to the maker 
upon the execution of a new note payable to himself, which included the 
whole usury previously reserved, which note he indorsed for a full and 
valuable consideration to another indorsee who had no knowledge of the 
usury, it was held that the remedy of the second indorsee was against 
this immediate indorser alone, and that he had no right of action against 
the indorser of the original note. Lowe, J., dissenting. Ibid. 


20. The maker of a note, sued by the payees, set up as a defense that T., 
being indebted to him, it was agreed that T. should pay the note, charg- 
ing the amount to the defendant’s account, and that the plaintiffs agreed 
to release the defendant and look to T. alone, but the note was not given 
up. Held, that though T. might be bound, yet that the contract was 





316 Decisions in Iowa, 501 


not complete as to the defendant, and, therefore, was no defense, until 
payment by T., because it was only then that he was released from his 
liability. Burrows v. Rosertson, 7 Clurke’s (Iowa) Reports, 100. 

21. Whena customer of a bank executed his promissory note to the bank, 
and the same was assigned before maturity, but not being paid, was pro- 
tested, and the maker afterward continuing business with the bank drew 
his check for the amount of the note, it was held, in an action between the 
maker and the payee of the note, that possession of both the note and the 
check was prima facie evidence of payment of the note. Burrows & 
PrertyMan v. Cook & Sarcent, 17 Withrow, 438. 

22. An omission, in an action by the original payee, to allege that the 
note has become his property, is not fatal; certainly, if not objected to 
until the trial. Bustex v. Bums, 3 Clarke’s (owa) Reports, 63. 

23, An equity in favor of the maker, against the payee of a promissory 
note, arising subsequent to a transfer of the note, is no defense to a suit 
by the transferee. CampBE.t v. Rusca, 9 Jowa, (2 With.) 337. 

24. In order that the promise of an indorsee of a note indorsed after 
maturity, may operate as a waiver of demand and notice, it must be made 
without qualification, Camepey v. Varney, 12 Jowa, (4 With.) 43. 

Statements of the indorser “that he had dried fruit with him, and 
that he would pay the note when he sold it,” and “ that he felt himself 
bound tor the payment,” were held to be insufficient. Jb. 

25, In a suit on a promissory note, defendant, in his sworn answer, de- 
nied that any note, of the description and amount claimed in plaintiff's peti- 
tion, was for value assigned and endorsed to plaintiff by defendant, or by 
any other person with his knowledge and consent at the time, &c., set 
forth in plaintifPs petition. Held, that this was not such a denial of the 
signature to the assignment as under law of 1853, ¢c. 108, § 1, obliged 
plaintiff to prove the same. Carte v, Cornet, 11 Lowa, (3 With.) 
374. 

26. The fact that the promissory notes which constituted plaintiff's cause 
of action were not due at the time of judgment and decree thereon, does 
not affect the jurisdiction of the court, or reuder the judgment and decree 
void, Carr et us. v. Hunt, Withrow’s Rep. 14, 206. 

27. The general rule is, that the law of the place of the indorsement of a 
draft governs the lability of the indorser. CHatHamM Bank v. ALLISON, 
15 Withrow, 357. 

When drafts were drawn in Dubuque, in this State, on New York, 
and were indorsed by the payees in the first named place, by whom they 
were sent to a bank in New York, for collection or credit, and were, af- 
ter acceptance by the drawers, discounted by’the bank in due course of 
business. Held, that the contract of indorsement was made in New 
York, and that the laws of that State would govern as to the time and 
manner of protest. bid. 


28. An extension of the credit beyond the time specified in a promissory 
note, under a contract founded upon a good consideration, between the 
creditor and the principal, without the consent of the surety, has the ef- 
fect to discharge such surety; and the surety may, in an action at law, . 
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set up such defense, and show by intrinsic evidence, if it does not appear 
on the face of the note, that he was in fact merely a surety reaflirming, 
Kettey v. Gritespiz, 12 Jowa, 57. Corte rte v. ALLEN, et al., 13 
Withrow, 289. 

That the contract for extension of credit. was supported by a note for 
usurious interest as its only consideration, will not avoid the effect of 
discharging the surety from his liability. bid. 


29. A proceeding and decree to foreclose a mortgage against the princi- 
pal maker of a note, the sureties not being parties, does not merge the note 
as to the sureties, unless an amount sufficient to pay the same is realized 
by the foreclosure. A separate action may be maintained against one of 
the sureties for the balance remaining unpaid. Tue County or Dv- 
BUQUE v. Kocn, 17 Withrow, 229. 

30. The time of payment of a promissory note may be extended by 
parol ; and, in such case, an action will not lie on the note until the expira- 
tion of the time of extension. Cox v. Carre.t, 6 Clurke’s (Jowa) Re- 
ports, 350. 

31. A note which shows upon its face that it is void, as given in pursu- 
ance of an illegal contract, is not admissible in evidence. Crate 2, 
Anprews, 7 Clarke’s (Jowa) Reports, 17. 

32. In an action on a note payable to the payee “ or bearer,” an aver- 
ment that it is owned by and due to the plaintiff, is sufficient, without 
alleging whether his title was acquired by delivery or assignment. Das- 
ney v. Reep, 12 Jowa, 4 ( With.) 315. 

33. In an action against the maker and endorsers, the notice was! “ You 
are hereby notified that there is now on file in,” &c., a petition of A. B., 
claiming of you the sum of $108, as money due on a promissory note, 
and it was held sufficient to apprise the endorsers of the claim against 
them. Davis v. Burt, 7 Clarke's (Iowa) Reports, 56. 

34. Tue Trustees or Iowa Cotiece v, Hitt, 12 Jowa, 462, as to the 
taking of notes as collateral security, and the rights of the holder, cited 
and approved. Davis, Sawyer & Co. v. Stroum, 17 Withrow, 421. 


35. Damages, occasioned by a breach of warranty of property, may be 
set off in a suit on the note given in payment therefor. Donanve v. PRos- 
ER, 10 Jowa, (2 With.) 276. 


36. A plea of usury cannot be interposed by a party who is not privy to 
the contract in action. Drake ». Lowry, Withrow’s Rep., 14, 125. 

When the defendant, who was president of a corporation, executed 
his individual note for an indebtedness of the corporation, which em- 
braced usurious interest for which he was paid the amount of said note 
by the corporation. Held, in an action on the note, that he could not 
avail himself of the plea of usury. bid. 

In rendering judgment upon a usurious contract for the loan of money, 
in favor of the School Fund, the court should compute interest at the 
rate of ten per cent. from the date at which the money was borrowed: 
(following Camppey v. Mcllare, 9 Jowa, 355; Smitu, Twoeoon & Co. 
v. Coopers & Crarke, Jbid, 376.) Lbid, 
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37. When all the right, title and interest of the payee of an acceptance 
against a judgment debtor is transferred to a garnishee before service of 
notice of garnishment, he is entitled to credit for the amount thereof on 
anv debt due from him o the said debtor, though the assignment in 
writing was not executed unti! after such notice. Aliter when the par- 
ties had not completed the negotiation and transfer. Dyer v. McHenry 
& Co. 13 Withrow, 526. 

38. Section three of the act, entitled “an act relating to evidence,” ap- 
proved January 24, 1853, adopts the rule of the commercial law, in re- 
lation to the presentment of bills and notes for payment, and repeals the 
rule laid down on that subject by section 957 of the Code. Epear v, 
Greer, 8 Clarke’s (Jowa) Reports, 394. 

The presentment of a bill of exchange, or promissory note, for pay- 
ment, before the last day of grace, is premature, the instrument not be- 
ing due until then. bid. 


39. The maker of a note conveyed land to a trustee as security; the 
trustee sold property, but the land did not bring enough to pay the note. 
In an action on the note, by an assignee thereof, for the balance due, the 
maker defendant offered to show that the land was worth much more 
than the amount of the note, in order to charge the plaintiff with the 
conversion thereof. The evidence was held inadmissib'e under the plead- 
ings in the case, but it seems, that the land being sold according to the 
deed of trust, the maker was liable for all loss on the sale, and the plain- 
tiff was accountable only for the actual proceeds. Ewine v. Scort, 2 
Clarke’s (Iowa) Reports, 447. 

40. The indorser of a promissory note, payable at a certain banking house 
in C, resided in the same place; on the date of the maturity of the note 
(November 21, 1859,) it was duly protested for non-payment at said 
banking house by a notary residing at L, two miles distant. Instead of 
notifying the indorser personally, or by notice deposited in the post office 
at C., he returned to L, made out the notice, and deposited it in the post 
office at L, when it would not be received by the indorser at C, by due 
course of mail, before the 23d day of November, or on the third day 
after protest. It was held, that the notice was not sufficient to charge 
the indorser. Faunestock et al., v. Smitu, 14 Withrow, 561. 


41. In a suit on a note, a party to whom the note has been transferred 
after the bringing of the action, may be substituted as plaintiff therein, 
provided that the transfer shall not prejudice the defense which could 
have been made as the case stood before the substitution, and that the 
substituted plaintiff could have bronght the suit in his own name if the 
transfer had been first made to him. Fannon v. Rosinson, 10 Lowa, (2 


With.) 272. 


42, Where, in an action on a promissory note in the name of the payee, 
it appears that a third person is beneficially interested in the debt, the 
defendant may be let in with any defence he may have against the third 
person so beneficially interested, although the suit is brought in the name 
of the person having the legal litle to the note. Farwe tt v. Ty er, 5 
Clarke’s (Iowa) Reports, 535. 
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43, An agreement to extend the time of payment of a note alrealy ma- 
tured, is usurious when the amount agreed to be paid is more than inter- 
est on the original sum loaned at ten per cent. Ferrier v. Scort’s Ap- 
MINISTRATORS AND Heirs, 17 Withrow, 573. 

44, Where the property in a promissory note is transferred during the 
pendency of a suit upon it, there is no legal objection to the substitution 
of anew plaintiff; but in such a case, the rights of the defendant. re- 
main unaffected, and his defence unabridged. Perry v. Pace, 8 Clarke’s 
(Jowa) Reports, 455. 

45. Winle the rights of the holder of a promissory note may be affected 
by a garnishment of the maker before the transfer under which he 
claims, the rights of a holder who received a note before garnishment 
are not affected thereby. When the amount due on a promissory note 
is claimed by a judgment plaintiff under a proceeding in garnishment, 
and by an endorsee under a transfer before garnishment, the court should 
proceed, under section 2527 of the Revision of 1860, to have all the 
parties interested brought before the court. Fowrer v. Dove et al, 
16 Withrow, 354. 

46. Where the payees of one, and the endorsees of another promissory 
note, both of which were executed by a firm for a consideration tainted 
with usury, before taking the same, called at the business place of the 
makers thier eof, and asked one of the partners if the debt represented 
by the notes was “all right and would be paid;” to whieh it 
was replied, “ that it was, and would be promptly paid ;” after which they 
took the debt by assignment, (without any knowledge that it was tainted 
with usury) in payment of a debt due them from the assignors, it was 
held : 

That the representations made by one of the makers operated to 
estop them from interposing a plea of usury as a defense in an action on 
the notes. (Wright, Ch. J., dissenting.) 

That such representations made by one partner bound the firm. 
Frencu & Davis v. Rowe & Hype, Withrow 15, 563. 

47. Suitagainst the endorsees on certain acceptances of a company paya- 
ble at the company’s office. The notary certified that he presented the orig- 
inal drafts to a person in an office adjoining that of the company, and 
inquired of him for the treasurer of said company, and was by him told 
that the company’s office was closed and removed to parts to him un- 
known; that he (the notary) made other and diligent search for the office 
and officer, and could not find the same. Teld, that the certificate did 
not sufficiently show that the office of the acceptor was closed. Gace v. 
Dosvave, &c. R. R. Co., 11 Jowa, (3 With.) 310. 

Held, also, that the presentment shown was insufficient to fix liability 
upon the endorsers. Jd. 


48. The plaintiff, being the payee and in possession of the note sued on, 
will be presumed to be rightfully in possession, and the assigments on the 
back will be taken to have been properly erased. Gopparp vs, CUNNING- 
NINGHAM, 6 Clarke’s (Lowa) Reports, 400, 

The rights of two joint promissors to a note may not be the same as 





350 Decisions in Iowa, 505 


regards the payee, anu, therefore, after a joint defence, trial and verdict 
against thems, a new trial may be granted for one, and not necessarily for 
the other also, Gorpon v. Pirt, 3 Clarke's (lowa) Reports, 385. 


49. A promissory note is not over due until the days of grace have ex- 

pired ; and the dona fide endorsement of a note on the second day of 
grace will cut off any equity or set-off which the maker may ‘have 
against the payee. Gooppasrer v. Vorts, 8 Clarke’s (Lowa) Reports, 
334. 
_ 50. A guarantor may by parol waive diligence in the collection from his 
principal; though, semble, that such parol agreement, if made at the time 
of the guaranty, would be insutlicient, Goopwin v. Be cCKMAN, 11 Jowa, 
(3 With.) 308, 

The objection, that the plaintiff had no title to the notes sued on, can- 
not be made for the first time on a motion in arrest; it should be made 
at the trial, so that the plaintiff could prove his title. Gurvon v, Prrt, 
8 Clarke's (Lowa) Reports, 385. 

52. Ordinarily the holder of a promissory note is not bound to receive in 
payment of the same anything but money or coin at its true value; and 
if the holder is a mere agent, he has no right, unless specially authorized 
so to do, to accept anything else in lieu of money. Graypoyx, Swan- 
wick & Co. v. Parrerson & Co., 13 Withrow, 256. 

A payment in currency to the holder, who was the collecting agent of 
the payee of a promissory note, of a sum equal to the amount due 
thereon, does not, when not controlled by some custom known to, or some 
authority conferred or ratitied by, the principal, operate to discharge the 
notes. Graypon, Swanwick & Co, v. Parrerson & Co., 13 Withrow, 
9s 26. 

53. “I promise to pay, forty days after date, $100, due for certain work, 
with six per cent. interest.” This note being subject to deduction, by 
“showing certain overcharges in certain bills,” it was held, that this was 
a good note, and good for the whole amount, unless the defendant proved 
what deduction should be made. Green v, Austix, 7 Clarke’s (Lowa) 
Reports, 521. 

54. If the notice, being mailed to an endorser residing in town, does in 
fact reach him on the proper day, it is sufficient. Grinman v. WALKER, 
9 Towa, ( With.) 426. 

Where a note was payable at a banking-house, evidence of a custom 
of the house to notify resident endorsers by mail, was held admissible 
to show an intent to modify this general rule. Z6. 


55. The payee wrote on the back of a note over due, “I sign the within 
note, for value received, to E. HI.” Held, in a suit against “him on the 
note, that he stood in the relation of a principal, and that it was not 
necessary for the plaintiff to prove diligence on his part or demand on 
the maker, and notice of non-payment, Hatt v. Monoeuan, 6 Clarke's 
Reports, 216. 

56. Plaintiff, in a suit against the endorsees of a promissory note, set forth 
the diligence used against the maker. Leld, that its sufficieney was a 
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question of law, determinable upon a demurrer.* Hartrorp Banx », 
Green, 11 Jowa, (3 With.) 476. 

Where no particular place for payment is named in a note, payment 
must be demanded of the maker, in order to charge the endorser, on the 
last day of grace, either personally, or at his place of business or abode, 
if within the state. Barnes v. Vauvauan, 6 Rhode Island, 259. Hanr- 
rorp Bank v. Green, 11 Jowa, (3 With.) 476. 

And written netics to the maker, by mail, given by a bank with whom 
the note is left for collection, and previous to the note’s falling due, that 
the note has been so left, and of the day of payment, will not be a suf- 
ficient demand upon the maker to render the endorser liable. J. 


57. Suit on a joint and several promissory note, acknowledging value 
received “in behalf of school district,” &e., signed by defendants as pres- 
ident, treasurer and secretary. Held, that the signers were not individ- 
ually liable. Harvey v. Irvine, 11 Jowa, (3 With.) 82. 


58. A breach of a warranty given upon the sale of a patent right, the 
process used not producing the result warranted, is equivalent to a failure 
of consideration, and will furnish a good defense to an action on the note, 
Hawes v. Twogoon, 12 Lowa, (4 With. ) 582. 


The Supreme Court has never held that the borrower in a usurious 
contract must tender to the lender, in addition to the principal remaining 
due, interest thereon computed at the rate of six per cent., before a court 
of equity will, on his application, enjoin a sale under a deed of trust ex- 
ecuted to secure the performance of the usurious contract. Laywarp ». 
Muncer et al., 14 Withrow Rep., 516 


60. Plaintiff in a suit on a promissory note, is not bound to set forth the 
eredits. Lenpriz v. Ripiey, 9 Jowa, (1 With.) 351. 


61. The making of a note in settlement is prima facie evidence that the 
amount of the note was fairly due; and if the maker would enjoin the 
collection of the note, he must adduce evidence enough to overcome the 
sworn answer of the defendant, the payee. Hersue vs. Deanery, 7 
Clarke's (Iowa) Reports, 496. 

In this ease there had been an award between the parties, but uncer- 
tain in its terms, and disputed as to its effect. Held, that the complain- 
ant, who averred that a certain sum, less than the face of the notes, was 
found due thereon, must prove that averment in the first instance, and 
that it was not for the defendant to disprove it. bid. 


A surety seeking to discharge himself from liability on a promissory 
fies in the method provided by chapter 75 of the Revision of 1860, 
must comply fairly with the requirements of the statute. Hutu v. Suzr- 
mAN et al., 15 Withrow, 365. 

Under the statute, the payee or holder of a note may, upon receiving 
proper notice from the surety, elect to either sue on the note himself, or 
permit the sarety to do so. bid. 

A note from a surety to the payee of a note, demanding only that the 
payee shall commence an action against the princi ipal, is not  sufticient, 
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under the statute, to discharge such surety, if the creditor neglects or re- 
fuses to comply with the demand. lid. 


63. The defendants executed their promissory note for “one hundred 
bushels of good, sound merchantable corn,” to be delivered at a place 
named in the note, the note reciting that “this corn is estimated at 
twenty dollars.” Held, that the damages for a non-performance of the 
contract to deliver the corn, was liquidated at twenty dollars, by the 
agreement of the parties to the note. Huse v. Foster et al.,17 Withrow, 
23. 

64. An indorser who has commenced a suit on a note, may sell and trans- 
fer the note to a third party withont indorsement, with an agreement that 
the prosecution of the suit shall be continued for the purchaser’s benefit. 
Howey v, Wittrrovt, 10 Jowa, (2 With.) 105. 


65. A promise by the indorser of a promissory note, after maturity, to 
pay the same, with knowledge of the fact that it has not been presented for 
payment and protested, operates as a waiver of such presentation and 
protest. Hvuanes v. Bowen, 15 Withrow, 447, 

In showing such knowledge it is not necessary to show that the indor- 
ser knew the legal effect of the laches of the holder, It is sufficient if he 
knew the facts; he is presumed to know the law. The general rules of 
evidence as to proof of knowledge apply to this class of cases. bid. 


66. A. kept accounts with B., and was indebted to him; he sent him a 
letter, “ enclosed please find C. D.’s certificate of deposit for $945, which, 
when matured, you will please collect and place the amount to my credit,” 
enclosing the certificate. Held, that it appeared that B. received it as 
agent of A. only, for collection, and not even as security for the old debt, 
and, therefore, was not a bona fide endorsee. Jounson v. Barney, 1 
Clarke’s (Iowa) Reports, 531. 


67. In the same action, the holder of a promissory note may recover 
against the maker and a surety signing after maturity, under Code, 
§$ 1681. Jones v. Witson, 11 Jowa, (3 With.) 160. 


68. The act of 1853, c. 108, § 3, revives the rule of commercial law as 
to notice of dishonor to an indorser, and repeals all acts in conflict there- 
with, Kearer v. Hock, 11 Jowa, (3 With.) 536. 

The institution of a suit against the maker of a note will not make the 
indorsees liable, unless they had notice of the dishonor. 6. 


69. One of two joint or joint and several makers of a note may show, on 
a suit thereon, that he was a surety for the other; and this he may do by 
evidence aliunde, it being shown that the payee knew the fact. Ketiy 
v. GitLespig, Lb, 55. 

In such case, it will be a good defense for him to show that an exten- 
sion of time had been given to his co-maker, who had in the ineantime 
become insolvent, bid. 


70. The receipt by the payee from the maker of a promissory note, of 
the note of a third person, will be deemed a conditional and not an absolute 
satisfaction of the original debt or note of the maker, unless otherwise 
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agreed between the parties. Repnarr v. Burcuer et al., 17 Withrow, 
240. 

71. Under the Code of 1851, one not originally a party to a note, who 
guarantees it, is liable without demand, provided notice of non- pay ment 
is given him within a reasonable time. Kwyrenr v. Dunsmore, 12 Jowa, 
(4 With.) 35. 

And he is also liable without notice, if it is shown that he suffered no 
detriment from the want of it; as in the case of the insolvency of the 
maker, which makes a primd facie case against him, Jd. 

And this presumption against him is not necessarily rebutted by proof 
that the maker, although insolvent, was in the habit of making arrange- 
ments to renew his paper, or of otherwise protecting his indorsers. 6, 

Nor will such a guarantor be discharged by the acceptance of a part 
of the amount of the note trom one, whe, at a subsequent time, and by 
an entirely independent contract, had in like manner guaranteed the note, 
and the release of such guarantor, in consideration of such payment. Ih. 


72. When the payee of a promissory note receives from the maker an 
unmatured negotiable note, payable to such maker, and indorsed by - 
in blank to such payee in conditional payment of the original note, 
failure to duly present the second note for payment and give notice uf 
non-payment. to the indorser, will not operate as absolute satisfaction of 
the original note if the party thus receiving the note can affirmatively 
and clearly show that the indorser sustained no actual damages. And 
when the indorser retained in his own bands ample security for the pay- 
ment of the note not protested, he was not prejudiced by such neglect. 
Tbid. 

A note to A, and B. was endorsed, “I assign all my rights, &e., to the 
within to A.” sigued B. Held, that prima facie, without proof of the 
identity of the two B.’s, A. was the owner, and the defendant must 
controvert the ownership by plea. Kyrprer v. Cuase, 7 Clarke, 145. 

Provisions in a promissory note relating to bonds given as collateral 
security for its pay ment, do not defeat its negotiability. KNIpPER v, 
Cuase, 7 Clarke's (Jowa) Reports, 145. 

The note containing an authority to the payee to sell certain collat- 
erals, if they would bring a certain price, but imposing no obligation to 
make the sale, it was held, that the offering the collaterals for sale was 
not a condition precedent to the right to enforce payment. bid. 

And that a clause providing, that upon failure to pay at maturity, the 
collaterals should be forfeited, “or the said payee may, at his option, 
return the collaterals to the payee, and sue him,” did not make their 
return, or sale, and the crediting of the amount on the note, a condition 
precedent to the right to recover. Woopwarp, J., dissenting. bid. 


73. The indorsement of a promissory note after maturity carries with it 
all equities between the parties. Kurz v, Hotsrook et al., 13 Withrow, 
562. 

The amount of promissory notes delivered to a justice of the peace for 
collection, and wrongfully converted to his own use, is prima facie the 
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measure of damages for such conversion ; but the insolvency of the 
makers may be shown in initigation of damages. Laruan v. Brown 


etal, 16 W ithrow, 118. 


75. Where it was shown that a bill of exchange was sent to brokers for 
collection, and the brokers failed to present the same for acceptance and 
final payment at maturity, at the banking house at which it was made 
vayable, and at which the drawees had funds deposited for its payment, 
that such funds were subsequently withdrawn; that from the time of 
such withdrawal the drawees were and continued io be insolvent; and that 
the brokers failed to give proper notice of non-payment, it was held that 
an allegation that the drawees were solvent at the maturity of the bill 
was not essential to the payee’s right to recover against the brokers. 
LavaHuin v. GREEN & WEaRE, 14 W “ithrow, 92. 


76, In an action upon a promissory note by a indorsee against the several 
makers thereof, any defendant may show, by way of defense, that he 
joined in the exec ution of the note as security only for one of the other 
makers, and that that fact was known to the pl ‘intiff, either at the time 
he took the note, or before the maturity of the same, ‘ond that, with this 
knowledge, without the consent of such sureties, and for a valuable con- 
sideratiou, he extended to the priucipal the time for the payment thereof. 
(KeLLey v. Gittespte, 12 Jowa, 05.) Lanman, Hepers & Co. v. Nicnoxs, 
15 Withrow Rep., 161. 

77. The payee of promissory notes secured by mortgage assigned them in 
payment for real estate, exec uting to the assignee a mortgage on the 
property purchased, ree iting the assig:ment of the notes, and that if the 
assignee could not, with due diligence, collect the same within twelve 
months from the date of the sale or assignment, the assignor would assume 
payment of the same. Held: 

That to render the assignor liable on his contract, the exercise of 
due diligence for the collection of the notes was necessary on the part of 
the assignee, unless he was released therefrom by some valid excuse jus- 
tifying non: performance. 

That an averment in the petition that the assignee could not, with 
due ‘diligence, collect said notes in oue year from said date, for that said 
pretended mortgage was fraudulent and void, in fact, as to all parties, and 
could not be foreclosed; and farther, was upon property of no value, if 
clear and unincumbered, sufficient to pay costs of suit, was not properly 
acknowledged ; that it has been duly released of record before the date 
of said assignment, and the land resold and mortgaged so that with the 
exercise of reasonable diligence the notes could not be collected ; did not 
set out facts constituting due diligence, and was insufficient as a defense, 
Leas, Harsu & Sincrarr v. Wuire, 15 Withrow, 187. 

In an action by the assignee of a note duly assigned, the defendant 
cannot, while the action thus stands, litigate a set off against the assignor 
by simply averring that he is the real party in interest. A set off is not 
defendant’s cause of action against the plaintiff. 


78. 


adefense, it is the 
Lewis v. Denton, 13 Withrow, 441. 
79. A note, payable otherwise than in money, is not negotiable in such a 



































510 The Law of Commercial Paper. 355 


sense as to give the maker days of grace, neither at common law, nor 
under the act of 1853. McCarrney v. SMALLEY, 11 Jowa, (3 With ) 85 


80. The assignment of a note as collateral passes title to the ade 
and he may sue thereon in his own name, without showing that the 
principal debt remains unpaid. McCarry v. Ciarx, 10 Jowa, “(2 With.) 
588. 

81. In an action against a co-partnership upon a note tainted with usury, 
either partner may set it up as a defense, without the consent of his co- 
partners. The defense may also be pleaded by one co-partner who has 
tor a consideration assumed the payment of the co-partnership debt, and 
who has, after the dissolution of the co-partnership, renewed the note 
tainted with usury, by the execution of a new one, in his own name. 
Aliter as toa third party, who, for a consideration, has assumed the pay- 
ment of a note thus tainted. Macuinists’ Ban v. Krum, 15 With- 
row, 49. 


82. A verified petition in a suit on several promissory notes, claiming 
$2000 to be due, required a verified answer, which defendant filed, deny- 
ing that “the sum of $2000 on said notes ” was due to plaintiff, but not 
further denying the allegation of the petition. Plaintiff filed a replica- 
tion, admitting that $2000 was not due. Held, that the answer might 
be objected to on demurrer , as not showing a substantial defense, or 
that, on motion, it might be removed from the files. Mann v. Hows, 9 
Towa, (1 With.) 546. 


83. Where a guarantor ona note is liable prima facie without notice of 
the principal’s failure to pay, plaintiff’s petition need not aver present- 
ment and notice of non-payment. Marvin v, Apamsoy, 11 Jowa, (3 
With.) 371. 

Guarantors, being also payees, of a note, where their undertaking is 
absolute, are entitled to reasonable notice of the failure of the principal 
debtor to pay; but want of such notice is no defense, unless they show 
prejudice arising therefrom. Marvin v. Apamson, 11 Jowa, (3 With.) 
371. 

84. Presentment for payment of a company’s note at their actual office 
is sufficient, although such office was kept in a state where, by their 
corporation articles, they were not allowed to keep it. Merrick v. Bur- 
Lineton, &c. Co. 11 Lowa, (3 With.) 74. 

The holder of a corporation warrant, or order, not properly executed 
in accordance with the corporation articles, in order to bind the en- 
dorsers, can, ordinarily, look only to the treasurer’s office for demand and 
payment. J, 


85. Where the plaintiff declared, as a “ commissioner appointed by the 
court for the purpose of collecting notes and accounts placed in his hands 
by the assignees of W. B. & Co., for the use of their creditors” and 
counted on a note “ payable to said assignees,” an answer denying that 
the plaintiff was the legal party in interest will hold good. Merarrr 2. 
Daniets, 10 Jowa, (2 With.) 196. 
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86. Suit upon several notes in one count is not multifarious. Mexrirr 
vy. Nipart, 11 Jowa, (3 With.) 57, 

87. Notice of the non-payment of a promissory note may be oral or 
verbal, or it may be in writing. Mernrirr v. Woopsury & Daw ery, 14 
Withrow Rep., 299. 

88. The maker and guarantor of a note (in this case the payee) are prop- 
erly joined as parties defendant in a suit on the note. Marvin v. Apam- 
son, 11 Lowa, (3 With.) 371. M1x v. Farrcuitp, 12 Jd. 351. 

89. A plaintiff on a bill of exchange, not being the payee or endorsee, in 
averring Ownership, must show by what right he claims, in order to 
maintain his action. Monrague v, Reixeeer, 11 Jowe, (3 With.) 503. 

90. A written agreement being silent as to interest, the creditor is en- 
titled to recovet on the amount due thereon, interest at six per cent. 
Myers v. Smiru, 15 Withrow Rep., 181. 

91. A mere lapse of five years’ time after the maturity of a promissory 
note does not, in the absence of other circumstances, raise a presumption 
that it has been paid, or that the debt of which it is in evidence, never 
had an existence. Nasu v. Grsson, 16 Withrow, 305, 

92. Where the maker of a promissory note delivered the same to the 
payee named therein, without consideration, for the purpose of having the 
same assigned to the real party who advanced the consideration, with the 
design of avoiding the statute against usury, and it was so assigned without 
recourse, by the payee, to such party, who delivered the consideration to 
the assignor, by whom it was delivered to the maker, it was held usu- 
rious. Nicnots v. Levins et al., 15 Withrow, 362. 

The general rule, that a party who induces another to take an assign- 
ment of a note, by admitting the justice of the debt, or that he has no 
defence, cannot afterward deny such admission to the prejudice of the as- 
signse, has no application in the case of usury where the assignee has 
knowledge of the same, and especially where such declarations are ob- 
tained the more effectually to cover and hide the same. Lid. 


93. In Iowa an endorser is entitled tostrict notice of protest ac cording to 
commercial law, and this is an issuable fact to be stated in the petition of 
plaintiff against him, or a valid reason alleged for its omission. NouLien 
v. Wisner, 11 Jowa, (3 With.) 190. 

94. The signature of a guarantor on the back of a note, need not be 
proved unless denied under oath. Parraiver vs. PAatrersos, 6 Clarke's 
(Lowa) Reports, 514. 


95. A payee of a non-negotiable note who endorsed it, “I _ anty the 
within note,” was held to be liable thereon, without demand and_ notice, 
and without reference to the question of diligence in the prosecution of 
the suit against the maker. Peck v. Frivx, 10 Jowa, (2 With.) 193 

But where a negotiable note was endorsed by the payee, “I guaranty 
the collection of the within at maturity,” it was held, that to charge the 
guarantor, it must be shown that payment of the note could not be en- 
forced against the maker. Jb. 

The endorsement, “ we guaranty this note,” means that the note shall 
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be paid at maturity, on presentation, or according to the nature of the 
case. Peppicorp v. Wurrram, 9 Jowa, (1 With.) 471. 


96. In asuit against an assignee of a negotiable promissory note, who be- 
comes assignor and guarantor of the same, the petition need not aver de- 
mand and retusal of payment, and notice thereof, neither diligence in 
bringing suit, nor that defendants have suffered no detriment by failure 
of the same. Peppicorp v. Wurrras, 9 Lowa, (1 With.) 471. 

The word, “ order,” or “ bearer,” in a promise to pay in merchandise, 
will not alone make it negotiable under § 950 of the Code. Peppicorp 
v. Wuirram, 9 Jowa, (1 With.) 471. 

A note, payable to C., “or bearer,” in lumber, or otherwise in cash, 
with ten per cent. interest after due, is not a negotiable note under § 950 
of the Code, and days of grace do not pertain to it. £0, 

A simple endorsement of a non- negotiable instrument is a promise to 
pay, not conditional upon demand aud refusal. Pepprcorp v. Warttam, 
9 lowa, (1 With.) 471. 

Secs. 953-5 of the Code refer to one who is not a payee, endorsee, or 
assignee. Jd, 

Endorsers guaranteeing payment of a note are properly made parties to 
a suit thereon. Peppicorv v. Warrram, 9 Lowa, (1 With.) 471. 

Original notice calling upon one to auswer to a demand on a promissory 
note is sufficiently accurate, though the instrument is not technically a 
promissory note. In this case it was a promise to pay in lumber, or, if 
not paid in lumber, then in cash, Jd. 


97. A new consideration is not essential to support an assent by a secu- 
rity to an alteration in the date and amount of a promissory note, whether 
such an assent be expressed either before or after the alteration is actually 
made. Pr.tron v. Prescort ef ul, 13 Withrow, 567. 


98. In setting aside a promissory note as the property of another, it is 
not essential to endorse an assignment on the instrument. It may be done 
by a separate writing, or by any other act which shows, clearly and un- 
equivocally, that the title has passed from the payee to the assignee. 
Perry 2. Surrn & Loomis, 15 Withrow, 202. 


99. In an action on a draft payable in “ currency,” parol evidence is ad- 
missible to show the peculiar meaning of the word “currency ” at the 
time when and place where the draft was drawn, and that the parties en- 
tered into the contract with knowledge of such peculiar meaning. Pu- 
MER ¥, Tue Brancu or THE Stare Dank at Des Moines, 16 Withrow, 
321. 

The defendant endorsed in blank a promissory note to which he was 
not a party ; at the maturity of the note he made the following addi- 
tional endorsement : “I will extend my name on the within note to March 
27th, 1861.” It was held, 

1. That under the first endorsement, he would not be charged as a 
guarantor without reasonable notice of demand and non-payment, unless 
it was made to appear aflirmatively that he received no detriment from 
want of such notice. 
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2. That the second endorsement did not increase the liability of the 
endorser or guarantor, Picker v. Hawes, 14 Withrow, 460. 


100. After the maturity of a promissory note the parties made and in- 
dorsed thereon the following agreement, “ Renewed for an indefinite time 
at ten dollars interest per month, and the whole amount then to pay when 
both parties may agree.” Held, that the agreement could not be con- 
strued as a covenant never to sue, but was a renewal without fixing a 
definite time of payment; and that the note became due and payable at 
its date, or at least within a reasonable time thereafter. Ramor v. 
ScHoTenFELs, 15 Withrow Rep., 458. 


101. A note, payable in currency, is not negotiable at common law. 
RiypskorF v. Barrett, 11 Jowa, (3 With.) 172. 

Neither is the word “order” in such a note, or its being made payable 
at a banking-house per se, sufficient to make negotiable under Code, 
§ 950. [Lowe, C. J., dissenting.] 0. 

Where a note is claimed to be negotiable by force of an existing cus- 
tom, such custom should be averred and proved. Rinpskorr, &c. v. 
Barrett, 11 Jowa, (3 With.) 132. 


102. A notary’s protest is inadmissible in evidence, unless his zeal be 
affixed ; though it is allowable for him to affix the seal when this objec- 
tion is made. RinpskorF v. Matone, 9 Jowa, (1 With.) 540. 


103, Suit on a note, before maturity, by virtue of an agreement allowing 
such suit on failure to give security. Held, that defendant was entitled 
to a deduction of interest pro tanto upon showing that interest for the 
full time was included in the note. Roserts v. Waters, 9 Jowa, (1 
With.) 434. 


104. The assignee of negotiable paper, receiving it in good faith, from 
the payee, before maturity, as collateral security for a pre-existing debt, is 
not a holder for value in due course of trade, and takes the same subject 
to all equities existing against it in the hands of the payee. Aliter, 
where he parts with a new consideration or stipulates for delay or credit. 
Ruppick v, Luoryp, 15 Withrow Rep., 442. 


105. The assignee of a note transferred before maturity, as collateral se- 
curity for a pre-existing debt, without any new consideration, is not a hold- 
er for value, in the usual course of trade: following. Tue Trustges or 
Iowa CotteGce v. Hitt, 12 Jowa, 462. Ryan & Lovurnan v. Cueu, 13 
Withrow, 589. 


106. But if the guarantor is not a party to the note, and his indorsement 
is not in blank, he will be liable to the payee without any proof of demand, 
or notice, or use of dilligence, against the maker. If, in such an action, 
he can show affirmatively that he has sustained damages from the want 
of such notice or diligence, this will establish pro tanto a defense. Sasin. 
v. Harris, 12 Lowa, (4 With.) 87. 

Under the Code of 1851, § 975, a written guaranty of a promissory 
note imports a consideration. Sasrn v. Harris, Jb. 87. 


107. Under act of January 24, 1853, it is not necessary to prove am 
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assignment of a note unless it is denied by defendant under oath. Sanps 
v. Woon, 1 Clarke's (Lowa) Reports, 263. 

The defendant was not allowed to prove, that at the time of making 
an ordinary endorsement on a promissory note, it was agreed that the 
endorsee should not be liable, and that the plaintiff's counsel advised the 
defendant that the form in which it was made did not render him liable. 
Sanps v. Woop, 1 Clarke's (Iowa) Reports, 263. 

Where, the defendant being in default for want of an answer, and a 
jury having been empanneled to assess the damages, the plaintiff asked 
for judgment, without producing the note or accounting for its absence, 
and thereupon the defendant moved for a nonsuit, it was held that the 
motion was properly overruled. bid. 


108. The notary’s certificate of protest is prima facie evidence of notice, 
only when it recites that such notice has been given. SatueEr v. Rogers, 
10 Jowa, (2 With.) 231. Tuorp v. Crate, Jb. 461. 


109. Statute January 24th 1853, chapter 108, provides, that execution 
of a promissory note sued on need not be proved, unless specificially denied 
under oath; but a denial of the execution under oath raises an issue 
thereon, and is good on demurrer, though the want of the oath throws 
burden of proof upon the defendant, and makes the production of the 
note sufficient prima facie evidence of its execution, Lyon v. Bunn, 6 
Clarke’s (Iowa) Reports, 48. Seacurist v. Grirrira, Jbid., 390. 


110, An answer which admits the making of a note similar to the one 
sued on, but leaving it to the plaintiff to prove the identity of the notes, is 
not a sufficient denial of the execution of the note to put the plaintiff to 
proof of the same. S#etvon v. Mippterown, 10 Jowa, ( With.) 17. 

The execution of a note may be denied without an affidavit, so far as 
to make evidence against the note admissible; but the denial must be 
explicit. 6, 

Parties to whom a note has been indorsed as collateral security, may 
sue thereon in their own names, Suextpon v. Mippieron, 10 Jowa, 


( With.) 17. 


111. C., a member of the firm of C. & G., executed for the firm promissory 
‘notes running as follows: ‘ We and each, as principal, jointly and sev- 
erally promise,” &c., to which was signed the name of the firm. Upon 
these, G. confessed a judgment against the firm, which was held in 
another proceeding to bind him alone. In an action against C. upon the 
notes, it was held: 

1, That the notes bound C. severally as well as jointly; that they 
‘bound G, jointly only as a member of the firm. 

. That the confession of judgment thereon bound G. alone. 

. That the notes, being several as to C., were not merged in the 
Pte which bound G, alone; and that an action against C. severally 
could not be maintained dheveos. Per Lows, J. (Wricut, Ch. J., and 
Ditton J., concurring,) in SHerman v. Cunisty, and Easty v. Curisty, 
17 Withrow, 322. 

. A promissory note executed in the name of a firm, in the transaction 
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of firm business, is a joint and not a several note; notwithstanding it is 
recited pon the face thereof that it is executed jointly and severally, 
and a several action against one of the partners cannot be maiutained 
thereon. Perr Coxe, J., (dissenting,) in the same case. 


112. A plea toa suit on a note, that it was given for money loaned by 
the plaintiff through the indorsers as his agents, and that they as such nego- 
tiated said loan to the defendant, who was the maker of the note, without 
consideration, and that it was understood and agreed at the time that if 
the indorsers would indorse the note, the plaintiff would look to the 
maker only for payment, was held to be badly drawn and inconsistent, 
and that the second stated defense should be stricken out, leaving the 
remainder of the plea good. Swerman v, Exper, 12 Lowa, (4 With.) 433. 


118, An indorsee of a negotiable note who takes it after maturity, takes 
it subject only to such equities as attach to the particular note, and not 
subject to a general right of set-off in favor of the maker, Suipman v, 
Rossins, 10 Lowa, ( With.) 208. 


114. Under an allegation that “defendant accepted, agreed, and under- 
took, and promised to pay” certain drafts, it was held that evidence of 
either an express or implied promise to accept was admissable, Siri v. 
Crark, 12 Jowa, (4 With.) 32. 

Where the plaintiff relied upon a parol acceptance of a bill of ex- 
change, evidence of a custom of the defendants to accept always in writ- 
ing and make corresponding entries on their books, was held competent 
as tending to show in this case that the bill had not been accepted. 
Smiru v. Crark, 12 Jowa, (4 With.) 32. 


115. When the genuineness of an indorsement is admitted by an answer, 
with an allegation that it was made for a fraudulent purpose and without 
consideration, proof of such indorsement is not necessary to entitle the 
plaintiff to recover. Smita v. Humpureys, 15 Withrow, 428. 


116. In an action ona promissory note, to which the defense was usury, 
the question was as to the identity of the note. The testimony failed to 
describe the note in some particulars, but was correct in other material 
matters. It also appeared that the defendant owed the plaintitf no other 
note. Held, that the note was sufficiently identified. Snevi v. KimMe ty, 
8 Clarke’s (Iowa) Reports, 281. 

117. The promisor in a note, payable in lumber, must aver not only his 
readiness to have paid the same, but also that he offered or set apart and 
designated the property or the like, in order to constitute sufficient 
defense to a suit. Sparrorp v. Stutsman, 9 Lowa, (1 With.) 128. 

An averment that promisee refused to receive would, probably, by 
implication, be sufficient. Zod. 

118. Answer of payment to a suit on a note is not an affirmative 
allegation requiring a response, within the meaning of § 1742 of the 
Code. Sracy v. Sricuton, 9 Jowa, (1 With.) 399. 

119. To discharge the obligation of the maker ofa promissory note, pay- 
able in property at a specified time, he must either pay the same, or 
tender or set apart the same for the use of the payee at the time and 
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place named ; but a demand of the property by the payee, after maturity, 
operates as a waiver of the former default made by the maker, and af 
fords a second opportunity to discharge the note by payment in property, 
or by setting the same apart. (Following Gaines v. Mannine, 2 G 
Greene, 251 ) Tue Srate or Jowa v. Suupe, 16 Withrow, 36, 


120. Where a principal deposited money with an agent to be loaned on 
terms which would make it net to the principal interest at a usurious 
rate, it was held, in an action by the principal to recover a balance re- 
maining in his hands, that the agent was not a party or privy to a usurious 
contract, and could not interpose the plea of usury. Srewneurcu », 
JALLANAN & InGuam, 14 Withrow’s Rep., 251. 


121. A verdict, “ for the note and interest,” is good, and the court may 
order the clerk to reduce it to form by casting the interest, &c, Srr- 
veNs v. CampBe.t, 6 Clarke's (Jowa) Reports, 538. 

Under the eode, section 970, the notice from a surety to the creditor, 
requiring him to sue the principal debtor, must be in writing. Stevens 
v, CaMPBELL, 6 Clarke’s (Iowa) Reports, 538. 


122. The indorser of a promissory note, who received the same with. 
out notice of equities, before maturity, and in consideration of his becoming 
surety for the payee upon another note, which he was subsequently com. 
pelled to pay, is a holder for value in the ordinary course of business, and 
is discharged from such equities. Srorrs v, Byers, 17 Withrow, 303. 


123. The defendants publicly promised to redeem the notes of a certain 
bank at their counter; presently they “ stopped payment ” of them. In an 
action on some of these notes, it was held, that the plaintiff need not 
aver presentation and refusal to pay as to the specific notes sued on, but 
that the averment of readiness was to be set up by the defendants. Tar- 
BELL v, Stevens, 7 Clarke’s (Jowa) Reports, 163. 


124, Plaintiff ina suit on a note purporting to be signed by an agent, is 
not bound to prove the authority of the agent to execute the note, until the 
same is denied nnder oath. Tuompson v. Assort, 11 Jowa, (3 With.) 
193. 

The allowance of grace on a bill of exchange is determined by the 
law of the place of payment. Tuorp v. Crate, 10 Jowa, (2 With.) 193. 


125. The rights of the drawer on a foreign bill of exchange, with refer- 
ence to presentment and notice, must be decided by the law of the place 
of the contract. Tuorp v. Crate, 10 Jowa, (2 With.) 461. 

And upon a draft drawn in this state and made payable in New York, 
the rights of the drawer in these respects must be determined by the law 


here. Jb, 


126. Where notes are intrusted to an agent, to be used for the benefit 
of the maker, it is no defense in an action by a bona fide holder for value, 
that the note was signed in blank, nor that it was accommodation paper, 
and has been misused by such agent. Trustees v. Hix1, 12 Jowa, (4 With.) 
462. 

Where parties exchange notes, it is no defense to a suit by a bona fide 
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holder for value against the maker of one of the notes, that he has given 
up and cancelled the note which he took in exchange. Jb. 

A third person left his own notes with the defendant, taking from him 
his notes in exchange for a like amount. The defendant claimed that it 
was not a case of an exchange of notes, but that he had given his note, 
in suit, by way of receipt or indemnity, against any misappropriation of 
the notes intrusted to him. Held, that the burden was on the defendant 
to establish this defense. Trustexs v. Hit, 12 Jowa, (4 With.) 462. 

A party taking a note as collateral for a prior indebtedness is prima 
facie a holder for value, but if he parts with nothing, and agrees to give 
no time, and relinguishes no right, and receives no damage or injury from 
the transaction, and in fact gives no new consideration for the transfer, he 
will not be held to be a holder for value. Trustees v. Hii, 12 Jowa, 
(4 With.) 462. 

Promissory notes in blank were given to the defendant, to be by him 
filled up and negotiated fur the benefit of the maker, The defendant 
gave his notes of Jike amount in exchange, to serve as receipts or as an 
indemnity against his misuse of the notes intrusted to him, which were 
all returned, and afterwards one of the defendant’s notes given in exchange 
was negotiated to the plaintiff. Instructions, that the plaintiff was to be 
presumed a bona fide holder; that express or actual notice that the note 
was without consideration, or filled up without authority, was not neces- 
sary ; that proof of circumstances which should put the plaintiffs on in- 
quiry was sufficient; that they were not to be charged with want of dili- 
gence in making inguiry, even if they took the note under circumstances 
of suspicion, provided they had no actual nor constructive notice of the 
equities between the parties to the notes ; that defendant was not bound 
to prove that plaintiff bought with full knowledge of the want of con- 
sideration if the circumstances were such as should have put him on his 
guard, in which case he bought at his peril, were held to be correct. 2b. 

Where notes are given merely as receipts, or as a promise of indem- 
nity against the misuse of other notes intrusted to the maker as agent, 
to be used for the principal’s benefit, and such other notes are not used 
at all, but are returned, there is, as between the parties, no consideration 
for the notes first mentioned. Trustees v. Hii, 12 Lowa, (4 With.) 
462. 

127. Suit on a promissory note ; plaintiffs alleged that defendants had 
“sold,assigned, and transferred ” the note to them, whereby they had guar- 
antecd to the owner payment thereof. Held, that this, though undenied 
and taken as true, would not bind defendants as guarantors. Twocoop 
v. Coopers, 9 Lowa, (1 With.) 415. 

Indorsement over in blank, by payees of a note does not make them 
guarantors thereon. Twocoop v. Coorrrs, 9 Jowa, (3 With.) 415. 


128. A blank indorsement on a promissory note, made by a person not 
the payee or an indorser thereof, imports a sufficient consideration to sus- 
tain his contract of guaranty. Veacu v. Taompson, 15 Withrow, 380. 


129. A promissory note obtained by duress is voidable only, and is valid 
in the hands of an indorsee, who has taken it before maturity, for a consid- 
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eration and without notice. Wright, J., dissenting. Veacu v. Tuomp- 
son et al., 15 Withrow, 380. 


130. The defendant, prior to the passage of the act of Congress of Febru- 
ary 25th, 1862, loaned to the plaintiff seven hundred dollarsin American 
gold, who executed his promissory note therefor, payable in “U. § 
gold,” to secure the payment of which he also executed a deed of trust. 
Held: 

1, That it was a loan of money, and was payable in the medium of 
currency declared by law to be a legal tender in the payment of debts. 

2. That the transaction cannot be regarded as a sale of gold recog- 
nized as valid by $§ 4 and 5 of the act of March 3d, 1863. 

3. That a tender of the full amount due on said note in “United 
States legal tender Treasury notes, issued under the act of Congress of 
February 25th, 1862,” entitled the plaintiff to a surrender of the 
note and deed of trust. Warnipotp v, Surictine, 243. Trovrman 
v. Gowrne, 413. 

An accommodation note which has been once discounted, and after- 
wards taken up by the party accommodated, does not become void, but 
may be transferred to a third party before maturity, discharged of the 
equities existing between the original parties, notwithstanding the second 
indorser has, at the time of suc +h transfer, knowledge of the fact that it 
is accommodation paper, and has been once indorsed and taken up. 
Wasuineton Bank v. Krum, 15 Withrow, 53. 

131. An accommodation note, pledged before maturity, as collateral se- 
curity for a pre-existing debt, is not, where the time of payment of such 
debt has been extended in consideration of such pledge, charged with the 
equities between the original parties. Wasnineton Bank v. Krum, 
Withrow’s Rep. 15, 53. 

132. A set-off against the holder of a promissory note is not an equity 
which attaches to it so as to bind subsequent holders, whether the paper 
is endorsed before or after maturity. (Lewis v. Dixrox, 14 Jowa, 441.) 
Way v. Lams et al. 15 Withrow, 79. 


133. When the agent of an incorporated company, who was duly author- 
ized to bind the company by promissory notes, executed notes in transacting 
the business of his agency, running “three months after date, we prom- 
ise,” &c., and signed by one of the same, “ For the Dubuque Times Com- 
pany, Ferd. S. Winslow, Treasurer,” and others, “Ferd. S. Winslow, 
Treas. Dub. T. Co.,” it was held that he was not personally liable 
thereon. WuHeetock v. Winstow, Withrow’s Rep., 15, 465. 


134, One partner has no power to bind the firm of which he is a mem- 
ber, by signing the firm name to a promissory note as security for a third 
yerson, in a transaction not connected with the co-partnership business. 
Vinirmore & Burnett v. Apams et al, 17 Withrow, 567. 

The original payee of such a note, w ho received the sane from the 
principal maker, with knowledge that the firm name was signe) as 
security for such maker, is not a ‘bona fide holder without notice. Zbid. 


135. A suit on a promissory note begun before maturity, without reason 





364 Decisions in Iowa, 519 


alleged therefor, cannot be sustained, Wuuitney v. Birp, 11 Jowa, 
(3 With.) 407. 

136. When the holder of one of the several notes secured by mortgage 
delivered up the note to the mortgagor and maker, and took a new note 
for a different amount, payable at another date, and without any agree- 
ment that it should be secured. by the mortgage, it was held that 
the holder lost his right to the security as against the holder of the 
other notes secured by the mortgage. Wuitneimi v. Leonarp et al., 
13 Withrow, 330. 

137. Where a note has been indorsed over, proof of payment by the 
maker to the payee is unavailing unless it appears to have been made be- 
fore the transfer, or that the indorsement was made after maturity. Wu- 
KINSON ¥. SARGENT, 9 Jowa, (1 With.) 521. 

Indorsement of a note is prima facie evidence of its transfer be- 
fore maturity to the indorsee. Witkinson v, Sarcent, 9 Jowa, (1 
With.) 521. 

138. Where the maker of a note, payable at his option, in specific articles 
or in money, is ready to deliver the articles, and notities the payee to that 
effect, who refuses to receive the articles, such obligation cannot be recov- 
ered upon as a money demand, or its payment as such enforced, without 
a subsequent demand upon the maker for the property, as such refusal to 
receive dispenses with the necessity for further tender or delivery. Wu1- 
LiaMs v¥. TRipLett, 3 Clarke’s (Jowa) Reports, 518. 

139. The endorsement of a non-negotiable note is a direct and positive 
undertaking to pay, and, therefore, the ordinary demand and notice is not 
necessary to charge an endorser of such a note. Lone v. Smyser, 3 
Clarke’s (Iowa) Reports, 266. Waiison v. Ratpn, Lbid., 450. 

And it is not improper for the assignee to write over a blank endorse- 
meut of a non-negotiable note a promise to pay without demand and 
notice, bid. 

140. Where one of two sureties on a note pays the demand against the 
principal, his right of action against the co-surety for his proportion ac- 
crues immediately, without notice or demand. Woop v, Perry, 9 Lowa, 


(1 With.) 479. 





THE NATIONAL BANKS IN 
Summary showing the total Resources and Liabilities of the 1 


National Banks. 


Banking Associations of the United States. 


Resources. 
Loans and discounts 
Overdrafts 
Real estate, furniture, and fixtures 
Experse account 
Premiums 
Remittances and other cash items 


Due from National banks............ 
Due from other banks and bankers .... 
U. 8. bonds dep’d to secure circulation. 


Other U. S. bonds and securities 
Bills of other hanks 

Bpecie 

Other lawful money 


Other stocks, bonds, and mortgages. ... 


Aggregate 


Liabilities. 
Capital stock paid in 
Surplus fund 


National bank notes outstanding ...... 


State bank notes outstanding 


Budividual deposits. ..... vecesssscee 


United States deposits 
Deposits of U. 
Dividends unpaisi 


Due to National banks ............. 
Due to other banks and bankers... ... 


Profits 


January. 


SAIS S43447 . 
1,806,662 .. 
15,436.296 .. 
3,193, os oe 


89,837, 6s4 mk 

ae 93,254,551 .. 
14,658,229 .. 
298,376 850 .. 
142,003,500 .. 
20,406,442 .. 


April. 


13,682,345 


16.909,363. .. 
187.846,548 .. 


$ 1,402,480,969 


January. 
$403.357,346 . 


17,483,848 .. 


$ 1,442,407,737 


April. 
- 8 409,273, pet 


43,000,370 .. 


S. disbursing officers ... 

5,645,642 .. 
94.709,074 .. 
23,793,584 .. 


28.972.493 


213,239.530 . 
45,449,155 .. 
513,608,888 .. 
29,747,236 .. 


248, $36, 282 


957,643 .. 


-$ 525,955,516 . 
2,125,009 .. 
15,895,564 .. 
4.927.599 .. 
2,233,516 .. 

105,490,619 .. 
87.564.329 .. 


17,379.738 .. 


83,800,865 .. 
530,283,241 .. 
29,150,729 .. 


July. 
-$ 548,216,206 . 


2,395,862 


815,850,300 .. 
125,625,75) .. 
18,279,816 .. 


12.627,016 


201,408,553 .. 
17.565.911 .. 


$ 1,476,241.873 
July. 


-$414,170.493 . 
HUIDLI9L .. 
267,753,675 .. 
19,902,038 .. 


533,290,265 


4.451,708 .. 
89,067,501 .. 
21,841,641 .. 
80.964.422 . 


2,111 287 .. 
16,728,533 .. 
3,030.439 .. 


96077134 .. 
96,692.433 . 
13, sy 237 .. 


86,038,185 .. 
8,066,892 .. 


96, 496, 726 .. 
25,945,556 .. 
29,295,526 .. 


1866. 


National 


October. 
- $ 601,258,808 
2.008.695 
17,122,117 
5.298.875 
2,490,591 
103,676,647 
107,597,858 
12,136,549 
331,703,200 
94,954.150 
17,437,699 
8,170,835 
205,770,641 
15,887,490 


$ £.525,503,955 
October. 
- $ 415,278,969 
53,359,277 
280,129,558 
9,748,025 
563.510,57! 
30,420,819 
2,979,955 


110,531,957 
26,951,498 
82,583,828 


40,494 .. 


©. pecccccccces $ 1,402,450,961 $ 1,442,412,733  $ 1,476,241,874 


THE COINAGE OF SILV 


$ 1,525,493,856 


ER IN THE UNITED STATES. 


Statement of the amount of Silver coined at the Mint of the United States 


and Branches at San Francisco and New Orleans, under the 


February 21, 1853. 

United States 

Mint at 
Philudelphia. 
. $17,806,461 
5,340,130 
1,393,170 
3,150,740 
1,333,000 
4,970,980 
2,926,400 
519,890 
1,433,800 
2,168,941 
326,817 
177,544 
278,279 
amass 


1225, 468 


Year. 


1853. 


1858..... 
1859.. 


Total. ......$32 


Branch Mint, 


Branch 


San Francisco, 


. ss. $164,075 
177,000 


-$ nye 
3,246,000 
1,918,000 
1,744,000 


50,000 


127,750 
283,500 
356,500 
198,000 


641,700 
815,875 
347,500 
474, 635 


eeee 


.. $4,359,828 


723,292 


$ 15,471,000 


Mint, New 
Orleu “ to January. 


. 1861, 
,000 


2,942,000 
2,689,000 
1,293,000 

414,000 


Act of 


7 


5,071,740 
1,383,000 
8,040,73 
5,898,900 
2,169,390 
2,045,800 
2,810,641 
1,142,692 
525,044 
752,915 
1,122,607 


.» $52,056,296 
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The National Banks. 


THE NATIONAL BANKS. 


Recapitulation of the number of National banks in each State, the 
aggregate capital, and circulation in each State, December, 1866 :— 
Staten and Territies, O27 retowdd. operation, pain. — denobited, Pirevlation, 
Oe us $9,085,000 .. $58,396,250 .. $7,451,820 
New Hampshire. . .. a a ae we wD wa 4715118 .. 4,727,000 .. 4,121,258 
Vermont ee ay aoe a 6,310,012 .. 6,411,000 .. 5,676,80 
Rhode Island a“ os i 62 .. 20,364,800 .. 14,144,600 .. 12,369,850 
Massachusetts ... Pa a i 79,932,000 .. 64,270,800 .. 56,740,570 
Connecticut SS «és an 24,554,220 .. 19,471,500 .. 17,177,450 
New York ae aia +» 116.°67,941 .. 75,970,400 .. 67,135,485 
New Jersey eo on oe i Pe 11.233,85 -. 10,324,150 .. 9,080,745 
Pennsylvania 203. S wz ° 49,200,665 .. 43,824.350 .. 35,099,640 
Maryland mas hh ci am 12,590,262 .. 10,052,750 .. 8,745,450 
Delaware oe meee oe 1,428,185 .. 1,348,200 .. 1,179,300 
District of Columbia . ‘sis ‘a ne 1,550,000 .. 1,442,000 .. 12765 0 
WRG ciacensiccdce ee ee es se 2,500,000 .. 2,397,300 .. 2,044,900 
West Virginia D Ss a an ‘as 2.21640 .. 2,236.730 .. 1,980,650 
Ohio My es . .. 21,804,700 ., 20,773,900 .. 18,375,280 
BNE sewcaccessae-ce 2 es oe én 12,867,000 .. 12,400,850 .. 10,888,280 
PRs: cccnkonntenwes S2 as oe ie ie 11,570,000 .. 10818400 .. 9,448,415 
Michigan B ss ae - “a 4.985.010 .. 4,815,600 .. 3,778,900 
Wisconsin Ee ee - 2,935,000 .. 2,848,750 .. 2,512,750 
Iowa oe os os 8,697,000 8,680,150 .. 8,204,395 
BR sons ccnksccs re wih ee 1.660.000 .. 1,682,200 .. 1,484,000 
DON vs énandcnsdes ciel, ees" | aab @ 2 325,000. 332,000 .. 269,000 
Missouri wt ne 4.079.000 .. 2,903,100 .. 2,712,490 
Kentueky isan. ctbet aad Das 2,840,000 .. 2,645,000 .. 2,311,270 
Tennessee se a oe 1,700,000 .. 1,306,200 .. 1,096,790 
1,800,000 .. 853,000 .. 727.000 
200,000 . 180,000 .. 150,000 
350,000 .. 134,000. 59,500 
150,000 .. 75,000 .. 65,500 
1,700,000 .. 1,805,500 .. 1,124,000 
870,750... 809,000 .. 228,600 
500,000 .. 140,000 .. 126,000 
200,000 .. 200,000 .. 179,500 
500,000 ,. 804,000 .. 262,500 
150,000 .. 50,000... 44,970 
100,000 ,, 100,000 .. 88,500 
548,700 .. 408,500 887,75) 
235,000 .. 193,000 .. 166,00) 


-— —— —- —o — 


Totale.ccccreses 1,668 16 1,647 417,245,154 = $ 332,467,700 = $ 292,671,758 


Louisiana ......cee0s 
Nebraska 

Colorado 

Mississippi 

Georgia 

North Carolina 

South Carolina 
Arkansas 

BAREINR. ..ccccescees 
Utah cece secccccccese 


oh He OO Wer OH © 
oe KH ew wnwendawsewe wow w 


Nevada and Montana.. 
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Public Debt of the United States. 


THE INCREASE 


OF THE PUBLIC DEBT. 


The following is a statement of the public debt of the United States, 


compiled from “official data. 


but are made up from trustworthy data :— 


January 1, 1861 . 
March, 1, 1861..... 
July 1, 1861 
December 1, 1861.. 
April 25, 1862 .. 
May 29, 1362 

July 1, 1862 


August 29, 1862......... Rsk aca 


November 14. 1862 . 
December, 19, 1862 


Satnary, 1, USGS. ooo ccc cccwse bas 


January 30, 1863 
March 3, 1863....... ° 


April 10, 1863 ..........eeee Pawan 


July 1, 1863 
October 1. 1863 
December 1, 1663........... ; 
April 26, 1864.... 
June 14, 1864 (less « 
July 12, 1864 
August 9, 1864 
August 20, 1864 
September 30, 1864 
October 31, 1864 
February 13, 1865 
March 31, 1865 
May 31, 1855 

July 31, 1865 
August 31, 1865 
September 30, 1865 
October 31, 1865 
November 30, 1865 
January 1, 1866 
February 1, 1866 
March 1, 1866 
April 1, 1866 

May 1, 1866 

June 1, 1866 
August 1, 1866 
September 1, 1866 
October 1, 1866 
November 1, 1866 
December 1, 1866 


o 


Those marked with a star are unofficial, 


$66,243,721 
76,455,299 
90,867,828 
267,651,153 
*443,299,945 
*49 1,445,984 
514,167,970 
*#575,027,683 
¥*696,808,366 
*727,.417,655 
764,535,854 
*8 10,664,896 
*894,178,471 
*939,761,625 
1,09%,793,181 
1,222,113,550 
*] 293,243,544 
*1,671,138,875 
1,719,395, 168 
1,795,033,569 
1,832,649,835 
1,878,565,233 
1,955,973,719 
2,017,100,515 
2,279,582,434 
2,366,955,077 
2,635, 205,753 
2,756,900,825 
2,757,689,57 1 
2,744,947,726 
2,740,854,758 
2,714,633.014 
2,716,581,536 
2,716,898, 162 
2.711,850,000 
2,705,646,516 
2,689, 689,842 
2,670, 288,367 
2,633,099,276 
2,595,683, 168 
2,573,386, 941 
2,551,310,005 
2,549, 631,238 


It will be observed that the debt reached its highest figure on the 31st 
of August, 1865, since which time it has steadily “decreased (except dur- 
ing the months of December, 1865, and January, 1866, when it slightly 
increased), until it has reached the amount given in the November 


statement. 





British Finance. 


BRITISH FINANCE. 


Tabular statement of the Bank of England circulation, deposits, coin, 
and rate of discount; with the price of Consols, average price of wheat, 
and rate of exchange at London, the first week in December, 1866, 
Compared with similar date in the years 1856, 1863, 1864, 1865, 


Dee., 1856. Dec., 1863. Dee,, 1864, Dec., 1865, Pee., 1866 

Bank circulation ........£ 20,329,685 ..£ 21,685,732 ,,£20,851,055 ..221,215,788  ..£ 28,008,209 
Public deposits 5,469,987 .. 7,234,894 .. 6301,202 .. 6,544,382 .. 6,161,137 
Other deposits ........ 9,320.817 .. 12,924,545 .. 13,272,161 .. 12,471,521 .. 18,252,795 
Government securitivs, 10,454,867 .. 10,710,880 .. 10,474,542 .. 9,741,100... 12.846,563 
Other securities....... 17,587,749 2. 21,1785 59 +s 18,629,163 2. 18,050,510 ..  19.586,008 
Reserveofnotes & coin, 5,401,647 .. 5.6 .. S§S16824 .. 557,283 .. 10,685,920 
Coin and bullion 10,411,897 .. 13,048, 475 es 13,989,924 .. 14,628.948 .. 158,175,570 
Rate of discount TRG ‘oe Spc. THE. is Gpe .. 4pe 
Price of console OS .. Oj xd .. SM xd... $0} .. ” 
Average price of wheat.. 61s. 11d... 40s, 3d. 88s. Sd... 468, 19d. .. Bis, 6d. 
Excharge on Paris (shrt) 2520 .. 25 30 .. ite .. 25 123... 25 15 
Amsterdam ditto, 24 6 ek ae MW .. mie 4 11 15} 
Hamburg (3 months). 13 7 13°90 ~«.. ly St} .. 13 9} 18 5} 


SCOTCH BANKS, 


An account of the amount of bank notes authorized by law to be 
issued by the several banks of issue in Scotland, and the average amount 
of bank notes in circulation, and of coin held, during the four weeks 
ending the 10th day of November, 1866 :—- 


Areran 
Amonni 
of Cot, ell 
. Bank of Scotland ais ceoeee & 300,485 ..£ 506,209 ..£ 276.008 
Royal Bank of Scotland Socccccccese 226,451 .. 669,880 .. 467,480 
. British Linen Company sedccoess ' 430,688... GOL1E9)<., 208,138 

Commercial Bank of Scotland...... 374,880 .. 621,711 341,810 
. National Bank of Scotland............. 297,024 .. 506,670 2. 265,505 
. Union Bank of Scotland 454,346 .. 601,170 .. 26 
. Aberdeen Town and County a Co. 70,133 .. 155, 969 oe oe 
. North of Scotland Banking Company . 154,319 .. 
. Dundee Banking Company . sete |. pepiond 
. Clydesdale Banking Company.... 274,321 .. 
City of Glasgow Bank we . $2,931 .. 377,161 .. 
Caledonian Banking Company... 53,434 . 81,096 .. 
Central Bank of Scotland... . ‘ 42,933 .. 64,450 . 


Authorized Arerage 
Circulation, Circulation. 


Ee 


Name and Title, 


ee 
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The following are the last monthly returns at the Irish banks of issue 
for the four weeks ending the 18th October :— 


Circulation Average arculation durcig the montr, 
thorized —— me ee ne 


by certificate, Liand ume'ds. Under £. Total. 

. The Bank of Treland.....£3,738,428 ..£1,625,450 ..£1,006,225 ..£2,531,675 
2. The Provincial Bank of 

Ireland «» 898,250 .. 494,646 .. 892.896 
8, The Belfast Banking Co... 281,611 .. 174,248 .. 298,655 .. 472,904 
. The Northern Banking Co. 243,440 .. =:121,087 .. 276,721. 397,809 
5. Tho Ulster Banking Co... 411,079 .. 201,560 .. = 806,303 .. 507,863 
. The Natioual Bank 852,269 . 577,380 .. 520,738 .. 1,098,118 


AVERAGE AMOUNT OF COIN HELD DURING THE MonrH. 
Gold. Silre. Total. 
. The Bank of Yreland............. ee citelwte . £447,135 .. £273,883 .. £521,018 
. The Provincial Bank of Ireland 348,533 .. 50,269 .. 393,803 
3. The Belfast Banking Company... eos 227,798 .. 20,843 .. 257,636 
. The Northern Banking Company 199,637 .. 15,196 .. .214,813 
. The Ulster Banking Company 224,218 31,926 . 256,144 
3. The National Bank....... Sateae tao 620. 407,183 53,188 .. 550 982 


Annexed are the returns of the circulation cf the priate and joint 
stock banks in England, Wales, Scotland, and Treland, for the four weeks 
ending the 13th of October, 1866 :— 


Sept. 15, 1866. Oct. 18, 1866, 
Bank of England... £ 23,943,481 coe. & 23,668,790 
Private banks 2,506,682 er 2,745,878 
Joint stock banks 2,179,790 are 2,331,900 


ee 


Total in England....... £ 28,629,953 £ 28,744,568 


Scotland _ 4,264,786 
Ireland 5,266,376 


Totals, United Kingdom ... £ 38,161,115 £ 39,078,366 


And, as compared with the month ending the 14th of October, 1865, the 
above returns show an increase of £737,898 in the circulation of notes in 
Engiand, and a decrease of £54,423 in the circulation of the United 
Kingdom. On comparing the above with the fixed issues of the several 
banks, the following is the state of the circulation :—The English private 
banks are below their fixed issue £1,228,738, the English joint stock 
banks are below their fixed issue £886,225—total below fixed issue in 
England, £2,174,973; the Seotch banks are above their fixed issue 
£1,680,262. 





SSS 


Bank of England, 


THE BANK OF ENGLAND. 


Statement of the affairs of the Bank of England, from the weekly 
returns of the undermentioned dates in 1865 and 1866 :— 


Nov, 8, 65, Feb, 7, °66. May 28, July 2%. Oct. 17, 
Issuz DEPARTMENT. 
Notes issued £ 27,219,880 .,£ 26,922,520 ..£ 26,300,435 .;£ 27,893,125 ..£ 30,131,445 
Government debt £ 11,015,100 ..£ 11,015,100 ..£ 11,015,100 ..£ 11,015,100 ..£ 11,015,100 
Other securities 8,634,900 .. 3,634,900 .. 3,984,900 .. 3.984.900 .. 3,984,900 
12,569.3880 .. 12,272,520 .. 11,800,435 .. 12,893,155 ..  15,131.445 


£ 27.219,330 22.53 £ 26,300,435 £ 27,893,125 £30,181,445 


£ 14,553,000 ..£ 14,553,000 ..£ 14,558,000 ..£ 14,553,000 ..2 14,553,000 
8,188,727 .. 3,557,552 .. 8,385,877 .. 3,742,406 .. 8,226,501 
Public deposits... 4,886.861 .. 4.549.904 .. 5.994761 .. 2517449 .. : 
Other deposits .. 19,148,796 ..  12.544.200 .. 18,790,917 .. 18,546,769 .. 
Seven days’ and other bills.. 522,121 .. 409,301 .. 551,123 .. 664,554 .. 


Totals £ 36,299,505 £35,413,957 £43,275,678 £ 40,024.178 


— — — -——— 


Government securities ..... £ 9,746,089 .. £ 9,865,483 .. £10.S37.056 .. £ 9,528,123 ..£ 12,291,426 
20,070.914 .. 18,857,681 .. 31,050,406 .. 20,742,316 .. 21,244,956 

5,745,605 .. 5,906,320 .. $30,865 .. 2.630.085 .. 6,044,910 

736,897 .. 784.473 .. 557,351 $23,704 .. 1,001,918 


£ 36,299,505  £ 35,413,957 3,275.6 £ 40,024,178  £ 40,583,240 


Note circulation of the United Kingdom for the months ending at the 
following dates in 1865 and 1866 :— 
Nov. 11,°65. Feb. 8, *66. May 26, July 21, Oct. 12. 
Bank of England £ 31,864,905 ..£ 21,922,113 ..# 24,901,983 ..£25,312,516 ..£ 23,668,790 
Private banks 8,133,928 .. 2,993,590 .. 2,905,722 .. 2,513,719 .. 2.743.878 
Joint-stock banks .. 2,892,491 .. 2.681.141 .. 2,529,083 .. 2,198,506 .. 2,881,900 
Scotland .. 4,696,685 .. 4,988,020 .. 4,608,784... 4.363,016 .. 4,429,533 
Ireland 6,887,925 .. 6,329,993 .. 5,811,288 .. 5,094,515 .. 5,901,265 


£ 39,475,764 £37,504,957 £40,046,760 £ 39,452,571 £ 49,075,866 


Caster oF THE Bank or Excianp.—The death 1s announced of Mr. 
William Miller, the chief cashier of the Bank of England, in the fifty- 
seventh year of his age, after having been in the service of the Bank 
upwards of thirty-seven years. On the resignation of his father-in-law 
[Mr. Matthew Marshall], two years and a half ago, Mr. Miller, who was 
then first assistant, was appointed to the highly responsible office from 
which he has so suddenly been taken away. Mr. Miller was an able 
mathematician, and his loss will be deeply regretted by the advocates for 
the introduction, of the decimal system into our accounts. Mr. George 
Forbes, who is now ill, is first assistant cashier, and Mr. Frank May the 
second, 





Money and the Precious Metals. 


MONEY AND THE PRECIOUS METALS. 


Value and Price applied to Money and the Precious Metals.— Actual 
Production of Precious Metals.— What can have become of the Mass 
of Precious Metals produced from the Mines, and how much of it may 
be retained by Western Civilization. 


By Micuet Cuevatrer, Member oF THE INsTITUTE OF FRANCE. 


Translated for the BANKERS’ MAGAZINE from the “ Journal des Economistes,” 1866.) 
( J p 


I. 


VatveE AND PRICE, IN THEIR RELATIONS TO MONEY AND TO THE PRECIOUS 
METALS, WHICH FORM ITS SUBSTANCE. Premium, DEARNESS, AND 
CHEAPNESS, IN RELATION TO THE SAME. 


Tue difference between value and price is incontestable. It is especially 
salient when we apply those words to money, or to the precious metals 


from which it is made. It becomes then so marked that we can note a 
case where, while the value of one of the precious metals may lower, its 
price will rise; and it is not a question here of those hypothetical eases 
imagined for the diversion or the variety of discussion of the schools; i 

is, on the contrary, a fact, presented in grand proportions by =v 

which we are considering. Thus, since the discovery of America, thie 
value (L use the word here in its general acceptation) of the ingot of 
gold, or of money made of that metal, has notably diminished ; for in our 
day, a given quantity of gold, i in money or in ingots, is exchanged fora 
less. amount of whe: at, of wine, or other produce, or for a less number of 
days of work, and generally for a less amount of human service. Never- 
theless, the price ‘of gold, in relation to the monetary unit, which in 
France is silver, has sensibly augmented. In expressing ourselve s thus, 
we in no manner rely upon the circumstance that the coinage having 
been altered, the weight of metal of the monetary unit was much less 
under Lovis XVI. than at the end of the fifteenth century, when the 
Europeans penetrated the New World. From this dimsiantion of the 
monetary unit would result a considerable increase of price for a given 
weight of gold, as of every object of commerce; but such an increase is 
nominal, and should be left out of discussion, What I can say, without 
fear of contradiction by any one, is, that supposing the French coinage 
had undergone no alteration, and that the monetary unit represented by 
weight and standard, the same quantity of silver that it did three cen- 
turies and a half ago, the weight of gold, which would have been ex- 


changed in the time of the great Genones navigator for ten or eleven 
34 
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times its weight in silver, will, in our day, regularly command fifteen or 
sixteen times its weight; that is to say, that the price of gold has risen 
from the year 1492 to this time, from 104 to 154, while its value has 
diminished. 

In a discussion of the price of the precious metals, there is room for a 
distinction between coin and ingots. It is necessary, therefore, to indi- 
cate the kind of money in which the price is given. If it isa question 
of gold, for instance, we ought not only to say whether we are speaking 
of ingots or of twenty-frane pieces, but also to indicate whether we quote 
the price in silver or in gold coin. Different prices may result from a 
diversity in these particulars. 

Assuming the hypothesis, more than plausible to-day, of a correct 
coinage, all the gold pieces of the same denomination, which have cireu- 
lated tut little, are of equal value, and the price of a thousand francs in 
gold coin, say of fifty pieces of twenty franes, ean only be a thousand 
francs. Any other result requires the supposition of one of those very 
improbable cases in the business world, such as that some one for a 
eaprice wished an immediate delivery of twenty-franc pieces of a certain 
date, or coined at a particular mint. But if, instead of twenty-franc 
pieces, we consider ingots, it will be easy to cite cases seriously possible, 
where the ingots, according to eircumstances, might be woith more or 
less than the coin containing, weight for weight and standard for stand- 
ard, the same quantity of metal. The ingot will be worth more if, by 
reason of circumstances, imperative, or supposed to be so, there is a great 
demand for ingots for coinage in the presence of a limited supply. This 
case is rarely presented, but we have witnessed it of recent years. Thus, 
from July 1, 1855, to January 1, 1858, the Bank of France bought gold 
metal, amounting to 1,363,000,000 frances, at a premium, and the pre- 
mium ranged as high as 15 per 1,000. The sum total paid by the 
Bank in premiums, during the period of two years and a half, exceeded 
14,000,000 francs. In such a case, we say that the ingot is at a premium 
over coin, 

The opposite case, where coin commands a premium over ingots, is 
much more common, It is natural, indeed, that the ingot should nearly 
always be worth less than coin of the same metal, supposing always, 
these last to be correct in weight and denomination, because the ingot 
almost always ends by being coined. It is very plain that from this 
cause it submits, in relation to coin, to a reduction in value which repre- 
sents the previously deducted expenses of coinage, besides the interest 
on the capital during the time the metal is kept at the mint, and during 
the transit, if any, made by the ingot to the mint, and by the coin on 
on its return; to which must be added the cost of transportation. 

If the dealer in precious metals is in Paris, and consequently within a 
few steps of the mint, the cost of transportation of the ingot to the mint 
and return of the coin, is insignificant. So also is the interest on the 
capital during this double transit. But in the case of a miner working 
a silver vein in the vicinity of Chihuahua or Durango, and only able to 
have his ingots coined at the City of Mexico, as was the case under the 
colonial régime, the position is much changed: the difference is then 





186 7.] By M. Chevalier. 581 


notable between the value of the ingot and the coin: the latter are worth 
decidedly more, A case of the same kind, but more strongly marked, 
was presented, a few years ago, in Australia. It was during the period 
immediately following the discovery of the gold mines. The colony not 
possessing, at that time, any mint, ‘it was necessary, in order to coin the 
ingots, to send them to London—to the antipodes, The coin in return- 
ing had the same distance to travel, the same loss of time to submit 
to. It required nothing more to give coin an enormous premium over 
ingots. 

On the other hand, it would be possible to indicate new cases where 
ingots would be worth more than coin, always upon the hypothesis of the 
correctness of the latter in weight and standard. Let us suppose a 
country where gold coin was abundant, and from which this metal was 
exported to other countries ; where the coin of the exporting country, in 
lace of having a circulation, was encountered by a prejudice against it, 
well or ill founded, or by the proscription of a law refusing it the quality 
of a legal tender; and this refusal generally exists, It would be rather 
more advantageous, under the circumstances, to export ingots, because 
the coin, to reach its destination, would have to be first converted into 
ingots; but in such a case the difference would be very slight, as it would 
not exceed the cost of fusion, which is very trifling. 

We can also consider as perfectly possible a case diametrically oppo- 
site, when the money of an exporting country might, by reason of a 
prejudice or otherwise, enjoy a marked preference in other countries. 
Commerce would then find it to its advantage to export from that 
country its coin in preference to ingots, which is the same as saying that 
coin would command a certain premium over ingots. We have a 
striking example of this in the Spanish dollars, particularly those known 
as the “pillar dollars,” which are in great demand ina part of the 
East Indies; so much so, in fact, that they pass for a value altogether dis- 
proportionate to the quantity of metal which they contain. It needs 
nothing more to induce commerce to gather up these dollars, not only in 
the country which produces them, but wherever they can be found, by 
paying more for them, much more even than for ingots. 


Another case, very distinct from those above suggested, is that where 
coin, in place of remaining of just weight and standard, has been so used 
in circulation as to lose an appreciable portion of its weight, which is 
sure to happen after a certain time: we shall have occasion to refer 
again to this more in detail. It is very natural that then an ingot of 
gold, for example, containing a quantity of pure metal which corresponds 
to a certain number of coins supposed to be intact, is worth something 
more than the same number of coins, such as one finds in circulation, 
diminished by use or by the criminal process of “sweating.” But, it 
must be observed, in this case, the quantity of metal, which the a coins 
retain, no longer corresponds with the legal denomination, Five-frane 
pieces, for example, which have lost a tenth of their value, are no longer 
five-frane pieces in fact, although, by an abuse of language, they may re- 
tain the name. Consequently, i in commerce, one would only exchange 
a kilogramme of silver, of a fineness of nine-tenths, which is that of our 
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five-frane pieces, for more than forty of those coins, notwithstanding that, 
save the small difference representing coinage, forty pieces of five fr: ines, 
of just weight and value, are the equivalent of a kilogramme of silver of 
the fineness of nine-tenths. 


Nothing is more frequent, in history, than the examples of differences 
of this kind between the price of ingots or objects of precious metal and 
that of coin. To observe this phenomenon in all its purity, if I may so 
express myself, we must consult the history of England in preference to 
that of other countries; because, outside of England, the facts relative to 
coinage are nearly always s complicated by incidents growing out of the 
falsification of the coin effected on account of the State. It is as well 
toadd that the culpable practice of “sweating” seems to have been 
carried to a greater extent in England than elsewhere, which renders 
more sensible the difference between the current values of ingots and 
coin. 

In England, the depreciation in the value of coin, from passing from 
hand to hand and from “sweating,” has sometimes been so great that 
the ingot, corresponding legally to a certain number of coins, has con- 
tained a quarter, a third, and even a lar ver fraction more, of metal than 
the coins such as they are offered in circulation, One of the greatest 
cares of the English legislator, at different epochs, has been to overcome 
this evil, which ‘singularly embarrasses commercial trensactions. One of 
the most remarkable instances that can be cited occurred under William 
III. The silver ingot rose to a very high premium ; the ounce of silver, 
which corresponded at that time to five shillings and two pence, was sold at 
seven shillings, and over, in current coin: gold coins, known as guineas, 
passed in exch: ange for a number of pieces ‘of silver much ereater than 
they ought to have commanded, or would have commanded, if. silver 
money had not lost so much of its weight ; instead of being worth about 
twenty-one shillings, which would have been its true par value, the guinea 
passed for twenty- eight and even thirty shillings.* 

Up to this point, in the discussion of the differences of value between 
ingots and coin, | have left on one side a fact which has presented itself 
too often in history, and to the disastrous influence of which the more 
civilized States have only subjected themselves since a recent date; I 
refer to the abusive restrictions which may be established by law upon 
the commerce in precious metals and coin.f 


It is well known that the principal governments of Europe, or, to 


* See the Treatise of LorD LIVERPOOL, p. 69, and also Elements of Political Econ- 
omy, by McLeop, chap. vi. One may read with interest on this subject, the exposé 
of the monetary situation of Great Britain, at this epoch, in the admirable History of 
England, by Lorp MacaULey, chap. xxi. 

+ These restrictions have only been definilely abolished in England since 1819, 
by the law which ordered the resumption of specie payment by the Bank. In France, 
the last vestige of these measures disappeared in 1816. It must be added, that in 
England the abolition of these restrictive laws is irrevocable; no one would dare to 
raise his voice in favor of their re-enactment, so much do they excite reprobation 
in public opinion. In France they have still their advocates in high places, whose 
pretensicns do not stop short of having considered, as still in force, the laws of the 
old régime which consecrated these extravagances. 
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speak more exactly, all those of the great monarchies, had adopted Dra- 
CONIAN laws, mE were in full vigor up to and during the eighteenth 
century, for the purpose of retaining within the limits of each Stae, all 
the precious metals, whether in coin or in ingots, The penalty of exporta- 
tion was ia every case confiscation, as well asa fine, besides corporeal 
punishment, and oftener death; ; sometimes, however, the legislator, 
moderating his violence, was content to impose a sentence of the galleys 
for life and branding. It is equally well known that, notwithstanding 
this incredible sev erity, the international transmission of precious metals 
did not cease to be cartied on on a large scale, so much did the good sense 
of individuals oppose itself to this tyrannical fury, and so imperative were 
the requirements of commerce in this regard. These violent laws were 
not, however, without a certain effect upon the values of the metals con- 
cerned, For instance, in England, where, by a derogation from the pro- 
hibitive legislation generally ‘accepted in "Europe, the law permitted the 
free exportation of ingots, in the eighteenth century at least, while it in- 
terdicted that of coin, and prohibited coining no less severely, it resulted 
that, when it became necessary for commerce to export an unusual quan- 
tity of the precious metals, ingots acquired a value sensibly higher than 
coin, however correct as to weicht and denomination might be the latter. 
Not ‘precisely that commerce renounced the exportation “of coin, but the 
advantage in exporting ingots, and the security of the operation, estab- 
lished, between the value of coin for exportation and that of ingots, a no- 
table difference to the advantage of the latter. One may say that the 
ingot gained a premium which was the equivalent of the risk run in the 
exportation of coin, Mr, Futuarron, in his work “On the Regulation of 
Currency,” informs us what was, under different circumstances, the amount 
of this premium or of this risk, In several instances it was 5 or 54 per 
cent.: the author mentions one case where it was even as high as 13 per 
eent.; but these flights seem to have been of but short duration. The 
ce lebrated Report of the Bullion Committee of 1819 comprises the facts 
detailed by Mr, Futiarroy. 

One may find, in the history of France, acts sufficiently analogous to 
those above recounted of England. In France, the exportation of bullion 
was treated by the law with the same pitiless rigor as that of coin, But by 
reason of the operations of false coinage in which her kings engaged, 
variations became manifest between the value of ingots and. coin. The 
pretension of those sovereigns, who allowed themselves to indulge in 
these deplorable practices, was to compel a given weight of gold or silver 
to pass in circulation for a value much greater than it really possessed. 
They wished, for example, that a certain sum of silver, containing one 
ounce of pure metal, should be accepted in payment as if it contained 
two. The effort of commerce was to resist this arbitrary measure, and, 
notwithstanding the combinations invented by an unbridled authority, 
this effort always succeeded to a certain extent. Nevertheless, by the 
aid of penal provisions inserted in the edicts of the kings on this sub- 
ject, there remained, for a greater or less time, somewhat of the deviation 
which the crown wished to establish. Coin was worth considerably 
more than ingots, weight for weight, standard for standard. 
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It is not uncommon, to-day, to hear it said that gold has lost nothin 
of its value since the discovery of the mines of California and Australia ; 
and as a proof of it, the fact is cited that in the Paris money market ingots 
remain at par or nearly so. Those who reason after this fashion, fall 
into a confusion of ideas, from which a little reflection would guard them, 
To know with certainty whether gold has gained or lost in value, 
whether it is at a premium or a discount, the true method is not to 
compare ingots with the coin which can be made from them. Between 
the ingot and coin of just weight and standard, it is only accidentally 
that the difference can exceed the limit fixed by the amount of the cost 
of coinage, and the interest on the capital during the short interval re- 

uired for coining. A better measure, the only good one, of the rise and 
fall in the value of gold, is the price of the metal in silver coin; or, which 
comes to the same thing, the price of silver bullion in gold coin; and 
even then it must be established that there has been no perturbing cause 
producing a change in the value of the other metal. 


So, to-day, the premium which silver commands, and which for several 
years past varies most commonly from twenty to thirty franes per thous- 
and, gives the exact measure of the variation which has occurred between 
gold and silver. Since this premium indicates the excess of the price of 
silver by reference to the legal par value in gold coin, without doubt it 
may be pretended that this variation must not be entirely attributed to 
the fall of gold, and that it partly results from the rise of silver. We 
have not here to draw the line between the two causes. I must say that 
it seems to me by no means easy to indicate it by precise figures. But 
it would also be very difficult not to admit that the fall of gold has been 
the preponderating fact. At the most, allI wish to point out, at this 
moment, is the error into which those fall who think they appreciate 
justly the dearness or cheapness of gold in comparing the quotations of 
ingots and coin of the same metal. 


An exactly similar error is found, and, I am forced to say, without any 
extenuating circumstances, in the Treatise of Lorp LiverPoot. This 
distinguished statesman, wishing to demonstrate that silver has a less stable 
vaiue than gold, compares the variations of gold bullion with those of 
silver bullion, respectively undergone by them in prices in current money, 
which was either gold coin or bank notes exchangeable for it. Is it not 
clear that this method must conduct to variations much more marked 
for silver than for gold? So great a mistake, on the part of a man so 
eminent for his intelligence, shows what a degree of attention we must 
bring to the study and classification of the facts which concern money, 
to avoid being deceived by false appearances. 


If any one examines thoroughly the subject, he will obtain many curi- 
ous glimpses of the phenomena presented by the price or the value of 
the precious metals or of coin, in their relations to cach other. Here is 
one not unworthy of the notice of the reader. When we say that certain 
merchandise falls in value, we understand by this that we must give a 
larger quantity of it to obtain in exchange a given quantity of other arti- 
cles of commerce. The price of this merchandise, whether it be lead, 
iron, wheat, wine, or any other object which is bought and sold, except 
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that metal which forms the monetary unit, diminishes then in the same 
proportion as the fall in value; for the price of a thing is its value in 
especial reference to the metals of which money is made, er, in other 
words, the number of monetary units which must be given to obtain a 
given quantity of it. But if the object in question is the. metal which 
essentially constitutes money, the fall in its value shows itself in an en- 
tirely different way. The variation makes itself felt in the prices of all 
other merchandise without exception. These prices rise if the value of 
the metal from which money is made has fallen: they fall if it has risen. 
As to it, the reason that its price never varies is, that for it, specially and 
exclusiv ely, its price is its value related to itself Suppose that the value 
of silver falls one-half at a moment when, in France, the monetary unit is 
four grammes and a half of silver, the kilogramme of standard metal 
would not cease to be worth 222 fr. 22, less the small deduction for cost 
of coining ; beeause the number of times that a kilogram me contains 44 
grammes is exactly expressed by 222 fr. 22. In the supposed case, the 
price of lead, iron, wheat, or wine, would double; because, to obtain an 
equal amount of these articles, one would be obliged thereafter, every 
thing else being equal, to give a double weight of silver. 


Il. 


THE POSSIBILITY OF A WIDE DIFFERENCE BETWEEN THE VALUE OF COIN 
AND THAT OF THE PRECIOUS METALS, 


It isa rule easy to understand, and one which we have explained already, 
that in general there can only be a small difference, except perhaps for a 
brief period, between the value of coin and that of the same metal in the 
ingot. To this rule there are, however, some exceptions, to which we 
have already slightly referred. We shall insist here upon one which is 
worthy of remark; this is the case where the distance is great between 
the place of minting and the residence of the holder of the ingots. This 
case was presented in an extreme form in Australia after the discovery 
of the gold mines. The current coin of the colony was English. The 
mint for the miner who extracted gold from the earth at Ballarat, or for 
the banker who bought gold dust at Sydney, at Adelaide, or at Melbourne, 
was in the City of London, that is to say, at the antipodes. To convert 
his gold into coin, the inhabitant of Australia had to send his ingots to 
the other side of the world, at London, and then to have the coin sent 
back to him. There was thus a difference of twenty per cent. and more, 
between coin of right weight and standard, and ingots. This appears 
from the statement made by Mr. Bett, diveetor of the Bank of Australia at 
London. This was the cause of much dissatisfaction and embarrassment 
in the colony up to the time when a mint was established there. 


Colonel Torrens has devoted an interesting chapter to this remarkable 
episode in the history of the gold mines of Australia, i in which, neverthe- 
less, we fail to find the proof of the proposition advanced by the author, 
that what then occurred in Australia subverted our theory. Far from 
this; the theory is confirmed by the incident in question, as plainly ap- 
pears by the statements of Colonel Torrens himself. 
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If the coin which existed in Australia before the exploration of the 
gold mines had sufficed for the transactions after that event, the differ- 
ence between the value of ingots and that of coin would have been much 
Jess. But the number and importance of transactions augmented very 
rapidly; prices of every thing, and, above all, salaries, increased very largely’; 
much more money was needed in consequence. The demand for coin 
being very great in proportion to the supply, it rose in value, and it 
remained high, because the course of business did not bring as much 
money into the country as was required; it could only be obtained by 
shipping ingots to London for coining, or by selling them at the Bank. 
Before that time the rate of exchange between London and Australia 
was determined by the ordinary circumstances which fix it between two 
countries, neither of which produces the precious metal which serves to 
make money. As long as the sum total of wool, tallow, and copper, export- 
ed from Australia to England, was equal to the amount of British produe- 
tions shipped in return, the total of bills of exehange which Australia 
had to pay in England was equal to that which England had to pay in 
Australia, For the very reason that there was thus a balance in the 
accounts, the bankers in Australia who bought bills of exchange on 
England contented themselves with a moderate commission. The same 
was true in the reverse of the case; Australian bank bills were readily 
exchanged, at_a small commission, for bills of the Bank of England, or 
any other bank of the three kingdoms. 

It was rare that there was a perfect equilibrium between the two totals 
of bills of exchange of which we are speaking—those which Australia 
drew on England and those which England drew on Austratia. There 
was now on one side, and now on the other, a balance to pay in coin, 
that is to say,in sovereigns. From this there resulted a rate of exchange 
now favorable, and again unfavorable, to the colony. The amount of this 
rate was determined by the cost of transmitting coin. The same cause 
determined the current rate of colonial bank bills on London. 


From the moment that the extraction of gold assumed a fixed shape 
in Australia, there was necessarily a constant stream pouring from that 
country into England. The value of gold was necessarily and perma- 
nently Jess in Australia than in the United Kingdom ; but in itself this 
fact was not of yrave importance, and would have caused no perturbation, 
if Australia had possessed a mint organized on the same principles as 
that of London ; that is to say, imposing no royalty, and coining gratis. 


But in the absence of a mint in Australia, the state of affairs resulting 
therefrom was very singular. The circulation of Australia consisting of 
sovereigns coined at the mint in London, and bank bills redeemable at 
sight in sovereigns, the colonial banks found themselves under the neees- 
sity of preserving in their coffers a sufticient quantity of sovereigns to 
redeem their bills. The condition of things brought about by the work- 
ing of gold mines having rendered necessary a much larger circulation, 
as well of bills as of coin, the banks were obliged to procure and keep in 
their vaults a much greater quantity of sovereigns, and these could only 
be procured by exporting ingots and having sovereigns shipped back for 
them—a double operation which necessarily took much time. There were, 
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therefore, in presence of each other the two following phenomena : on 
the one side, there was on the market an enormous “quantity of ingots 
from the mines; and on the other, a demand for a great quantity of sov- 
ereigns, as well for individuals as for the banks, These conditions were 
such as inevitably produce a fall in ingots and a rise in coin. With a 
mint on the spot, the price of the ingot in sovereigns would have been 
very nearly the same as at London, that is to say, £3 17s. 103d. for the 
ounce of Troy weight of the standard of eleven-twelfths. In reality, it 
was reduced to £3, “g sometimes lower still. Bills of exchange on 
England submitted in like manner to a large discount. It is easy to 
understand how this 5 ee ution was very prejudicial to the inhabitants of 
Australia, and how certain it was to ‘bring on a crisis. It was brought 
to an end in 1854, by the establishment of a mint at Sydney, in New 
South Wales. 


Ill. 


RECAPITULATION OF THE ACTUAL PRODUCTION OF THE PRECIOUS METALS 
IN DIFFERENT COUNTRIES. 


With the foregoing elements, let us endeavor to form an idea of the 
annual provision of precious metals furnished at the present time to 
civilized nations. There is room to distinguish between countries com- 
pletely governed and principally inh: abited by the Caueasian race, and 
those which have relatively preserved their independence, or which, like 
India for instance, though ‘conquered by it, and living under its law, re- 
main strangers to it in their usages, their opinions, and their manners. 

America, with the exception of the United States, has not much in- 
creased its production since 1848. It produced at that time 701,570 
kilogrammes of silver, making 155,903,000 fr., and 15,215 kilogrammes 
of gold, worth 52,407,000 fr., which formed a total of 208,310,000 fr. 
The United _— since then, have largely developed their extraction. 
They have lost, or nearly so, in the confusion of the civil war, the gold 
which they sition from the Alleghanies, but they have gained the gold 
of California, to which must be added the adj vcent region, which com- 
prises the States of Oregon and Nevada, and a group of Territories more 
or less organized— Washington, Idaho, Utah, Montana, Dacotah, Arizona, 
and Colorado—in which have been discovered some remarkable deposits, 
the number of which is daily increasing. To this gold must be added the 
silver found in the same range of country in rapidly increasing quantities. 
We must likewise include the gold furnished by British America on the 
Pacific slope, which forms already a contingent worthy of notice, and 
evidently destined to become more important. A little gold has also 
been found on her Atlantic slope, and steps have been taken for its de- 
velopment. 

Among the other countries of the new world, Mexico, the most im- 
portant of all, was no further advanced in its production of ‘sil er in 1863 
than it was in 1847; it returved, however, a little more gold. 


Peru has retrograded in place of advancing; all travellers agree in 
raying that the extraction of metal might be very considerable if it were 
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only well managed; but the administration of the mines, and the pro. 
cesses employed for working the ores, are only worthy of barbarians, 
Bolivia during that period slightly improved as to the production of both 
metals. Chili doubled her production of silver, which is still, however, 
quite moderate. 

For the last few years, we may arrange the following table of the 
quantities of the two precious metals furnished by the New World :— 


Annual Production, before 1865, of the Gold and Silver Mines of America. 
Weight in kilogrammes.* Value in francs. 
SILVER. GOLD. 


a 


_——— e———"———__ 
Weight. Value. Weight. Value. Total, Franes, 
t 418,000 92,888,000 .. 66,000 227,333,000 .. 320,221,000 


470,000 103,414,000 .. 4,500 14,500,000 .. 117,944,000 
6,000 1,333,000 .. 5,000 17,222,000 .. 18,555,000 

130,000 28,889,000 .. 1,200 4,133,000 .. 33,022,000 

60,000 13,333,000 .. 600 2,067,000 .. 15,400,000 

cs see ee 3,000 10,333,000 .. 10,333,000 

$5,000 18,839,000 .. 1,200 4,133,000 .. 23,022,000 

Other Countries... 25,000 5,556,000 .. 1,500 3,617,000 .. 9,173,000 


United States and 
British America. 


1,194,000 264,332,000 83,000 283,338,000 547,670,000 


If, to the production of America, we add that of Europe, European 
and Asiatic Russia, and Australia and its dependencies, we will arrive at 
the following figures—weight always in kilogrammes, value in francs :— 


Annual Production, before 1865, of the Gold and Silver Mines of America, Europe, the 
Russias, and Australia. 


SILVER. GoLp. 
==@xS—aoseooooOoOo ' ae ——— 
Weight. Value. Weight. Value. Total, Francs. 
America 1,194,000 264,332,000 .. 83,000 283,338,000 .. 547,670,000 
Europe 180,000 42,228,000 .. 3,800 13,089,000 .. 55,317,000 


= hs Asia and 99900 4,445,000 .. 24,784 85,367,000 .. 89,812,000 


es 5,000 1,111,000 . 


: . 92,800 320,000,000 .. 321,111,000 
dencies 


1,399,000 312,116,000 204,384 701,794,000 —1,013,910,000 


In round numbers we may call it 1,400,000 kilogrammes of silver, and 
200,000 kilogrammes of gold. 


We will next indicate, premising that it is extremely hypothetical, 
the production that may be attributed to other countries not yet subjected 
to the assimilating process of European civilization, viz.: Africa, Conti- 
nental India, the Sunda and Philippine Islands, and the two empires of 
China and Japan :— 


* The kilogramme equals 2 lbs. 8 oz. 3 dwt. 2 grs., Troy. 
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Annual supposed Production, before 1865, of the Gold and Silver Mines of Countries 
imperfectly accessible to European Commerce. 
SILVER. GOLD. 
LO, Ce  ereeeenmemny, 
Weight. Value. Weight. Value. Total, Francs. 
eve cece -- 10,000 34,444,000 .. 34,444,000 
8,000 27,556,000 .. 27,556,000 


Philippine and Sand- | .. 25,000 86,111,000 .. 86,111,000 


wich Islands _s et 
300,000 66,667,000 .. 26,000 89,555,000 .. 156,222,000 
200,000 44,444,000 .. 11,000 37,889,000 .. 82,333,000 


Africa* 


500,000 111,111,000 80,000 275,555,000 386,666,000 
We obtain thus the following general total for the annual production 
of the globe, prior to 1865 :— 


Silver.... 1,900,000 kilogrammes, or.... 
284,000 ” or.... 977,349,000 * 


1,400,571,000 francs. 


From this starting-point we may estimate, under all limitations, that 
the total quantity which, from 1848 to 1864 inclusive, say seventeen 
years, has been placed at the disposition of mankind, is as follows :— 

Silver.... 25,160,000 kilogrammes, or.... 5,591,000,000 francs. 
Gold..... 4,360,000 “ or.... 15,018,000,000 
That is, about twenty milliards and a half of francs in seventeen years, 
or a little more than twelve hundred millions a year; of which America 
has furnished for the entire period 7,580 millions, as follows :— 
Silver.... 13,310,000 kilogrammes, making.... 2,957,000,000 franes. 
1,343,000 “ worth.... 4,623,000,000 
Of which 1,085,000 kilogrammes, or 3,737,000,000 francs of gold, have 
been extracted in California and the neighboring country. 


In the general total, we have 1,206,000kilo grammes, or 4,154,000,000 
franes, coming from Australia. 


Total, for the gold of the two countries, and their dependencies above 
indicated, 2,291,000 kilogrammes, worth 7,891,000,000 francs. Leaving 
out of consideration the countries which are still but imperfectly acces- 
sible to western civilization, and which, in fact, do not contribute to its 
uses avery appreciable quantity of gold or silver, there remains for the 
same period of seventeen years a total production— 


Of silver.... 16,657,000 kilogrammes, making.... 3,701,000,000 francs. 
Of gold 3,000,000 u“ worth.... 10,333,000,000  “ 


Total value 14,034,000,000 francs. 


In this sum, California and Australia, counting only their gold, figure 
for nearly six-tenths of the value. 


* They certainly extract a great deal of silver in the vast empire of India, and it 
would be difficult to believe that Africa, however barbarous it may be, does not 
produce a certain quantity. But we are completely destitute of information as to 
what it may amount to. 
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It will not be superfluous here to point out what has been the pro- 
duction of the precious metals at other epochs, such as the commence- 
ment of this century and the year which preceded the discovery and 
working of the rich deposits in California and Australia. We have set 
out these indications in the two following tables :— 


Annual Amount of Gold and Silver placed upon the Markets of the World at the 
Commencement of the Nineteenth Century. 


SILVER. GoLp. 


PEE, Say 
Weight. Value. Weight. Value. Total, Francs, 
America 800,000 177,778,000 .. 14,000 48,222,000 .. 226,000,000 
Europe, excluding 

Russia and in- 55,000 12,222,000 .. 1,050 3,617,000 .. 15,839,000 
cluding Turkey \ 

Russia 24,000 5,333,000 .. 650 2,239,000 .. 7,572,000 

eoee eoee -. 2,000 6,889,000 .. 6,889,000 

Asian Archipel’go seca ss:03,, oa, S000 FG TSSOGO .. 16,189,000 

Other Countries. . 12,000 2,667,000 .. 1,300 4,478,000 .. 7,145,000 


891,000 198,000,000 .. 23,700 81,634,000 .. 279,634,000 
In round numbers this will be— 


Silver.... 900,000 kilogrammes, making.... 200,000,000 franes. 
24,000 . worth.... 82,560,000 = 


POL VAIN... .0:0.0.0:000 282,560,000 francs. 


Annual Amount of Gold and Silver placed by different Countries on the General Market 
prior to 1848. 


SILVER. GOLD. 
7-7 é nema ae 

Weight. Value. Weight. Value. Total Francs. 

America 701,470 155,882,000 .. 15,200 52,356,000 .. 208,238,000 
Europe, excluding ) 

Russia and in-» 141,000 31,333,000 .. 2,650 9,128,000 .. 40,461,000 

cluding Turkey 

Russia 24,000 5,333,000 .. 30,000 103,333,000 .. 108,666,000 

eater 4,000 13,777,000 .. 13,777,000 

Asia, excluding } 

Russia & Turkey § 


100,000 22,222,000 .. 20,000 68,889,000 .. 91,111,000 


er 966,470 214,770,000 71,850 247,483,000 462,253,000 
In round numbers this would be— 


Silver.... 970,000 kilogrammes, making.... 215,540,000 francs. 
Gold 72,000 “ worth ... 247,680,000 “ 


Total value 463,220,000 francs. 


The change occurring in the course of two-thirds of a century, begin- 
ning with 1800 or 1801, and especially that taking place in the space of 
seventeen years succeeding 1848, is more remarkable than any which has 
been observed since the origin of the historic period. 


Thus, during the first half of the nineteenth century (47 years), th® 
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quantity of gold annually put at the disposition of western civilization 
was tripled. 

In the seventeen years following—that is, a space of time only one- 
third of the antecedent period — silver has been increased in quantity 
three-fourths, while gold has been quadrupled.* 


iY. 


WHAT CAN HAVE BECOME OF THE MASS OF PRECIOUS METALS FURNISHED 
BY THE MINES.—HOW MUCH OF IT REMAINS WITH THE CIVILIZATION 
OF THE WEST. 


What can have become of the mass of precious metals extracted from 
the mines? Where and in what condition is it to be found? On this 
point we are reduced to mere conjecture. All that we know with cer- 
tainty is that a large portion of this supply, after arriving in Europe, is 
sent out of it again, and that a certain part of it is lost. It is Inghly 
probable that the difference is very large between the quantity received 
in Europe, or, more correctly speaking, by western civilization, and that 
retained by it. The amount which disappears, by being buried in times 
of trouble and revolution, is larger than one would at first be prepared to 
believe. Then there is what I will call the natural loss which objects of 
gold and silver sustain by friction, in which must be included the wear of 
coined money, and the gradual disappearance by gilding and plating. But 
what carries off the gre atest portion of the precious metals, from western 
civilization, is the export to western and eastern Asia. According to the 
estimate of Humpotpt, at the beginning of this century, that continent 
had absorbed a milliard [say two hundred millions of dollars, gold] in 
less than cight years ; and of late years the amount has been much more 
considerable. 

The proportion between the two metals, which the total production of 
the mines would indicate, has been sensibly modified in the western world, 
whether by their unequal destruction, for gold is better preserved than 
silver, or by the fact that Europe has sent to Asia more silver than gold. 

A great number of estimates have been made on the subject of the 
destination and uses of the gold and silver distributed throughout west- 
ern civilization, and particularly in Europe. Ilow much is put into 
gold and silver plate or jewelry? How much in gilding or plating? Low 
much in coin? How much is exported? The disc ussions, notwithstand- 
ing that men of brilliant intellect have participated in them, have shed 
but little light on the question. It is easy to ascertain how much coin of 
every kind is struck off by the mints; but we can draw no conclusions 
from that, as predominant. causes often bring back the same metal several 
times under the die of the coiner, By the aid of the warranty tax im- 
posed on objects of gold and silver, it seems easy to determine the quan- 


* 204,000 kilogrammes against 52,000. We say 52,000 in place of 72,000; be- 
cause, to render the results comparable, wo must lop off the production of the 
Sunda Islands from the results obtained prior to 1848. 
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tity transformed into plate and jewelry ; but the weight of gold and sil. 
ver which pays this tax proves nothing, as the silversmiths and jewellers do 
not only employ new metal, they also work over old plate and jewelry ; 
hence an extreme confusion in the estimates. Some author, whom we 
must suppose to be well informed, Mr. Jacos, for instance, will place the 
old gold and silver employed in these manufactures at only one or two 
per cent. of the material used. Another, who seems no less worthy of 
credit, such as NEcKER, will consider it to be fifty per cent.; while a third, 
Mr. Lows,* will estimate it at one quarter. Whom shall we believe? To 
heighten our uncertainty we have no complete statement of the manufac- 
ture of plate and jewelry, even in Europe. Humpotpr calculated, about 
1824, that it was 31,700,000 frances in gold, and 55,500,000 francs in sil- 
ver: total, 87,000,000 francs. Mr. Jacos, about 1830, admitted that it 
was 140,000,000 francs, including America, whose manufactures of this 
class, at that time, were but trifling. 

In 1830, Mr. GaLLarin estimated what remained of the two metals in 
Europe and America at from 22 to 27 milliards of francs [4,400 to 5,400 
millions of dollars, gold], including what had escaped destruction or dis- 
persion of the 1,600 millions of francs which, according to Mr. G., was 
held by the Old World before the discovery of America. On a sum total 
of 384 milliards of franes, exportation and loss must have absorbed be- 
tween 11 and 16 milliards; which would have reduced it to between 22 
and 27 millards. 

It may be thought that this estimate places at rather too high a figure 
the quantity of precious metals existing in Europe on the discovery of 
America, 

In 1848, there appeared an estimate of the production of countries 
accessible to European commerce, which, like that of Mr. Gattatin, had 
for its starting point the discovery of America, and terminated at the 
date of its appearance. China, which had recently been opened, thougit 
very imperfectly, to European commerce, did not figure in it; nor, for a 
still stronger reason, did Japan. The following is a summary of it :— 

GOLD. SILVER. 


America 10,030,000,000 francs. 27,170,000,000 francs. 
Europe. 500,000,000“ 2,000,000,000  * 
Russia 1,100,000,000 330,000,000 “ 


Africa and other °.500.000,000 
gold countries rate eae eel 
Ancient supply. 300,000,000 700,000,000“ 


14,430,000,000 francs. 30,200,000,000 francs. 
A general total from which must be deducted exportation and loss [44,630,000,000 
francs]. 

How much of it remained in Europe and America, which constitute 
almost the entirety of western civilization, is a question very difficult to 
answer. 

Although 1848 is no remote period, since then a wonderful change 
has been produced by new gold mines which have been put in operation, 
— *In an article styled “The Present state of England,” which Humboldt cites 
with approval in his “ New Spain,” vol. iii. p. 466. 
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and whose products have been of an astonishing abundance. It has 
been like the discovery of Potosi, in 1545. But that is not all: while a 
revolution, fertile in results, has been manifested in gold, an extraordi- 
nary export bas transported immense quantities of the other metal, silver, 
from the Occident to the Orient. From which it follows, that the quan- 
tity of gold has greatly increased, while that of silver has diminished, in 
the countries under the influence of our western civilization. 


Another estimate, not relating only to 1848, but also to a later date, is 
one for which we are indebted to Mr. W. Newmarcn, and which can be 
found in Vol. VI. of the “ History of Prices,” by Mr. Th. Tooker, pages 114 
and following. It appears from it that, at the end of 1848, the provision 
of gold and silver remaining in Europe and in America was as high as 
12,600 millions sterling, viz. :— 

Gold.... £560,000,000, or.... 14,084,000,000 francs. 
Silver... 800,000,000, or.... 20,120,000,000 “ 


Transferring these sums into weight, we have— 


Gold.... 4,203,600 kilogrammes. 
Silver... 90.540,000 


In 1856, the quantity of gold had increased, every deduction made, to 
734 millions sterling, or 18,460 millions of francs; that is, 5,353,000 
kilogrammes. 


Silver, about which Mr. Newmarcu * did not occupy himself for the 
period from 1849 to 1856, could scarcely have increased during that 
interval, for two reasons: its production has been relatively stationary, 
and its exportation to the Levant and Asia has increased, during the last 
few years at least, in an unheard of manner. If, in 1848, occidental 
civilization had 90,540,000 kilogrammes of silver, it is probable that it 
had no more on the first of January, 1857, 


The product of the mines since then, to January 1st, 1865, eight years, 
will have added to the foregoing—considering only mines situated 
in countries under the control of our civilization, and worked for its 


* Mr. Newmanrcua has adopted, he says, for the production of America, the estimate 
of Mr. Dawson, whom we have already had occasion to quote. Nevertheless, on 
consulting the Memoir of Mr. Dawson, we find there different figures from those 
upon which Mr. NewMARCH argues. Mr. Dawson places the extraction of silver in 
America, from 1492 to 1848 inclusively, at 1,143,507,000 pounds sterling, and of gold 
at 448,907,000 pounds sterling. Mr. NEwMARcH estimates the gold at 433 millions 
sterling (3,170,600 kilogrammes), and the silver at 1,080 millions sterling (120,429,000 
kilogrammes). The difference is noticeable (78 millions sterling), and we have no 
explanation of it. Mr. NewMarcu estimates at 170 millions sterling the gold, and at 
90 millions sterling the silver, which Europe has obtained from its own soil, or 
received from Africa, during the same period from 1492 to 1848; and at twelve mil- 
lions sterling of gold, and 28 millions sterling of silver, the fund which Europe 
possessed in 1492. He supposes the wear and loss in America to have been about 
a quarter of one per cent. per annum on an average, from 1492 to 1803, and three 
quarters of one per cent. from 1803 to 1848. He places at five millious sterling of gold, 
and forty of silver, the sums which America has disposed of in favor of other desti- 
nations than Europe. He estimates the total loss in Europe by wear, use of utensils, 
and ornaments, shipwrecks, fires, and other accidents, combined with the export to 
the Levant and Asia, taking the returns into account, at 47 millions sterling of gold, 
and 338 millions sterling of silver. . 
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direct profit, that is to say, those of America, Europe, Russia in Asia, 
and Australia and its dependencies, with a half of the production of 
Africa— 
Gold.... 1,725,000 kilogrammes [é. e, say 4,608,000 lbs. troy]. 
Silver... 9, 667,000 a oo 25,778, 000) = 
If it were nate proper to take into an account other countries, with 
regard to which we are less informed, and with w hich western civilization 
has as yet but very imperfect relations, these last figures will become— 


Gold.... 2,325,000 kilogrammes [6,200,000 Ibs. Troy]. 
Silver... 13,667,000 ” 55,445,000 - 


But, in the calculation we are now making, it is better to confine our- 
selves to the quantities first indicated as coming only from America, 
Europe, Russia in Asia, and Australia, with one-half of the production of 
Africa. 

During the same period, from 1857 to 1864, the West has been deprived 
of an unusual proportion of precious me tals, and especially of silver, | by 
reason of the extraordinary development of the export to India. We can 
arrive approximately at the diminution of the provision of the West in silver 
and gold, during those eight years, as follows :—According to the justly 
esteemed circulars of Mr. James Low, of London, the export carried away 
from Western civilization to transport it to the Levant and eastern Asia, 
12,229,000 kilogrammes of silver and 172,405, kilogrammes of gold, or 
calculated in French money, 2,717,000,000 francs of the first metal, and 
594,900,000 franes of the second, making, i in all, 3,311,000,000 franes. 
A certain loss must be admitted for wear and accidents: if we place it 
at a half of one per cent. per annum for silver, and a quarter of one - 
cent. for gold, it would have reached 125,000 kilogrammes of gold, and 
3,676,000 kilogrammes of silver. By adding the export and the loss, 
we have a total to deduct of 15,825,000 kilogrammes of silver, and 
295,000 kilogrammes of gold. From this it would follow that on 
January 1st, ‘1865, the civilization of the West had in its possession 
but 39,946 millions, viz. — 


Silver.... 74,635,000 kilogrammes, making.... 16,585,000,000 francs. 
: worth .... 23,361,000,000 “ 


Total 39,946,000,000 francs, 


There are some other elements to take into consideration. Thus, there 
is a direct exportation from the United States to China, which has not 
been taken into account in the foregoing estimates, at Jeast since 1849. 
The documents annexed to the Report of the Secretary of the Treasury 
of the United States permits us to form some idea of it, We find by 
it that, before the civil war, it was a variable quantity, ranging from seve- 
ral hundred thousand to two millions of dollars. During the civil war, 
from the fear inspired by the privateers of the South, the shipment of 
precious metal, from California to China, assumed a new development, 
while no one dared ship it from New York or Boston. The av verage of 
these shipments during the eight years ending December : 1864, 
was nearly four millions of dollars. “The year 1864 was stew by a 
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very sensible increase. According to the correspondence of a well-informed 
person, the collective exports of the two precious metals, from San Fran- 
cisco to China, during that year, amounted to 7,533,000 dollars. In 
1863, it went no higher than $4,274,000. This last sum was divided 
between the two metals, as follows: gold, 2,205,000, or 3,316 kilo- 
rammes ; silver, $2,069,000, or 50,280 Pp ey In 1864, it was, 
gold, $4,685,000, or 7,046 kilogrammes ; silver, $2,847,000, or 69,180 kilo- 
grammes. If Wwe suppose the average, since 1849, ive ‘been three mil- 
lions of dollars, that is, for the sixteen years, forty-eight million dollars, 
and estimate the silver at two-thirds, and the gold at one-third of 
that amount, we have 777,400 kilogrammes of silver, and 24,000 kilo- 
rammes of gold to be deducted. 

We should mention, also, the silver which enters China by land, vid 
Russia, or rather Siberia; and which, or the greater part of it, passes 
by Kiachta. According to information, for which I am indebted 
to M. Bovrowsk1, the total for the five years ending December 31, 
1863, was 14,272,221 roubles, of which 41,229,577 was in money, 
and 42,644 in silver ware. This is equal ‘to 57 ,000,000 francs, or 
257,000 kilogrammes of metal. This export is considerably on the 
increase. In 1863, it was nearly triple what it was in 1859. For the period 
between January 1, 1849, and December 31, 1864, it is not likely 
that it was less then 500,000 kilogrammes: which is so much to be 
taken from the mass which remained for Europe and western civilization. 

These different quantities, relatively mediocre, form a total for deduc- 
tion of 1,277,000 kilogrammes of silver and 24,000 kilogrammes of gold. 
We might also take into account a notable quantity, principally of sil- 
ver, Which does not figure in the estimates of Mr. Low, which is sent 
into the States of Barbary and Algiers to disappear there. We lack, 
however, the information requisite to form even an approximate idea 
concerning it. We will admit the hypothesis, uncertain though it be, 
that this export is balanced by the quantities of the precious metals 
which return incidentally from the Orient to the Occident, and which are 
not without importance. Thus, the treaties with China have caused the 
return into Europe of a certain quantity of silver and gold, and these 
are not the only returns of late years. 


To sum up, taking as a starting point the tables of Mr. Newmarcn, 
above set forth, which, in what concerns America, for the period ending 
December 31, 1848, differ but little from the one presented by our- 
selves, we may estimate the quantities, which at the beginning of 1865, 
were at the command of western civilization, as follows :— 


Silver.... 73,376,000 kilogrammes, making. . . 16,305,000,000 francs. 
6,759,000 = .+-- 23,278,000,000 “ 


Total value of both.......... 39,583,000,000 “ 

Thus the whole civilized world, to-day, only possesses an amount of 
gold and silver, under all their forms, in money, jewelry, ornaments, 
utensils, and in gilding and plating, of the value of less than forty mil- 
liards of frances [eight thousand millions of dollars, gold]. 

It is remarkable that gold predominates in this supply. This is a 
novelty. 

"35 
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We must repeat, with reference to the figures used in the foregoing 
calculations, that they must be considered as ‘extremely hypothetical. s 


¥. 
GOLD SPECIALLY CONSIDERED. 


It requires no long arguments to establish the proposition that the 
recently discovered gold deposits occupy an almost unlimited superficies, 
and that a wide ficld has thus been opened to industry and enterprise, 
It suffices to name the western regions of the United States, of which 
California is but a fragment, the Australian continent and dependencies, 
and Asiatic Russia, to remove all doubts upon the subject. A numerous 
population, which may be indefinitely increased, now devotes itself to the 
development of the mines of these three groups. All the resources of 
mechanics, of chemistry, are turned to account, especially in the first 
two. Capital is not wanting. What more is needed to the continuance 
of production and the gradual reduction of the value of the metal to 
the mere cost of extraction, with the addition of a legitimate profit, as 
happens in every industrial pursuit which offers an indefinite amount 
of room to a perfectly free competition ? 


To the opinion that the value of gold must depreciate, there has been 
opposed an objection which merits a very attentive examination, because 
it appears, at first sight, to have in its favor the authority of experience. 

It is very doubtful, it is said, whether the value of gold is destined to 
diminish notably, by reason of the increase of the production; for we 
have witnessed, sinee 1848, at least, a considerably increased production, 
and we do notsee revealed any sensible fall of gold. Enlightened and 
conscientions statisticians have devoted themselves to elaborate researches, 
in the endeavor to estimate the changes which, since 1848, have mani- 
fested themselves in prices; that is to say, in the relation between the 

value of gold and that of the principal articles of produce and merchan- 
dise. If this inquiry has proved any thing, it is, that certain articles have 
increased in value, which would lead us to believe that gold had lost a 
portion of its value ; but the results also show that other articles have 
fallen, which would justify the opposite opinion. Moreover, in consider- 
ing only the prices which have risen, the variations to which they have 
been subject have not in general been great enough to authorize a very 
strong conclusion in the belief of a fall of the precious metal. 


To this objection one is warranted in replying, that there is no reason why 
gold should escape the general law, by virtue of which all merchandise 
if on the market in increasing quantities, must fall in value, unless the 
demand inereases in a corresponding proportion, This is an absolute 
law, as irresistible as the law of gravitation itself. Now, have we any 
motive for supposing that capital, ‘intelligence, and labor, will not interest 
themselves in the working of the gold mines in such a manner as to 
increase the production as long as working the mines insures larger profits 
than the other varieties of industrious activity of mankind ? “We have 
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none; for mining is free, and the field which it offers is of unlimited 
extent. 

Besides, we may well observe, that the experience we have had since 
1848, although of nearly twenty years’ duration, is not sufficiently long 
to authorize us to conclude that gold is not destined to fall in value. 
We may convince ourselves of this by calling to mind what occurred 
after the discovery of the rich deposits of silver in America, in the six- 
teenth century. The year 1545, when they commenced working the 
mine of Potosi, may practically be regarded as the starting point of the 
great influx of silver. Now, if the reader will refer to what we have 
shown above, he will see that quite a long time elapsed before the fall in 
the value of that metal was very perceptible. We may estimate this inter- 
val of delay ata quarter of a century: after that, the fall was decided, but it 
took sixty or seventy years to fully accomplish the result, or, at the very 
least, half a century. 


The cause of this tardiness, which seems ineredible, is that, at the 
same epoch, industry, commerce, and, through their means, private for- 
tunes, took a great flight. Much more money became necessary in the 
service of transactions of every nature. The demand, in a word, has 
increased in a strong proportion: it needed no more to restrain the power 
of an increased production, and even completely to paralyze it, 

This is also the proper place to say that the provision of the two pre- 
cious metals, which it is impossible in this relation to separate one from 
the other, has not increased on the market of western civilization, since 
the discovery of the California mines, to such point, that one or the other 
could, by an excess of supply, sutfer any considerable fall. The increase 
has been far less than what one might suppose, for the reason that at 
the same time that the market received an unusual quantity of gold, it 
divested itself of a great part of what it possessed in the other precious 
metal. We have above presented a table by which it appears that, from 
the end of 1848 to the beginning of 1865, in sixteen ycars, the product 
of Europe and America in gold and silver in all their forms, in coin, 
utensils, jewelry, hoarded treasures, gilding and plating, increased only by 
5,379,000 franes (the difference between 39,583 millions and 34,204 
millions) ; this increase is scarcely more than a seventh of the pre-existing 
fund for the whole sixteen years, or an average of about one per cent. 
per annum. During the same lapse of time, business, exchanges, and 
transactions increased in a ratio incomparably greater. This sufficiently 
explains why the increase in the provision of the precious metals should 
not have brought a greater fall in their value. 

In the sixteenth century the change was much more marked in the 
greatness of the provision of precious metals, and much less so in the 
development of transactions and exchange. They had to begin with a 
total fund in gold and silver, which, for all Europe, has been estimated at 
hardly one milliard of francs, and shortly after the discovery and opening 
of the Potosi mines (1545), it was not at the rate of one per cent. per 
annum, that the precious metals increased in quantity, but at four or five 
per cent., if not more, As to the development of commerce, what age 
has scen a progress comparable to that of our own day? At the period 
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beginning in 1545, however, the movements of commerce were fettered by 
internal dissensions of State, by religious wars, and by the international 
conflicts excited by the incessant ambition of crowned heads. 


MicHeL CHEYALIER, 
Member of the Institute, 


The following note, by the editors of the Journal des Economistes, 
accompanies the article of which we have furnished a translation :— 

Our learned contributor, M. MicneL CHEVALIER, will publish in a few days the 
second edition of his work, “De la Monnaie,” which he has, so to say, entirely 
recast and incorporated, w ith the recent discussions and new facts occurring since his 
first edition, so as to make it in reality an entirely pew book. He has been kind 
enough to furnish us with his proot sheets, and to permit us to extract the three 
interesting passages, hitherto unpublished, which we offer to our readers: one relative 
to the doctrinal question of the value of moneys; the two others concerning the 
production of the precious metals, and the quantity of them possessed by occidental 
civilization. —Ed. Journal des Economistes. 


NEW PUBLICATIONS. 


I. The Science of Wealth: A Manual of Political Economy ; em- 
bracing the laws of Trade, Currency, and Finanee. By Amasa 
Waxxer, Lecturer on Public Economy in Amherst’ College. 
Octavo, pp. 508. Boston: Little, Brown & Co. Price $3, — 

We shall make some extracts from this volume hereafter. For the 

_— we will merely give the heads of discussion, viz.: 1. Definitions. 

. Production. 3. Exchange. 4, Distribution. 5. Consumption. 


Il. Bank Monopoly the Cause of Commercial Crises ; and other Traets, 
including a Correspondence with Mr. GLapstone. By Georcx 
Gururiz. London, 1866. 


III. Bank Charter Act. Results under the last Act of 1844, at every 
change of discount from July 19, 1844, to May 12, 1866. By 
C. M. Witricu, Actuary U niversal Life Insurance Company. 


IV. The Bank Charter Act and the late Panic: A Paper read before the 
Economic Section of the National Social Science Association. 
With Notes added. By Jonn Muts. London. 


V. Banking, Currency, and the Exchanges: A Practical Treatise. By 
Artuur Crump, Bank Manager, formerly of the Bank of Eng- 
land. London. 

VI, The New York Social Science Review: A Quarterly Journal of 
Sociology, Political Economy and Statistics. Edited by Simon 
Srern and J. K. H. Wittcox. Vol. IL., No. 3, August, 1866. 

The subjects discussed in the present number are: 1. Herbert Spencer 

(with a a 2. Should Taxation be Compulsory: by William B. 

Scott, banker, N. Y. 3. The Congregate System of Juvenile Reforma- 
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tion. 4, Crime and Punishment: by Dr. Fosgate, Auburn, N. Y. 
5. What is Free Trade? 6. Unerystalline Structure of our Banking 
System. 7. Financial Economy : An Inquiry into the Present State of 
Monetary Science. This work is published quarterly at four dollars per 
annum, 


VII. The Illustrated Annual of Phrenology and Physiognomy for 1867. 
Just Published, Contains: 

How to Study Phrenology ; Names of the Faculties; Hindoo Heads 
and Characters; Fat Folks and Lean Folks; Immortality—Scientific 
Proofs; Thomas Carlyle, the Author; The Jew—Racial Peculiari- 
ties; Civilization and Beauty ; The Hottentot; A Bad Head ; Forming 
Societies; Matrimonial Mistakes : Handwriting; How to Conduct 
Public Meetings; Eliza Cook, the Poetess; Rev. James Martinean, 
the Preacher; Rev. Dr. Pusey, the Author; Froude, the Historian ; 
Thiers, the French Statesman; John Ruskin, the Art-Writer; Rev. 
Charles Kingsley, the Author ; Bashfalness — Diffidence — Timidity ; 
Cause and Cure; Eminent American Clergymen; The Spiritual and 
Physical; Large Eyes; Ira Aldridge, the Tragedian; Influence of 
Marriage on Morals; Society Classified, &e. 

A capital thing, full of Portraits an many other Illustrations. Price 
20 cents, Address Fowler & W ells, 389 Broadw: ay, N. Y. 


VUL A History of Banks for Savings, in Great Britain and Ireland ; 
including a full Account of the Origin and Progress of Mr. Glad- 
stone’s Financial Measures for Post Office Banks, Government An- 
nuities, and Government Life {nsurance, By Witttam Levins. 
London, 1866. Octavo, pp. 450. Price in New York, $8. 

This is one of the most valuable financial works of the day; and 
especially useful to our Savings Institutions, 





NEW BANK BUILDINGS 
I. San Francisco.—-IL. Philadelphia.—l1V. Portland. 


I.—Tue Bank or Cairornia, San Francisco. 


Tak building fronts 67} feet on California Street by 80 feet on San- 
some. Its two stories are respectively 19 and 16 feet in height in the 
clear, and the basement, extending under the whole, is 8} feet high. The 
main banking room, in the first story, is 43 by 63 feet; the general 
business office, 19 by 29; the board room, 18 by 25; the offices of the 
secretaries are each 10 feet by 11, as also the private rooms of the presi- 
dent and eashier. There are three entrances to the bank: the main 
entrance is on California street, 8 feet wide; the bullion entrance is on 
Sansom Street, and the private door is at the west end of California 
Street front. The entrance to the second story is on Sansom Street, 
by a noble staircase, 14 feet in width, leading to a magnificent suite 
of rooms, which will be fitted up for the use of a large moneyed insti- 
tution, The basement will be used chiefly for the storage of valuables, 
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and will likewise contain the lavatory, water.closets, &c., to which access 
will be given by a private staircase leading from the chief banking-room, 

One of the great features of the institution, however, is the range of 
vaults, of which | ‘there are four, the lar gest and strongest ever constructed 
in California, or perhaps anywhere else. That in the basement is 8 3 by 
10 feet in the clear, with walls 4 feet thick, of solid blocks of cut stone 
dowelled together. The coin vault and that for the books are on the 
main floor, and measure each 6 feet by 10, and 9 feet high in the clear; 
their walls, floors, aud ceilings are formed of 3-inch thick slabs of chilled 
white iron, which cannot be drilled, and are inclosed in a solid easing of 
granite, 2 feet thick, all the stones being dowelled. The fourth vault, 
intended for the storage of valuable papers, special deposits, &c., will be 
over these last two, and will be reached by a small iron staircase. Each 
vault will have double doors of chilled iron, 3 inches thick, and combina- 
tion locks, 

The exterior walls of the building are composed wholly of stone, the 

material being “ Angel Island blue stone,” from the quarries of C. B. 
Grant. Each of the shafts of the columns, of which there are 42 in the 
building, is composed of a single block of stone, 12 feet in length, and 
one over 3 tons, and many stones in the building weigh from 4 to 

2 tons; each stone is dowelled and ¢ lamped with iron to “its neighbor. 
The foundation walls rest on over 300 piles, driven to a firm bottom and 
capped at a depth of 13 inches below tide-water. The roof will be of 
copper, and the interior finish and fittings will all be of cabinet woods, 
chiefly mahogany. 

This bank has a capital of $5,000,000 in gold. Its present officers are : 
D. Oeven Muits, President; Wintiam C. Rauston, Cashier. Their 
New York agents are Lees & Watter, No. 33 Pine Street. 


IJ.—Tue First Nationat Bank or Purmvapeuenta. 


The First National Bank of Philadelphia is jocated on Chestnut strect, 
west of Third, on the northeast corner of Hudson Street. The front is 
of Roman Doric order, executed in Quincy granite, and is 63 feet high. 
The building (of pressed brick) is 58 feet front, extends 149 feet in depth 
on Hudson Street, and has a garden in the rear. The main banking room 
(54 by 54, and 49 feet high) i is entered through a vestibule (10 by 25 
feet.) On the east side a corridor (9 by 72 feet) leads from the main 
room to the rear end of the building, and communicates with the Joan 
room, president’s rooms, and directors’ room. On the west side are 
the correspondence room, cashier’s room, and reading room. The 
reading room and directors’ room communicate, making a suite 24 by 
44 feet. In the basement are dressing and dining rooms for clerks, kiteli- 
en, &c. The doors, counters, desks, &c., are of black w alnut, the main 
floors of marble tiles. The entire buil ling i is fire-proof, and the burglar- 
proof-safe room very large, and built with every effort to obtain security. 

The present officers of the First National Bank of Philadelphia are : 
C. H. Ciarx, President; Morron McMicnast, Jr., Cashier; and Grorce 
Putter, Manager of the Loan Department. Capital, $1,000,000. 
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11f.—Tue Nationa, Bank or THe Repvusiic, PHmapDeEvpuia. 


The building is 50 fect on Chestnut Street by 176 feet deep to Jayne 
Street. The front is of red sandstone ; the front part is used for offices. 
The banking-room is in the rear, being about 100 fect deep, for the full 
width of the building, having its entrance from the street through a hall 
in the centre. 

The present officers of the bank are, Wittram H. Ruann, President; 
Joserpu P, Mounrtrorp, Cashier. Capital of the bank, $500,000. 


1V.—Tue First Nationat Bang, Portianp, Mg. 


The First National Bank of Portland, Me., located corner of Middle 
and Plum Streets; building, 23 by 81; cost, $30,000; banking room, 
23 by 60; cashier’s room, 11 by 14; directors’ room,12 by 17. _ Fin- 
ished throughout the building in brown ash: wainscot, counters, desk, 
doors, &c. ” Ceiling, sunk- -panelled and frescoed. Two large \ vaults, se pa- 
rate from each other, made of iron and steel, with 16 inches of stone out- 
side, and 8 inches air space, the air spaces connected with the sewer at 
the base and with the chimney at the top, thus causing a draft of cold 
air at all times around the safes. One vault, 7 feet high, 4 feet wide, 
and 7 deep. The other, double steel lined, and independent of the first, 
7 feet high and 3 feet square at the base, set in stone asthe other. The 
building “heated throughout by hot water, and ventilated. L. Newcoms, 
architect. Tremont Safe Co., Boston, makers of iron work. 

The bank has a capital of $800,000. President, St. Joun Sara; 
Cashier, Witt1am E. Gouxp. 


FRAUDS AND ROBBERIES. 
I.—New York. 


Tue Royal Insurance Company, No. 56 Wall! Street, was robbed, 
on the 10th December, of $200,000, Government bonds. A reward 
of ten thousand dollars is offered by the company for the detection of 
the thieves. 


I].—Newark, N. J. 


At a meeting of the Directors of the Mechanics’ Fire Insurance Com- 
pany, of Newark, New Jersey, held November 1, 1866, it was unani- 
mously resolved that this company will pay a reward of $10,000 for 
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the recovery of sixty thousand dollars of Government securities, stolen 
from their safe on the night of the 31st ultimo, and for the arrest of 
the thief or thieves, and will pay in that proportion for the recovery of 
any portion of the said bonds. ; 


I1.—Cnicago, Int. 


In October last, the Grand Jury, in the Recorder’s Court, found a true 
bill of indictment against Harvey Dootirtie, President of the late 
Producers’ Bank, for obtaining money under false pretences. The cir- 
cumstances of the case are as follows: Mr. Dooxirtxe, not long since, 
went into the Branch of the Bank of Montreal, in Chicago, and _pro- 
posed to sell to Mr. Parks, the agent, a bill of exehange on New York 
for $15,000. Mr. Parxs declined to purchase it. Mr. Doourrrie then 
alleged that his purpose in offering the bill was to procure a draft on 
New York from the Montreal Bank, whieh could be used in Canada, 
saying that he had a customer who was going to Canada to transact 
business, and who would not be able to use Mr. Dootirrie’s bills of 
exchange, but would be able to use that of the Bank of Montreal. For 
this purpose, he wished to obtain their bill on New York for $15,000, in 
exchange for his own draft on the Corn Exchange Bank of that city for 
that amount. Mr. Parks then asked him whether he had funds at the 
Corn Exchange Bank to meet his own bills, to which he replied that he 
had. Upon this representation, Mr. Parks took Mr. Dootrrrze’s bill, 
and gave a draft of the Montreal Bank in exchange for it. Upon these 
facts, the Grand Jury found a bill of indictment against Mr. Dootrrrie 
on Thursday ; but, on the following morning, the matter was reconsidered 
by the Jury, and the indictment quashed. We are informed that the 
State’s Attorney made little or no opposition to the reconsideration of 
the indictment. The whole affair seems to be wrapped in mystery. The 
public would be glad to obtain further light upon it. If Mr. Doouirrie’s 
frauds were so extensive that he cannot be sent to the penitentiary, or 
even indicted, the fact should be stated without circumlocution. 


IV.—A Capturep Nore. 


Treasurer Spinner has received a letter from New York, inclosing a 
$50 six per cent. Treasury note, issued in 1861, which the writer desired 
might be redeemed in gold, in which notes of that issue were payable. 
Upon investigating the case, it was discovered that the note was one of 
a number which were stolen from a safe captured from a commissary 
officer in Tennessee, by guerrillas, and that the note had upon it the 
forged indorsement of the officer from whom it had been captured, the 
notes having been made payable by the Treasurer to the officers to whom 
they were issned for disbursement. 
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BANKING AND FINANCIAL ITEMS. 


Tue “Merchants and Bankers’ Almanac” for 1867 will be ready 
for delivery early in January. Those who desire copies are requested 
to give their orders at an early day. Subscribers wiil be supplied before 
the work goes to the trade. Terms, $2 per copy. 


NATIONAL BANKS.—The annual Report of the Comptroller of the Currency, for 
the past year, was comunicated to Congress early in December. The recommenda- 
tions of the Comptroller are sound and generally approved. He recommends the 
following changes :— 

Ist. As an amendment to section 18, authorizing the appointment of a receiver, 
whenever satisfactory evidence is furnished that any association is not carrying on 
the proper business of banking; that any of its reports required by law have been 
false or fraudulent; that its funds have been wilfully misapplied by the officers or 
directors, in violation of law; or that it has committed any act of insolvency. 


2d. An amendment to section 29, extending the provisions contained therein, so 
that the limitation to one-tenth the capital shall apply to all liabilities for money 
loaned or deposited, except balances due from one National banking association to 
another. Large amounts are frequently placed in the hands of private bankers, 
ostensibly in the regular course of business, but really, in a majority of instances, 
because private bankers, not being restricted in their operations by law, are able to 
offer greater inducements for the use of money; or, as is not unfrequently the case, 
private bankers having secured the controlling interest in a bank, divert its funds 
from legitimate banking, and use them in speculation, &e. Every National bank that 
has failed may trace its ruin to excessive deposits with private bankers and brokers, 
and there is urgent necessity for such an amendment to section 29 as will prohibit 
this practice. 

3d. An amendment to section 34, doing away with quarterly statements, and re- 
quiring monthly statements showing the condition of each bank in detail. The 
present monthly statements are much too vague and general to be of practical bene- 
fit, while the quarterly reports now required, coming at comparatively long inter- 
vals, and upon certain specified days, enable banks to prepare for a good exhibit 
upon those particular days. If detailed reports were required monthly, the prepara- 
tion on the part of the banks to make a good showing would be almost constant, and 
the Comptroller of the Currency would be enabled to exercise much greater vigil- 
ance in carrying out the provisions of the law. 


Provision should also be made for the collection of penalties imposed for delin- 
quencies in making reports, and for the disposition to be made of the funds arising 
from such penalties when collected. 


4th. An amendment to section 38, providing that where the capital stock of an 
association has become impaired by losses or otherwise, it shall be the duty of the 
directors to reduce the nominal capital and the circulation of the bank in such an 
amount as may be rendered necessary, so as to represent the actual capital of the 
association, as provided in section 13 of the Act, or, upon a vote of the stockholders 
owning two-thirds of the capital stock of the bank, to make a pro rata assessment 
upon the stockholders for an amount sufficient to make up the loss sustained; and 
in case of failure to do one or the other within thirty days after the amount of the 
loss is ascertained, the Comptroller of the Currency may appoint a receiver to wind 
up the affairs of the bank. 


5th, An amendment to section 59, making it a penal offence for any person to 
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have in his possession, with intent to pass or utter, any false, forged, or counterfeit 
National bank note, and requiring every National banking association to cause every 
counterfeit note that may be presented at its counter to be stamped with the word 
‘* counterfeit.” 

The following is a recapitulation of National bank failures, amalgamations, and 
withdrawals :— 

NEVER COMPLETED THEIR ORGANIZATION ve AS TO COMMENCE BUSINESS.—1. The 
First National Bank of Lansing, Michigan. The First National Bank of Penn 
Yan, New York. 3. The Second National Bank of Canton, Ohio. 4. The Second 
National Bank of Pic Iowa. 

SUPERSEDED BY SUBSEQUENT ORGANIZATIONS WITH THE SAME TITLES.—1. The 
First National Bank of Norwich, Connecticut. 2. The First National Bank of Utica, 
New York. 


IN THE HANDS OF RECEIVERS.—1. The First National Bank of Attica, New York. 
2. The Venango National Bank of Franklin, Pennsylvania. 3. The Merchants’ 
National Bank of Washington, District of Columbia. 


CLOSED AND CLOSING UNDER THE PROVISIONS OF SECTION 42 OF THE AcT.—1. The 
First National Bank of Columbia, Missouri. 2%. The First National Bank of Caron- 
delet, Missouri. 3. The First National Bank of Leonardsville, New York. 4. The 
National Union Bank of Rochester, New York. 

The Pittston National Bank of Pittston, Pennsylvania, consolidated with the First 
National Bank of Pittston, Pennsylvania. 

The Berkshire National Bank of Adams, Massachusetts, consolidated with the 
First National Bank of Adams, Massachusetts. 

The Fourth National Bank of Indianapolis, Indiana, consolidated with the Citizens’ 
National Bank of Indianapolis, Indiana. 

Two banks which had given notice of going into liquidation under section 42 of 
the Act, prior to the date of the last report, have paid over to the Treasury of the 
United States the amount of their outstanding circulation in lawful money, and 
taken up the bonds which they had on deposit with the Treasurer for the security 
of such notes, as follows, viz. :— 

The First National Bank of Columbia, Missouri, $11,990. 

The First National Bank of Carondelet, Missouri, $25,500. These banks are now 
closed. 

During the past year the First National Bank of Leonardsville, New York, and 
the National Union Bank of Rochester, New York, have voluntarily given notice of 
going into liquidation as required by law. 


The First National Bank of Leonardsville has a capital of... .$ 50,000 
Bonds deposited 5 
Circulation 


The National Union Bank of Rochester, has a capital of $ 400,000 
Bonds deposited 250,000 
Circulation 


The Merchants’ National Bank, of Washington, and the Venango National Bank 
of Franklin, Pennsylvania, having failed to redeem their circulating notes when 
presented for that purpose, have been placed in the hands of receivers, as required 
by law. The circumstance attending the failure of these two banks were fully 
investigated and reported by a Committee of the House of Representatives during 
the last session of Congress. 

The receiver of the First National Bank of Attica, N. Y., has brought his labors 
nearly to a close, and a dividend will be declared to the general creditors of the 
bank on or about the Ist of January, 1867. The bonds deposited to secure its circu- 
lating notes, namely, $31,500 of six per cent. and $18,500 of five per cent. bonds, 
were sold at public auction in the City of New York on the 8th of October last, in 
accordance with the provisions of section 48 of the Currency Act. The net amount 
realized from the sale was $51,556.25. Of this sum $14,000 in lawful money was 
deposited with the Treasurer of the United States for the redemption of the out- 
standing circulation of the bank, and under instructions of the receiver, $7,556.25 
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was pald into the Treasury, according to the provisions of section 50 of the Act for 
the benefit of the general creditors of the bank. The amount of outstanding cir- 
culation redeemed to Oct. 1 was $5,320. 


ConGRESS.—Mr. Cook offered the following :— 

“ Resolved, That the Committee on Banking and Currency be instructed to inquire 
into the expediency of providing by law for the withdrawal of the currency issued 
by the National banks as fast as the same may be done without injustice to the 
banks, and of supplying the place with legal-tender notes issued by the Govern- 
ment of the United States.” 

Mr. Cook moved the previous question upon this resolution. Mr. BRANDEGEE de- 
manded tellers. The motion for the previous question was seconded by a vote of 58 
to 38. Mr. BRANDEGEE called for the yeas and nays, saying he wanted to see who 
was in favor of destroying the National banks. 

The yeas and nays were taken, and resulted in yeas 65, nays 68; so the resolu- 
tion was rejected. 


TAXATION OF GOVERNMENT Bonps.—Mr. Ross offered the following :— 

“Resolved, That it is the sense of Congress that no more Government bonds shall 
be issued that are not subject to the same rates of taxation as other bonds.” 

Mr. THAYER moved to lay the resolution on the table. 

Mr. Ross called for the yeas and nays on that motion, but the House refused to 
order the yeas and nays, and the resolution was laid on the table. 

THE WITHDRAWAL OF LEGAL-TENDER CURRENCY.—Mr. BaKEp offered the follow- 
ing :— 

Resolved, That the Committee on Banking and Currency be instructed to report a 
bill preventing, for some temporary period, the further withdrawal of legal-tender 
currency. 

Mr. WAsuHBURNE, of Illinois, suggested that the resolution should be modified so 
as to direct the Committee simply to inquire into the expediency of reporting such 
a bill. Mr. MorrILL moved to lay the resolution on the table. The question was 
taken by yeas and nays, and resulted in yeas 88, nays 58; so the resolution was 
laid on the table. 

BRANCH MINT AT San FRAnNciscO.—Mr. McRvER introduced a joint resolution, 
authorizing the Secretary of the Treasury to purchase a suitable site for a branch 
mint at San Francisco, on the approval of the title by the U. S. District Attorney 
for California. The resolution not to be construed as authorizing the erection of a 
building thereon, until jurisdiction thereof is ceded by the State of California. Re- 
ferred to the Committee on Appropriations. 


New York.—Mr: Davin M. Van HoEveENBERGH, present teller, has been 
appointed cashier of the Saratoga County National Bank, of Waterford, N. Y., to fill 
the vacancy caused by the resignation of WILLIAM T. aaiiaiitie who retires on the 
Ist day of January, 1867. 

Louisiana.—tThe Merchants’ Bank of New Site has been engaged since 
May last in paying off its former cash liabilities; and will resume active business in 
January, 1867, with a capital of $852,200, at No. 8, Commercial Place. President, 
I, M. Denman; Secretary, A. Luria. 

New Orleans.—Mr. THomas P. May, was, on the 6th of October last, elected presi- 
dent of the First National Bank of New Orleans, in place of Mr. Aveustus C. GRa- 
HAM, who returns to New York to embark in the banking business, at No. —, 
Broad Street. 


Ohio.—Mr. JoserpH Hutcueson, Cashier of the Franklin National Bank of Co- 
lumbus, has resigned, after nineteen years’ connection with the bank and its prede- 
cessor, the Franklin Branch Bank of the State of Ohio. Mr. H. has entered into the 
business of private banking at the same place, in the firm of Haypxy, HutcHEson 
& Co. (See their card on “the cover of this work.) He is succeeded as cashier by 
Mr. Davip OVERDIER. 





556 Banking and Financial Items. [January, 


BoaRD OF ContROoL.—By the death of Dr. Joun ANDREWS, President of the Board 
of Control of the State Bank of Ohio, a vacancy occurred on the 14th October last. 
Mr. Hutoneson, of the Franklin National Bank, is appointed his successor. Dr. 
ANDREWS was born in 1805 at Steubenville, O. He was mainly instrumental in the 
establishment of the State bank system in Ohio, and became president of the 
Jefferson Branch Bank. 


Missouri,—Tue CommerciAt BANK oF Sr. Louis, with a capital of $500,000, 
has just been organized in St. Louis, and has commenced active business. The 
Board of Directors is made up from the active and reliable business men in the city. 
EpwaRpD M. SaMUvEL, President; Joun W. Donatpson, Cashier; New York Cor- 
respondents, BircH, Murray & Co., No. 12, Wall Street. 


Ilinois,—An important decision has just been rendered by the Supreme Court, 
which will greatly embarrass commercial transactions in Chicago and State. It is 
to the effect that warehouse receipts are not negotiable. Hitherto they have passed 
from hand to hand among commission men, and were readily purchased by banks, 
the same as bank notes or any negotiable paper. The result of the decision will be 
that the transfer of all grain or other property in warehouses will have actually to 
be made, or the transaction conveys no responsibility. It is understood that appli- 
cation will be made to the Legislature for a law to place warehouse receipts on the 
same footing that they have hitherto held. 


Sycamore.—The Sycamore Bank failed in December, with cash liabilities to the 
public, amounting to about $50,000. 


National Currency.—The amendment to the Currency act, introduced into the 
Senate by Mr. CHANDLER, and made the special order for the third Tuesday in De- 
cember, 1866, enacts— 


That Sec. 22 of the act to which this is an amendment is hereby so amended as 
to authorize the issue of $100,000,000 of notes for circulation, in addition to the 
$300,000,000 provided for in said section 22, and that the additional $100,000,000 
shall be secured in all respects and under the instructions and provisions of the act 
hereby amended: Provided, That not more than $5,090,000 of the $100,000,000 of 
additional notes for circulation shall be issued or delivered to banks by the Comp- 
troller of the Currency within six months from the passage of this act. and that 
thereafter not more than $2,000,000 of notes for circulation shall be issued during 
any one month. 


This amendment embodies the wishes of the expansionists of the last session, and 
would not, if it had been adopted, have changed the present position of the money 
market. During the recess of Congress, the acting Comptroller of the Currency has 
modified the views of his predecessor, and is satisfied that $25,000,000 more of 
currency, issued at the rate of $1,000,000 to $2,000,000 per month, is enough for 
the wants of all the States. Mr. HURLBURD says: 


“Bearing in mind the regular monthly reduction of Jegal tenders at the rate of 
$4,000,000 per month, as provided by law, an increase of National currency not to 
exceed $25,000,000, to be issued at the rate of $1,000,000 to $2,000,000 per month, 
would probably meet all the wants of all the States for two years tocome. As this 
seems to be the only practicable method for the accomplishment of what is generally 
admitted to be a desirable end, it is respectfully recommended to the favorable 
consideration of Congress.” 


Canada,—A bill in Chancery has been filed against the directors and cashier 
of the Bank of Upper Canada for an account of the sums expended in the purchase 
of stock by the directors as such, and seeking to hold the directors specially liable 
to stockholders for the amount thereby expended improperly. It is said that Mr. 
CassELs, following the example of Mr. SrrEEt, has resigned his position as assignee 
of the Bank. 
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PRIVATE BANKERS. 


Mont'ly List of New Banking Firms. Continued from the Decenber Number, page 477- 


New York City. 


Edward B, Abbott & Co., 62 Wall. 
Armstrong & Co., 11 Broad. 
Clarkson & Co., 50 Pine. 

Gould, Strong & Co., 26 New. 
Hatch, Foote & Co., 11 Wall. 
Hicks, Henderson & Co., 21 New. 
J. V. N. Huyck, 40 Wall. 


NEW 
Place and State, 
Colin Campbell 


Name of Banker. 


Lewis, Daniel & Co., 21 Nassau. 
Morgan, Lathrop & Co., 4 New. 
Richards & Co., 17 Nassau. 

Tyler, Wrenn & Co., 18 Wall. 

H. R. Wilcox, 

Williams & Weston, 15 Wall. 

A. Wolff, Jr. & Co., 42 Exchange Place. 


FIRMS, 


N. Y. Correspondent. 


N. Shoe & Leather Bank. 


C. E. Pickering & Co.......... Smith, Martin & Co. 


o  emcreane Savin & Weed 
Lyons, 

Cincinnati, Ohio, 
Columbus, - 


Savannah, Ga. 


Boston, Mass, 
Shelbyville, My. 

New Orleans, La, 

St. Louis, 

Cape Girardeau, “ 
Ontonagon, Mlich.... 
Angusta, MMB,.......... 
Galva, ; 

Pontiac, 

Vicksburg, Mliss...... 
Enterprise, “ 
Pleasantville, Pa, 


Albia,y Towa, 
Glenwood, “ 
Onatonna, “ 


Hagerstown, Mid. 
Fredericksburg, Va... . 


Lewis W. Beck 
Duff & Cowan 


.Miner & Co 


Norfolk 2 
Fond du Lac, Wis,....Ebert & Perry 
Richland Centre, “ L. D. Gage 
Sheboygan, PP ore aaa J. QO. Thayer 
Bay City, Mich, W. C. Green & 
= emery C. W. Gibson 


L. 8. Tesson & Co 
Bartholow, Lewis & Co 
Robert Sturdivant 


-Dickens & Coulter 
L. Holbrook & Co 


....Conway, Gordon & Garnett 
....R. H. Chamberlain & Sons " cs 


Howes & Macy. 
H. Clews & Co. 


The Safe Deposit Co 
Hayden, Hutcheson & Co 


§ Fisk & Hatch. 
( Howes & Macy. 


Given, Jones & Co. 
Howes & Macy. 


Northrup & Chick. 
Ninth National Bank. 


National Park Bank. 


Nat. Bank North America. 


-Nichols, Barrett & Co......... 
sieieteeieia Clark Co. Savings Bank 

Brown Brothers 

Albia Deposit Bank 

Staude & Anderson 

Mills, Follett & Co 


Gantz, Appleman & Co 


Howes & Macy. 
KE. H. Hyde & Co. 


E. H. Hyde & Co. 
Howes & Macy. 
“ “ 


Central National Bank. 
E. H. Hyde & Co. 
Ninth National Bank. 
H. Clews & Co. 

Howes & Macy. 


Co 





ae 


Song oe ee 


> oe 


en BS. 
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Disso.uTions.—Messrs. Hatcu & Puerrs, N. Y.; Ruuirr & Twicnet., New 
Orleans; W. T. Smituson & Co., Baltimore, Md.; Hopkins, Hunt & Co., De Kalb 
Ill.; TowER, WILDER & Co., Boston; Hutcutnson & Epwarps, Shelbyville, Ky. 

SUSPENSIONS.—STUCKLE, BECKER & Co., N. Y.; J. A. GAYLORD, St. Louis, Mo. 
Hunt & Co., Sycamore, Ill.; Isaac Recror, Bedford, Ind.; MEIGs, Von Sryzoup & 
Co., N. Y.; S. H. Benoist, N. Y. 


New York.—Messrs. Hatcu, Foote & Co. have opened a banking house at 
No. 11, Wall Street, near New; and propose to give especial attention to orders 
for the purchase and sale of Government securities of all classes, and gold. They 
will also receive deposits, on favorable terms, from country banks and bankers, The 
new firm consists of Mr. D. B. Haren, C. B. Foorr, and F. A. Jounson, Jr. Mr, 
Hate and Mr. Foote have been with Messrs. Fisk & Hatcu for some time past; 
Mr. J. has been cashier of the Glen’s Falls National Bank, N.Y. The new firm, there- 
fore, bring into the business practical and familiar knowledge of its numerous de- 
tails. They refer to Messrs. Fisk & Hatrcu; Jay, Cooke & Co.; and the Phenix 
National Bank. 

New York.—The card of Messrs. Giuuiss, HARNEY & Co., bankers, No. 24 Broad 
Street, may be found on the cover of this work. ‘The firm consists of T. H. GILtiss, 
C. H. Harney, and J. L. SEARLES. 

New York.—The new firm of Goutp, Strona & Co is established at No. 26 
New Street: consisting of E. W. GouLD, THroporE R. Strona, of the N. Y. Stock 
Exchange, and J. WuHiTr, Jr. They propose to execute orders for Government 
securities, stocks, bonds, and gold, exclusively on commission. They refer to the 
president of the National City Eank, president of the American Exchange Bank, 
N. Y., and the National Mechanics’ Bank, Baltimore. (See their card on the cover of 
this work.} 

New York.—Messrs. LAWRENCE Broturrs & Co. have recently removed to No. 
16 Wall Street. The firm consists of De Wirr C. LAwRewnce, of the N. Y. Stock 
Exchange, Cyrus J. LAWRENCE, JOHN R. Crcii, and Winiiam A. Hatstep. This 
house gives special attention to orders for Government securities. (See their card on 
the cover of this work.) 


@Ohio.—tThe new banking firm of Hayprx, Hutcneson & Co. has commenced 
business at Columbus, Ohio. Mr. HutcuEsoN lias been nineteen years connected 
with the Franklin branch of State Bank of Obio, and with its successor, the Franklin 
National Bank of Columbus. With ample capital, and with a long experience 
as bankers, this new firm will be able to give satisfaction to their corresponden ts. 

Missouri.—The new banking firm of Bartruo.ow, Lewis & Co., at No. 307 
North Third Street, offers to make collections throughout the State. The firm con- 
sists of THEODORE BarRTHOLow, late of Atchison, T. J. BAkTuoLow, and J. W. 
LewlIs, of Glasgow, Mo., and Joun D. Perry, president of the Union Pacific Rail- 
road Co. (See their card on the cover of this work.) 


Wexas,—Mr. GeorGE BUTLER has resumed business as a banker, at Galveston, 
and is prepared to make collections and execute orders for correspondents throughout 
the United States. His correspondents at New York are Messrs. DUNCAN, SHERMAN 
& Co. (See his card on the cover of this work.) 

Eilimois,—The interest of the late Jonn L. Scripps having been withdrawn 
from the firm of Scripps, Preston & KEAN, a new association has been organized, 
composed of Messrs. STEPHEN P. Lunt, Davip Preston, S. A. Kean and F. W. 
CrosBy. The new firm will, hereafter, be known as Lunt, Preston & KEAN. 


Chicago.—tThe Strate Savines Institution makes collections and transacts 
a general banking business. President, G. SCHNEIDER; vice-president, L. B. Sip- 
way; cashier, N. B. Kipper; assistant cashier, C. D. Bickrorp. Their correspond- 
ents are the American Exchange National Bank, N. Y.: the Webster National 
Bank, Boston; J. Casar & Co., London; S. LurErmMan & Son, Bremen. (See their 
card on the cover of this work.) 





Monthly Report of Stock Sales. 


MONTHLY REPORT OF STOCK SALES FOR 


NovemBeEr, 1866. 
From “ The New York Commercial Advertiser.” 


The annexed table will show the amount of business transacted in rail- 
roads and miscellaneous stocks at the several Stock and Exchange Boards 
of the city during the month of November, 1866, with the highest and 
lowest prices paid :— 


Shares . f 
nervy Highest. Lowest. , = 


Delaware and Hudson 1,058 -... 160--.. 156%. 186 
Pennsylvania Coal............. eeces 100 .. H@-..:+ 360 -- 150 
American Coal 65%5 .. 73 se ee 67 
Central Coal 1000 ...°' GBR sz eo 
Wyoming Valley Coal 2008 ox” Ses 8 are ae 
WRC IE 6 666.5 vo oss Sewaw BU O46. ox i j ia 
Spruce Hill Coal 1,500 

Spring Mountain Coal 650 

Lehigh and Susquehanna Coal 500 

Ashburton Coal 300 

DR Sere Cree errcre em 6,000 

Cumberland Coal 29,374 

Consolidated Maryland Co 100 

Quicksilver 37,970 

MAFIPOBG: . os:0s:0scce ccc sscecceee cre 8,150 

Mariposa preferred 31,900 

Smith & Parmelee Gold Co 1,100 

Rutland Marble Co 15,800 

Manhattan Gas Co 300 

Citizens’ Gas Co 25 

Boston Water Power 16,200 

West Union Telegraph Co 60,297 

West Union Russian Extension 1,974 

Pacific Mail S.S. Co 15,331 

*Pacitic Mail Steamship 4,526 

Atlantic Mail Steamship Co........... 30,520 

Union Navigation Co 2,500 

S. A. Nav. and Marine Co 

American Express Co ar ae OO 

Adams’ Express Co 3, § jah? Sq) ae 

United States Express Co i a3. 7 

Canton Co... ’ 44 

DIE OG ig sn oss. ti, 5 soeeaas es ac 5 we ai 7 

Cary Company x, Jes: ae 

N. Y. Central Railroad «- 333R .. 1088 

Erie Railroad 365,935 .. 864 .. Os 

Krie preferred 46 .. 86 ..:. 83 

Hudson River Railroad } os EGR... BS 


* Sales subsequent to November 20, with five per cent. cash and 33} stock-divi- 
dend off. 
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Reading 312,239 .. 1172 .. -- 112} 
Illinois Central 26,940 .. 1268 .. ~« 219 
Michigan Southern 249,266 .. 94 .. -. 81g 
Michigan Central 16,616 .. WH .. o« |=REB 
Cleveland & Pittsburgh 180,100 .. 94% .. «| Oe 
Cleveland and Toledo RE @re 06. SE os 1138 
Cleveland, Col. & Cincinnati 385 .. 1134 
Chicago & Northwestern 294.363 .. 62% 
Chicago & N. W. preferred ws S26 .. 
Chicago & Rock Island 142,815 .. 112} 
Chicago & Great Eastern 425 .. 45 
Chicago & Milwaukee a ss “we 
Chicago, Bur. & Quincy 373... «441833 
Chicago & Alton 2,971 .. 113 
Chicago & Alton preferred 967 
12,050 
Alton & Terre Haute preferred 2,603 
Pittsburgh & Fort Wayne 98,711 
Toledo & Wabash 19,410 
Toledo & Wabash preferred 1,725 
Milwaukee & St. Paul 20,200 
Milwaukee & St. Paul preferred 20,900 
Marietta & Cin. Ist preferred 5,600 
Marietta & Cin. 2d preferred 300 .. er 
Mil. & Pr. du Ch. Ist preferred SO a. 4 .. 1004 
Mil. & Pr. du Ch. 2d preferred ‘ 250 .. § aon ae 
Hannibal & St. Joseph 3,000 .. 5 + 
Hannibal & St Joseph preferred L100 -» 65 
Indianapolis & Cincinnati i238 .. wer 
New York & New Haven 437... ~- 115} 
Stonington OO ss 5 «« 105 
Norwich & Worcester BO 6% H os UNS 
Morris & Essex Railroad 600... js Je 
Central New Jersey ee ue Ee 
Delaware & Lackawanna...........-- EGO: cs -. 150 
Panama. 845... .. 265 
Long Island W064. a 


Total shares in November 
Total shares in October 


Decrease 


The sales of Government, State, railroad, and miscellaneous bonds, 
and of gold, during the menth of November, at the Stock Boards, were as 
follows :— 


Governments $ 12,049,000 | Tennessee Sixes $ 897,000 
Gold 20,000 | North Carolina Sixes 378,000 
New York Sevens 97,000 | Missouri Sixes............ 874,000 
New York Sixes.......... 24,000 | Mo., Han. & St. Joseph .... 11,000 
New York Fives.......... 20,000 | Virginia Sixes............ 13,000 
Connecticut Sixes 25,000 | New York City 11,000 
Ohio Sixes 15,000 | Brooklyn Bouds 31,000 
California Sevens ....-.... 25,000 | Railroad Bonds 10,811,000 
Louisiana Sixes........... 7,000 | --— 

Total in November 25,308,000 

Total in October 31,173,000 


$ 5,865,000 





Daily Price of Gold, 


THE DAILY PRICE OF GOLD AT NEW YORK. 
(Continued from page 469, December No.) 


Premiuin. S66. Premium. 
2.....464 @ 464 .. Nov. 1 ) 448 .. ce 3 413 
ile ckin ers 452 (a ed $48 @ 452 .. d 412 
(a ar ...-444 @ 45} .. 382 102 
« + ee er 433 ( 448 .. } 394 
@ or ) 43% .. 384 39 


424 .. 37% @ 384 


41} 
418 
11 

384 
394 


394 


B82 @ 41% 

402 @ 44 
28.....403 @ 43} 
29.. Thanksgiving 


: 108 @ 412 
Dee. .....408 @ 414 


* Lowest or highest of the month. 


The monthly range of premium on gold from January, 186: October, 
1866, has been as follows :-— 


1862. 1863. 1864. 1865. 1866. 
January....Par @ 5 .. 34 @60%.. 514 @ 60 .. 974 @ 1344 .. 363 @ 443 
February... 24@ 42..53 @724.. 574 @ G61 .. 968 @116% .. 355 @: 

24..39 @712.. 59 @ 693 .. 484 @101 .. 25 @ 
24 ..46 @5 .. 66446@ 8% ..44 @ 60 ..25 @: 
44 ..434@55 .. 68 @ 90 .. 288@ 45} .. 254@: 

4 9} .. 404 @48% .. 89 @I151 .. 353 @ ATs .. 373] 

9 @ 204 .. 23 @45 ..122 @185 .. 38 @ 464... 48¢@ 555 


August ... 124 @ 16}... 224 @ 293 .. 181} @162 .. 403 @ 458 .. 464.@ 
September .. 16$@ 24 .. 27 @434.. 85 @155 .. 428 @ 45 .. 44 @ 
October .... 22 @37 .. 403 @56% .. 89 @129 ..44 @ 49 .. 458 @ 
November... 29 @ 334... 43 @54 ..109 @160 ..454@ 483 .. 
December .. 30 @34 ..47 @523..111 @144 ..444@ 46%... 


Silver is in steady request at 6 @ 7 cents below the price of gold. 


36 
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on the ftlonen Slarket. 


New Yors, DeveMBER 26, 1866 


EHachange on london, at sixty days’ sight. 109 (@ 1092, jor gold. 


The market has been comparatively quiet during the month, and money easy for ¢ 


No measures have yet been matured in Congress towards a reduetion of the 


country, and no hasty movements will probably be nade for a curtailment. 
all the business paper that their customers offer. 


during the month, ‘This week the rate is firm at 6 per cent. We quote as follows :— 


Loans on call, with Government collaterals 

Loans on call, with miscellaneous stock collaterals 
Business paper. best, sixty days..... 

Business paper single names, sixty days. 


Business paper. three to four months 


A new bank has been established in this city as a gold bank (lacob Russell. Es 
Cashier of the Sub-Treasury). to effect the gold exchanges. which are now large. The 
loans in curreney are some millions less than at our last month's report 


The bank movement at New York for 1566 shows an aggregate since January as follows :— 


Legal Aygregate 
Tender. Clearmgs 
Jan.6.... 233.185, 741. $18,588.428 .. $ 195.482.254 .. § 71,617.487 0 
eee y 10,937,474 . 21.494,234 . 191.011.695 . 68.796.250 
Mar.3.. 5 412 . 17,151,180 22.994.056 . 181.444.3785 . 58,760.145 
April 7.. 42.6 .. 11.436,295 24.127.061 1$9.1194.961 71.445.065 
May 5... 974,154 . 10,914,997 ..  25.415.677 . >73,308 81.204.447 
June 2.... 250,959,022 .. 21,858,093 26.244.225 .. 8,127,289 .. 69,178.992 .. 
July 7.... 257.534.8833 . 9.865.266 ..  27.296.530 205,799.611 79.541.638 
Aug. 4.... 256,808,717 . 9.445.900 .. 27,311,549 214,156,705 .. $6,235,079 .. 
Sept. 1.... 265,399,607 . 6,381,600 .. 27,507,884 .. 225,191,282 .. 92,622,805 . - 
274,210.161 6,203,698 20,502,358 228.484.3870 . $85,389.679 .. §29.081.759 
276,443,219 5,576,002 80,176,908 .. 226,358,897 .. 83,180,422 .. 770.350.9085 
279.135.7906 . 7.371 487 30.410.240 .. 225.083.853 . 78, 469 .. 
.. 274,725,456 7,848,239 ..  30,245.487 .. 223,840,572 73.064.925 .. 
Nov. 8... 271, 790.455 . 9,186,623 .. 30,466,207 .. 924,541,695 .. 74,990,542 .. 761.934.4538 
Nov. 10.... 275,698,255 . 3.145.381 80,963.940 .. 226,325,317 .. 71,512.495 .. 776.604.5839 
Nov. 17.... 278,338,390 . 15,511,124 .. 31.233,502 .. 221,892,500 86,120,861 .. S42 
Noy. 24... 267,920,415 .. 1 31,861,418 .. 213,414,984 .. 62,859,254 ..  917.436.576 
Dee. 1. 263,011,668 . 14, ‘ 31 49. 208,889,177 .. 61,485,458 .. 649.051.442 
Dec. 260,620,027 ..  14,582.050 .. 31,794,653 .. 203,676,822 .. 60,946,857 .. 647,315,736 


Dec. 15.... 258,452,330 . 13.991.200 .. 31,797,665 .. 206,458,271 .. 63,994,309 .. 556,150,S% 


1866. Lean Specie. Circulation. Deposite. 


The large reduction in the aggregate clearings is due chiefly to the operations of the new Gold 
Exchange Bank, through which a large proportion of the settlements of gold transactions are now 
effected, and with great satisfaction, so far diminishing the exchanges at the Clearing House. 

The railroad share market has been active but unsteady, under the contests of speculative com 
binations. Erie has fluctuated between 744 and 683, and closes at 68}. Illinois Central has beer 
comparatively quiet, ranging at 115 to 1184, and closing at 115. 
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State stocks have been steady but quiet. Tennessee 6s close at 90 @ 93; North Carolina 6s, 75 
isked: Virginia 6s, 60 asked: Missouri 6s, 92 @ 929. We annex the highest prices obtained at 
the dates named :— 

Stocks. Nor. 10. Nov. 17. Nov. 24 Dee.1. Dee.8. Dee. 15 Dew, 22 
Atlantic Mail .. - . 1125 102 105 103 103 107 -- 10 
Alton & Terre H. RR P 54 42... 40 _ ‘ ; 40); 383 
Alton & Terre H. pref ro oe ~ « - _ F oo. — 
Boston Water Power 3256 3l¢ 294 BO}. oo ©6©. 988 
Canton Company ... -. OF oi a ar ‘ 45 =. 142 
Cleveland & Pittsburgh ...... 919 .. 85 Sas GD ww WM. 845 

leveland & Toledo. .. 120 112 1133 .. 112 114 122 
‘hicago & R. Ieland... ..110 1044 ‘ 1034 1033 .. 104 .. 1028 

hicago & Northwestern. ... oT 50 4: ‘ 443 52. BE 44+ 
Chicago & Northwestern pret “a. © : 723 me ae OE Tih 
Cumberland Coal..... 69 70 .- 69% — .«: @ 644 
Cleveland. Col. & Cin sceke 113 : 111 . 109 so ES oe 288 
Delaware & Hudsons 159 158 ‘ . 155% 155 152 1534 
Hudson River... , 1254 123 y 120 120 .. 121 116 
[ineis Central . 1243 119 9 ie . me .. 1 1163 
Michigan Central 115 112 112 100 .. 1113 107% 
Michigan Southern... ee O14 82 S1g T9E Sl 503 
Milwankee & St. Paul... MOE | 5T 4 54 — .. 583 .. 5% 
Milwaukee & St. P. pref 74 70 s 694 OS «2 Be. 67 
Mariposa Mining Pe 13 13 ie .. 1 143 .. — 
Mariposa preferred ............ 2% 273 ‘ 274 314 ., SIE... 208 
New York Central RL R. .. 118 1099. : 1193 .. 1103 110g .. 108% 
New York & Erie R.R.........84} 754 lh... TH ..  .. ee 
New York & Erie pref 85 S3 § 82 — . S44 S44 
Ohio & Mississippi cer .... 344 29 98t . 295 ss. * . 
Pacific Mail..... .... .. 245 241 ¢ ss “Ma ae ee ; 160¢ 
Pittsburgh & Fort Wayne 109 .. 105g. + .. 105) .. 104% .. 105 .. 1045 
Quicksilver Mining... .. — wae 47% 444; 44 ‘ 47 : 48 
Reading R.R...... ... 1163 ig 1124 1103. 110 1044 
Toledo & Wabash one ee 4 492 —_ 14 ; 404 
Western Union Telegraph..... 51¢ 48 462. 465. 40¢ .. 453 


The Government Sixes which matured in January, 1563. were paid in gold; and it is generally 
believed that the six per cents., which mature on Ist January, 1867, will also be paid in gold 
These bonds are now quoted at 127 @ 129. For the several classes of Government bonds we quote 


s follows :— 


United States Six per cents, due in 1867.... Ne Tree ee 7 @& 129 
- 1865 Seed pra etinnouaaaeas coupon 
ores << inne ..coupon 1114 @ 1114 
5-20s. 1862... sohae ‘ coupon 1068 @ 1063 
5-20s, 1804... meter ...-coupon 1054 @ 105§ 
20s, 1865 Ewa coupon 1058 @ 1054 
5-20s, 1865, new : aces --..,coupon 108% @ 1083 
10-40s....... ; sisid:n ois sano cic a a 


‘-30s, Treasury notes ............ first series 105 @ 1054 


We give the following as the closing quotations to this date, for the following, which are largely 
dealt in :— 


Tennessee Sixes, new..... : 693 @ 70 New York Central Ps ....- 1094 @ 1094 
North Carolina Sixes biseadeond 75 Erie --. 63@ 71 

Virginia Sixes. .. coupon 60 Philadelphia and Reading.. ...... 108% @ 1033 
Missouri Sixes 92 @ 93 Illinois Central 1154 @ 1158 


The Secretary of the Treasury recommends a return to specie payments in two years. This 
suggestion, added to the large revenue of the General Government, has brought more gold upon 
the market, the premium having declined from 414, the quotation on the 1st instant, to 38 per cent 
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Compared with our quotations for November, there has been a decided decline in stock yah 
producing several failures among Wall Street operators, Erie shares have declined from S41 
68%; Reading Railroad, from 117} to 1043; Hudson River, from 122 to 116. The quotations now 
given embrace a period of some weeks, which will give the reader a good idea of the losses sys 
tained by a falling market. 

The securities held by the United States Treasurer in trust for National banks, on the 22d, stood 
as follows: For circulating notes, 3340, 0; for pul moneys in National banks, design 
publie depositaries, 4 3.950. Total, $379,190,600, The maximum amount of Nati 
currency authorized by law to be issued, has almost been reached. During the week endir 
instant, the Comptroller issued $199,631, ma the total sum issued since the Nationa 


act went into operation, $00,431,001, From this latter sum should be deducte¢ 


the sum that has been returned and cancelled, including the mutilated and worn out curr 


This leaves the total of National bank notes in circulation, $298,307.54 Petitions are cire 


throughout the country for signatures, praying Congress to refrain from the passage of 
authorizing the curtailment of the National currency, or having in view the return within 

period to specie payments. This movement is in opposition to the policy of Seeretary MeCull 
who maintains that the country wants more labor instead of more currency. We have now 
circulation of about twenty-five dollars per head—whereas, prior to 1861, ten dollars per ¢ {pita Wa 
considered sufficient for the commercial and financial exchanges. A gradual reduction, as proposes 


by Mr. McCulloch, would better enable the country to maintain specie payments when adopted 


Late advices from Havana report a monetary crisis, from the want of specie, it is said 
has been exported or hoarded. The Bank of Bossier bas suspended payment, and ciosed its 
also the Bank of Almacines de Regla (known as Fesser’s), Bank del Commerecio (known as Z 
and Bank de San José, For several days there has been a run on the Spanish Bank, which | 
the 15th instant, 8, i » in its vaults, with which to pay its paper issne, or 
amounting to 4 

The shipments of gold from this port to Europe amount thus far this year to over sixty millions, 
while last year they were not quite thi millions; to this large sum must be added the foreign 
export from San Francisco. The exports from New York, for a series of years [to this date], have 


been as fo 


1852 sees «eo 94,862,000 1857... .$ 44,005,000 1862 wee eee $59,106,000 
1858. . 26,862,000 1858 25,942,000 = 1568.. .. ......... 49,151,000 
1854... ‘a BT14T.0M) «1859... eee... 69,305,000 1564 -- 49,112,000 
1855..... Shes Da ba dsiens cna 42,161,000 1865 betwe 689,000 


ee A 86,838,000 186: re 5.008,000 1566 Z. 60,760,000 


Bills on London have advanced to 109 at sixty days: 1093 @, 110 for short bills. At these quo 
tations the market is firm, and has an upward tendency. The range for bankers’ bills, by the 
steamers of this week, are as follows: London, sixty days, 109 @ 1094; Paris, 5.18¢ @ 5.15 franes 
per dollar; Hamburg, 36 @ 368 cents per mare banco; on Amsterdam, 41 @ 414 cents per 
guilder; Frankfort, 414 @ 41} cents per florin; Bremen, 78} @ 79 cents per rix dollar; Pruss 


thalers, 724} cents, 


reduce its minimum rate of discount from 4 to 3} per cent. 





Daily Price of Gold. 


THE DAILY PRICE OF GOLD AT NEW YORK. 
(Continued from page 469, December No.) 


Premium. 1866. Premium. 1866, Premium. 
....453 @ 467 .. Nov. 12.....43! @ 443 .. Dee. ; 104 @ 413 
Rie «5: (@ 453 .. d 2 112 

187 .. es (@ 45} .. 5.....388 @ 408 

er 34 @ 448 .. 6.....382 @ 399 

(8, .. } 424 @ 438 .. 384 @ 39 

> 462 .. c @ 424 .. 373 384 


46% .. nae ae @ 413 .. 
£(@ 418 
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L@ 387 
ka@ 393 
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* Lowest or highest of the month. 


The monthly range of premium on gold from January, 1862, to October, 
1866, has been as tollows :— 


1862. 1863. 1864. 1865. 
January....Par @ 5 .. 34 @60%.. 514@ 60 .. 974 @ 134}... 36 
February... 24@ .. 53 @724.. 57+ @ 61 .. 968 @ 116% .. 35; 

4@ 24..39 @714.. 59 @ 692 .. 481 @101 

1s@ ..46 @59 .. 664@ 87 ..44 @ 60 .. 
2i@ 44..434@55 .. 68 @ 90 .. 288@ 45}..: 
34@ 94 .. 404 @48%.. 89 @151 .. 353@ 478... 

; 9 @ .. 233 @45 ..122 @185 ..38 @ 46}.. 
August ... 124@16}.. 224@: . 1314 @ 162 .. 403 @ 458 .. - 
September... 164 @ £ .. 21 @ 85 @155 ..428@ 45 . 
October .... 22 @: .. 403 @ .. 89 @129 ..44 @ 49 .. 458@ 
November.. 29 @33}..43 @ . 109 @160 .. 454 @ 483 .. 
December .. 30 @34 ..47 @5 


Or i bo 
H o> te 
J KS ap HE 


111 @144 .. 444@ 463... 


oo 
bh 


Silver is in steady request at 6 @ 7 cents below the price of gold. 


36 
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Notes on the ftlonen ftlarket. 


New Yorn, DECEMBER 26, 1866 


Exchange on London, at sixty days’ sight, 109 (@ 1093, for gold. 


The market has been comparatively quiet during the month, and money easy for geod t 
No measures have yet been matured in Congress towards a reduction of the paper currency o 
country, and no hasty movements will probably be made for a curtailment. The banks are 
all the business paper that their customers offer. The rates for call loans have ranged from & 


during the month. This week the rate is firm at 6 per cent. We quote as follows :-- 


Loans on call, with Government collaterals ...... tears nwaowl > @ OF per ec 
Lvans on call, with miscellaneous stock collaterals. ... . om ; as 

Business paper, best, sixty days............... iraciraesagiy AseThaler cee w 
Business paper, single names, sixty days nih tenns Same mew an -- &4#@9 


Business paper, three to four months... . . ei -apauralalp adn ara halgenteeen Saas @ 9 


A new bank has been established in this city as a gold bank (Jacob Russe 
Cashier of the Sub-Treasury), to eifect the gold exchanges. which are now |: 
loans in curreney are some m ms less than at our last month's report 
The bank movement at New York for 1566 shows an aggregate since January as follows :— 


~ g Lb Legal Aygregate 
¢ — g AGES 
1866. Leans. Specie. Circulation. Deposite. Tender. 


Jan. 6 $ 233,155,059 .. $15,778,741 .. $ 18.588.428 .. $ 195,482.254 .. $71.617.487 .. $370.017. 

Fe. 3 ... 242.510.3382 10,937,474 21,494,284 . 191.011.695 68,796.250 ..  508.509.1! 

Mar.8. .. 235,339.41: 17.181.180 22.994.086 .. 181.444.3783 .. 58,760,145 .. 526.539.990 

April 7.. . q 11,486,295 24.127.061 .. 199.094.961 71,445.065 

Mars... , 10,914,997 .. 25.415.677 .. 3) ; $1.204,.447 .. 

June 2.... 250,959,022 .. 21,858,093 26,244,225 .. 198,127,289 .. 69,178,992 .. 

July 7.... 257,534,883 .. 9,865,266 .. 96.530 .. 205.799.611 79.541.658 . 

Aug. 4.... 256,808,717 .. 9.445.900 . 27.311,549 . 214,156,705 . §6,235.079 .. 

Sept. 1.... 265,399,607 . 6,381,600 27,807,884 .. 225,191,282 .. 92.622,S0S .. 686.$64,052 
274,210.161 6,203,698 20.302,358 .. 228.484.870 . $5,339,679 .. $29,081,759 
276,443,219 5,576,002 .. 80,176.90S .. 226,858,897 .. $3,180,422 .. 770,350,905 
279.135.7906 . i 30,410,240 .. 225,083,853 . 78,625,469 .. $24,721.03 
274,725,456 . 239 .. 80,243,487 .. 223,840,572 78,064,925 762,261.04! 

eee §=6$271,790,435 9,136,623 .. 30,466,207 924,541,695 .. 74,990,542 .. 761,984.458 

Nov. 10.... 275,698,263 .. 18,145,381 80.968.940 .. 226,325.517 .. 71,512,495 .. 776,604,339 

Nov. 17.... 278,835,390 . 15,511,124 .. 31,233,502 .. 221,892,500 86,120,861 .. S42.575,800 

Nov. 24... § -- 15,202,865 . 31,561,418 .. 213,414,984 62,359,254 . 917.436.S7t 

Dee. 1. 2638.011,668 ..  14.957.007 .. 393,849 .. 208889177 .. 61,485,458 ..  649,051.442 

Dec. § 260,620,027 .. 14,582,050 .. 31,794,653 .. 203,676,822 .. 60,946,857 .. 647,315,736 


Dec. 15.... 258,452,330 ..  13,991.200 ..  31,797.665 .. 206,458,271 .. 63,994,309 .. 556,150,835 


The large reduction in the aggregate clearings is due chiefly to the operations of the new Gold 
Exchange Bank, through which a large proportion of the settlements of gold transactions are now 
effected, and with great satisfaction, so far diminishing the exchanges at the Clearing House. 

The railroad share market has been active but unsteady, under the contests of speculative com- 
binations. Erie has fluctuated between 744 and 6S}, and closes at 68}. Illinois Central has been 
comparatively quiet, ranging at 115 to 1183, and closing at 115. 
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State stocks have been steady but quiet. Tennessee 6s close at 90 @ 93; North Carolina 6s, 75 
asked: Virginia 6s, 60 asked; Missouri 6s, 92 @ 923. We annex the highest prices obtained at 
the dates named :- 

Stocks. Nor. 10. Nov. 17. Norv, 24. Dee. 1. Dee. 8. Dee. 15. Dee, 22 
Atlantic Mail .. — as . ie . @ 103 . 103 107 . 105 
Alton & Terre H. RR es 42 ‘ 40 ‘ — 35 . 40 : 383 
Alton & Terre H. pref.......... 75 ©. - — — . 69 — 
Boston Water Power ec; ae 294 ME... BME .. GE. 0 
Canton Company ... -. OTF 51t me % 4. 46. 453 .. 44 
Cleveland & Pittsburgh ...... 919 .. 85  .. SM oS... Bac SS S4§ 
Cleveland & Toledo. ... 455 113 ‘ 112 ‘ 113}. 112 114 122 
Chicago & R. Island... nic 1049 103% 1034 > Qe 104 -. 1028 
Chicago & Northwestern. ... 57 50 423. 44p 52 w. = SH 44 
Chicago & Northwestern pref... 79} .. 714 71 72} 70}... «TOR Tit 
Cumberland Coal.... gee ae 70 7 «¢ es a. oe Oy 
Cleveland, Co}, & Cin ..118 113 ‘ - 111 109 ««. 2. . i 
Delaware & Hudson... 159 158 5 ; 155% . 155 152 . 1558: 
Hudson River... 1253 y 120 me. GW «.. ms 
Ilinois Central...... 1243 q 118% .. tit .. i806 118} 
Michigan Central 11% y 112 1093. 1113 1079 
Michigan Southern F 614 y , S14 79% .. 8&1 503 
Milwaukee & St. Paul... Ol¢ i 5d} — . 53¢ .. 50§ 
Milwaukee & St. P. pref........ 74 ! 693. 6s .. 66 67 
Mariposa Mining , 14 13 i3 134... 125 12%. _ 
Mariposa preferred ..... é 294 : . S12 (tw S1g .. 295 
New York Central R. R 118 . 1198 .. 1105 110 .. 108% 
New York & Erie R.R.. 4h %. -: me .. Tae < 72 .. 68% 
New York & Erie pref.. . 86 s 814 eS . — . ote 844 
Ohio & Mississippi cer asic ae 29 ; 23t 293 @ . ™ 28} 
Pacific Mail..... .. ever ‘ ae « te Tem « ew 


Pittaburch & Fort Wayne 109%... . 1042 .. 1058 .. 104% .. 105 .. 104% 
Quicksilver Mining... .. . 443. 474 444 (ww 44 cat ae . 48 
Reading R.R.... a a i. 1 my «5. OE .. 100 104% 
Toledo & Wabash y 4 _ 4% . — .. a 40% 
Western Union Telegraph.. § 47 463 .. 466 .. 40$ .. © 48} 


The Government Sixes which matured in January, 1863, were paid in gold: and it is generally 
believed that the six per cents. which mature on 1st January, 1367, will also be paid in gold 
These bonds are now quoted at 127 @ 129. For the several classes of Government bonds we quote 
is follows :— 

United States Six per cents. due in 1867.... Noe , ‘ ewe @. 129 
. 1868 ‘ O80 056 6066 sic waen so OOM 
x seeese...coupon 1114 @ 1113 
5-20s, 1862... F > a ...+--coupon 1068 @ 1063 
5-205, Denis Givia area sig epee arlelals coupon 1054 @ 1054 
5-20s. oatitadabetta a ane coupon 1058 @, 1054 
5-20s, 1865, new....  .. vececseseee +. COUPON 108} @ 108} 
10-40s : in .....coupon 99 
first series 105 @ 105%} 


We give the following as the closing quotations to this date, for the following, which are largely 
dealt in :— 
Tennessee Sixes, new..... . 698@ 70 New York Central e 1094 @ 1094 
North Carolina Sixes.............. rf Erie . 63@ 71 
Virginia Sixes. .. coupon 60 Philadelphia and Reading.. ...... 108% @ 1033 
Missouri Sixes 93 = [llinois Central . . 1153 @ 1158 
The Secretary of the Treasury recommends a return to specie payments in two years. This 


suggestion, added to the large revenue of the General Government, has brought more gold upon 
the market, the premium having declined from 414, the quotation on the 1st instant. to 38 per cent 





Notes on the Money Market. [Jannary, 1867 


Compared with our quotations for November, there has been a decided decline in stock values 
producing several failares among Wall Street operators, Erie shares have declined from 544 to 
68}; Reading Railroad, from 117} to 104; Hudson River, trom 122 to 116. The quotations y 
given embrace a period of some weeks, which will give the reader a good idea of the losses s 


tained by a falling market. 


The securities held by the United States Treasurer in trust for National banks, on the Soa. stood 


is follows: For circulating notes, $340,256,650; for public moneys in National banks. designated as 
public depositaries, $38,933,950. Total, $3879,190,600. The maximum amount of Natienal bank 
currency authorized by law to be issued, has almost been reached, During the week ending the 22 
instant, the Comptroller issued $199.681, making the total sum issued since the National bank 
act went into operation, $300,431,001. From this latter sum should be deducted $2,123, 

the sum that has been returned and cancelled, including the mutilated and worn out currer 
This leaves the total of National bank notes in circulation, $298,307.569. Petitions are ci 


throughout the country for signatures, praying Congress to refrain from the passage of 
authorizing the curtailment of the National currency, or having in view the return within « lit 
pn riod to specie payments. This movement is in opposition to the poliey of Seer tary MeCulloc 


who maintains that the country wants more labor instead of more currency. We have now 


circulation of about twenty-five dollars per head—whereas, prior to 1561, ten dollars per capita was 


considered suflicient for the commercial and financial exchanges. A gradual reduction, as proposed 
by Mr. McCulloch, would better enable the country to maintain specie payments when adopted. 
Late advices from Havana report a monetary crisis, from the want of specie, it is said, which 
has been exported or hoarded. The Bank of Bossier has suspended yment, and closed its doors: 
also the Bank of Almacines de Regla (known as Fesser’s), Bank del Commercio (known as Zellas). 


} } 


and Bank de San José, For several days there been a run on the Spanish Bank, which had, on 


the 14th insta 03.757 in specie in its vaults, with which to pay its paper issue, or 
amounting to $3,653,150, 

The shipments of gold from this port to Europe amount thus far this vear to over sixty millions, 
while last year they were not quite thirty millions; to this large sum must be added the foreign 
export from San Francisco, ‘The exports from New York, for a series of years [to this date], have 


been as follows :— 


1852 wee eee $ 24,862,000 1857... . $ 44,005,000 ails $ 59,106,000 
1008........... «. 98862,000 1658 cecees 25,942,000 ee 49,151,000 
1854... acace ObyhSt000 1660.... are 69,305,000 156 .. 49,112,000 
ES Na craw cnnes TEDRUOe «FON ekcccdenscus 42,161,000 0 29,639,000 


1856..... 36.835,000 186: ipo 3.1003,000 2. 60,760,000 


Bills on London have advanced to 109 at sixty days; 10%¢ @ 110} for short bills. At these quo 
tations the market is firm, and has an upward tendency. The range for bankers’ bills, by the 
steamers of this week, are as follows: London, sixty days, 109 @ 1094; Paris, 5.18$ @ 5.15 franes 
per dollar; Hamburg, 364 @ 36€ cents per mare banco; on Amsterdam, 41} @ 414 cents per 
guilder; Frankfort, 41 @ 41} cents per florin; Bremen, 75$ @ 79 cents per rix dollar; Prussian 
thalers, 72} @ 72} cents. 

In England the money market has become so steady and favorable as to induce the Bank t 
reduce its minimum rate of discount from 4 to 34 per cent. 





